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AUTHORIZATION  TO  CREATE 
COMMODITY  CREDIT  CORPORATION 

EXECUTIVE  ORDER  NO.  6340 


Authorizing  the  Formation  of  a  Corporation  to  be  Known  as  the 
Commodity  Credit  Corporation 


WHEREAS,  the  Congress  of  the  United  States  has  declared  that  an 
acute  emergency  exists  by  reason  of  widespread  distress  and  unemploy¬ 
ment,  disorganization  of  industry,  and  the  impairment  of  the  agricul¬ 
tural  assets  supporting  the  national  credit  structure,  all  of  which 
affects  the  national  public  interest  and  welfare;  and 

WHEREAS,  in  order  to  meet  the  said  emergency  and  to  provide  the 
relief  necessary  to  protect  the  general  welfare  of  the  people,  the 
Congress  of  the  United  States  has  enacted  the  following  acts: 

1.  The  Agricultural  Adjustment  Act, 

approved  May  1?,  1933.  1 / 

2.  The  National  Industrial  Recovery  Act, 

approved  June  16,  1933.  2/ 

3.  The  Federal  Emergency  Relief  Act  of 

1933,  approved  May  12,  1933.  3 / 


1/  48  Stat.  31.  An  act  to  establish  and  maintain  a  balance  between 
the  production  and  consumption  of  agricultural  commodities,  and 
such  marketing  conditions  therefor  as  will  reestablish  prices  to 
farmers  at  a  level  that  will  give  agricultural  commodities  a  pur¬ 
chasing  power  with  respect  to  articles  that  farmers  buy,  equivalent 
to  the  purchasing  power  of  agricultural  commodities  in  a  base  period. 

2 /  48  Stat.  195.  Authorized  the  President,  aaong  other  tilings,  to 
establish  such  agencies  as  he  finds  necessary,  and  to  prescribe 
their  authority,  for  the  purpose  of  increasing  consumption  of  agri¬ 
cultural  products  by  increasing  purchasing  power. 

3/  48  Stat.  55.  An  act  to  establish  more  effective  cooperation  between 
the  Federal  Government  and  the  several  States  and  Territories  in 
furnishing  relief  to  needy  and  distressed  people. 
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4.  Reconstruction  Finance  Corporation  Act, 

aporoved  January  22,  1932.  4/ 

5.  The  Federal  Farm  Loan  Act,  approved 

Julv  17 ,  1916.  5/ 

6.  The  Farm  Credit  Act  of  1933,  approved 

June  16,  1933.  6/ 

7.  The  Emergency  Relief  and  Construction 

Act  of  1932,  approved  Julv  21,  1932.  7 / 

AND  WHEREAS,  in  order,  effectively  and  efficiently,  to  carry 
out  the  provisions  of  said  acts  it  is  expedient  and  necessary  that 
a  corporation  be  organized  with  such  powers  and  functions  as  may  be 
necessary  to  accomplish  the  purposes  of  said  acts. 

NOW,  THEREFORE,  under  and  by  virtue  of  the  authority  vested  in 
me  by  the  National  Industrial  Recovery  Act  of  June  16,  1933,  it  is 
hereby  ordered  that  an  agency,  to-wit,  a  corporation,  under  the  laws 
of  Delaware,  be  created,  said  corporation  to  be  named  the  Commodity 
Credit  Corporation. 

The  governing  body  of  said  corporation  shall  consist  of  a  board 
of  directors  composed  of  eight  members,  and  the  following  persons, 
who  have  been  invited  and  have  given  their  consent  to  serve,  shall  be 
elected  by  the  incorporators  as  such  directors: 


4/  47  Stat.  5.  An  act  to  aid  in  financing  agriculture,  commerce,  and 

industry,  including  the  facilitating  of  the  exportation  of  agricul¬ 
tural  and  other  products . 

5 /  39  Stat.  360.  An  act  to  provide  a  system  of  credit  for  persons  de¬ 

siring  to  borrow  money  on  farm  mortgage  security. 

6/  48  Stat.  257.  An  act  to  establish  a  system  of  credit  for  farmers 

under  which  they  could  obtain  loans  for  general  agricultural  purposes. 

7/  47  Stat.  709.,  Authorized  the  Reconstruction  Finance  Corporation  to 

make  loans  to  bona  fide  institutions,  organized  under  State  laws  and 
having  adequate  resources,  to  enable  them  to  finance  the  carrying 
and  orderly  marketing  of  agricultural  commodities  and  livestock  pro¬ 
duced  in  the  United  States. 
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Lynn  P.  Talley 


Herman  Oliphant 


Stanley  Reed 


E.  B.  Schwulst 


Henry  Morgenthau,  Jr, 


Henry  A.  Wallace 
George  N.  Peek 


Oscar  Johnston 


Secretary  of  Agriculture 

Administrator,  Agricultural 
Adjustment  Administration 

Director  of  Finance,  Agri¬ 
cultural  Adjustment  Admin¬ 
istration 

Governor,  Farm  Credit  Admin¬ 
istration  • 

General  Counsel,  Farm  Credit 
Administration 

Assistant  to  the  Directors  of 
the  Reconstruction  Finance 
Corporation 

Special  Assistant  to  the 
Directors  of  the  Reconstruc¬ 
tion  Finance  Corporation 

General  Counsel  of  the  Direc¬ 
tors  of  the  Reconstruction 
Finance  Corporation 


The  office  and  principal  place  of  business  of  said  corporation 
outside  the  State  of  Delaware  shall  be  in  the  city  of  Washington,  and 
branch  offices  may  be  established  in  such  places  within  the  United 
States  as  the  said  board  of  directors  shall  select  and  determine  by 
and  with  the  consent  of  the  Secretary  of  Agriculture  and  the  Governor 
of  the  Farm  Credit  Administration. 

The  capital  stock  of  such  corporation  shall  consist  of  30,000 
shares  of  the  par  value  of  $100  each. 

The  Secretary  of  Agriculture  and  the  Governor  of  the  Farm  Credit 
Administration  are  hereby  authorized  and  directed  to  cause  said  cor¬ 
poration  to  be  formed,  with  such  articles  or  certificate  of  incorpora¬ 
tion,  and  bylaws,  which  they  shall  deem  requisite  and  necessary  to 
define  the  methods  by  which  said  corporation  shall  conduct  its  business. 

The  Secretary  of  Agriculture  and  the  Governor  of  the  Farm  Credit 
Administration  are  authorized  and  directed  to  subscribe  for  all  of 
said  capital  stock  for  the  use  and  benefit  of  the  United  States.  There 
is  hereby  set  aside  for  the  purpose  of  subscribing  to  the  capital 
stock  in  said  corporation  the  sum  of  $3,000,000  out  of  the  appropriation 
of  $100,000,000  authorized  by  section  220  of  the  National  Industrial 
Recovery  Act  and  made  by  the  Fourth  Deficiency  Act,  fiscal  year  1933, 
approved  June  16,  1933  (Public  No.  77,  73d  Congress). 

It  is  hereby  further  ordered  that  any  outstanding  stock  standing 
in  the  name  of  the  United  States  shall  be  voted  by  the  Secretary  of 
Agriculture  and  the  Governor  of  the  Farm  Credit  Administration  jointly, 


or  by  such  person  or  persons  as  the  said  Secretary  of  Agriculture  and 
the  Governor  of  the  Farm  Credit  Administration  shall  appoint  as  their 
joint  agent  or  agents  for  that  purpose*  The  board  of  directors  (ether 
than  the  initial  board  of  directors  elected  by  the  incorporators) 
shall  be  elected,  and  any  vacancies  thereon  shall  be  filled  by  the 
Secretary  of  Agriculture  and  the  Governor  of  the  Farm  Credit  Adainis- 
trail  on  jointly,  subject  to  the  approval  of  the  President  of  the 
JJnited  States. 


FRANKLIN  D.  ROOSEVELT. 


The  White  House, 

October  16,  1935. 
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CERTIFICATE  OF  INCORPORATION 
OF 

COMMODITY  CREDIT  CORPORATION 
AS  AMENDED  APRIL  28,  1936 


FIRST.  The  name  of  this  Corporation  is  Commodity  Credit 
Corporation. 

SECOND.  The  principal  office  of  this  Corporation  in  the 
State  of  Delaware  is  to  be  located  at  No.  100  West  Tenth  Street 
in  the  City  of  Wilmington,  County  of  New  Castle,  and  until  other¬ 
wise  designated  by  the  Board  of  Directors  its  resident  agent  shall 
be  The  Corporation  Trust  Company,  No.  100  West  Tenth  Street, 
Wilmington,  Delaware. 

THIRD.  The  objects  and  purposes  for  which  and  for  any  of 
which  this  Corporation  is  formed  are,  to  do  any  or  all  of  the 
things  herein  set  forth  to  the  sari®  extent  as  natural  persons 
might  or  could  do,  viz; 

(a)  To  do  any  and  all  things  which  may  be  neces¬ 
sary  to  accomplish  the  purposes  of  the  following  Acts  of  Con¬ 
gress  of  the  United  States  of  America,  and  any  amendment  or 
amendments  heretofore  or  hereafter  made  thereto: 

1.  The  Agricultural  Adjustment  Act, 
appro -wed  May  12,  1933. 

2.  The  National  Industrial  Recovery 
Act,  approved  June  16,  1933® 

3.  The  Federal  Emergency  Relief  Act 

of  1933,  approved  May  12,  1933, 

4.  Reconstruction  Finance  Corporation 
Act,  approved  January  £2,  1932. 

.  The  Federal  Farm  Loan  Act,  approved 
July  17,  1916. 


5 


6.  The  Farm  Credit  Act  of  1933, 
approved  June  16,  1933. 

7.  The  Emergency  Relief  and  Con¬ 
struction  Act  of  1932,  approved 
July  21,  1932. 

(b)  To  purchase,  or  otherwise  acquire,  to  hold, 
or  otherwise  to  deal  in,  to  sell  or.  otherwise  dispose  of  any 
and  all  agricultural  and/or  other  commodities,  and/or  products 
thereof  and  to  loan  and/or  borrow  money ’upon  the  same. 

(c)  To  enter  into  and  to  encourage  farmers,  pro¬ 
ducers  and  others  to  enter  into  marketing  plans  and  agreements 
and  to  cooperate  in  any  plan  which  provides  for  reduction  in 
the  acreage  or  reduction  in  the  production  for  market  of  agri¬ 
cultural  commodities. 

(d)  To  engage  in  any  activity  in  connection  with 
or  involving  the  production,  carrying,  shipping,  storing,  ex¬ 
porting,  warehousing,  handling,  preparing,  manufacturing,  pro¬ 
cessing  and  marketing  of  agricultural  and/or  other  commodities 
and/or  products  thereof. 

To  borrow  money  and  to  draw,  make,  accept,  en¬ 
dorse,  warrant,  guarantee,  transfer,  assign,  execute,  and  issue 
bonds,  debentures,  mortgages,  promissory  notes,  bills  of  ex¬ 
change,  warrants  and  all  kinds  of  obligations  and  non-negotiable, 
negotiable  or  transferable  instruments  without  limit  as  to  amount, 
and  for  the  security  of  any  of  its  obligations  to  convey,  trans¬ 
fer,  assign,  deliver,  mortgage,  and/or  pledge  all  or  any  part 
of  its  property  or  assets  upon  such  terms  and  conditions  as  the 
Board  of  Directors  shall  authorize: 

(e)  Without  limiting  the  generality  of  the  fore¬ 
going,  to  borrow  money  for  the  purpose  of  (1)  purchasing,  stor¬ 
ing,  handling,  and/or  processing  agricultural  and/or  other  com¬ 
modities  and/or  products  thereof  or  any  surplus  of  the  same  and 
(2)  disposing  of  or  removing  the  same  through  orderly  marketing 
in  the  United  States  and/or  elsewhere. 

(f)  To  loan  money,  to  buy,  discount,  sell,  rediscount 
or  otherwise  deal  in  notes,  warehouse  receipts,  pledges,  bills  of 
lading,  freight  receipts,  trust  receipts,  open  accounts,  mortgages 
and  other  similar  evidences  of  debt,  or  to  loan  money  and  to  take 
notes,  warehouse  receipts,  pledges,  bills  of  lading,  freight  re¬ 
ceipts,  trust  receipts,  open  accounts,  mortgages  and  other  evidences 
of  debt  as  collateral  security  therefor. 
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(g)  To  take  and  hold  for  any  of  its  nurposes,  by 
bequest,  device,  gift,  purchase,  lease  or  otherwise,  either 
absolutely  or  in  trust,  any  property,  real  or  personal,  in  the 
District  of  Columbia,  any  of  the  States,  territories,  or  Colo¬ 
nies  of  the  United  States  and  in  foreign  countries,  without 
limitation  as  to  amount  or  value;  to  own,  operate,  manage, 
lease,  mortgage,  pledge,  sell,  assign  and  transfer  or  other¬ 
wise  dispose  of  and  exercise  all  privileges  of  ownership  over 
such  property  and  to  invest  and  reinvest  any  principal,  and 
deal  with  and  expend  its  income  and  principal  within  or  with¬ 
out  the  State  of  Delaware  in  such  manner  as  in  the  judgment  of 
its  directors  will  best  promote  its  objects  and  purposes. 

(h)  To  guarantee,  purchase,  hold,  sell,  assign, 
transfer,  mortgage,  pledge  or  otherwise  dispose  of  shares  of 

*:)  the  capital  stock  of,  or  any  bonds,  securities  or  evidences  of 

indebtedness  created  by  any  other  corporation  or  corporations 
organized  under  the  laws  of  this  state  or  any  other  state, 
country,  nation  or  government,  and  while  the  owner  thereof  to 
exercise  all  the  rights,  powers  and  privileges  of  ownership, 
including  the  right  to  vote  thereon. 

(i)  To  enter  into,  make,  perform  and  carry  out 
contracts  of  every  kind  and  description  for  any  lawful  pur¬ 
pose  without  limit  as  to  amount,  with  any  person,  firm,  associa¬ 
tion,  corporation,  municipality,  county,  state,  body  politic, 
territory  or  government  or  colony  or  dependency  thereof. 

(j)  To  sell,  deal  in,  store,  handle,  process, 
transport,  deliver  and/or  accept  delivery  of  agricultural  and/or 
other  commodities  and/or  products  thereof  and/or  to  make  con- 

.  tracts  for  the  purchase  or  sale  of  the  same,  by  itself  or 

through  subsidiaries  or  other  agencies  or  to  act  as  agent,  bro¬ 
ker,  shipper,  consignee,  consignor,  trustee  or  factor  with  re¬ 
spect  thereto  and  as  such  agent,  broker,  shipper,  consignee, 
consignor,  trustee,  or  factor,  to  buy,  sell,  deal  in,  hypothe¬ 
cate,  pledge,  mortgage,  store,  handle,  process,  transport,  man¬ 
ufacture,  deliver  or  accept  delivery  of  the  aforesaid  commodi¬ 
ties  and/or  products  thereof  and/or  to  make  contracts  for  the 
purchase  or  sale  of  the  same  on  behalf  of  the  owner  thereof  and 
to  fix  and  collect  and  deduct  all  charges  for  such  services. 

(k)  To  acquire  by  purchase,  lease  or  construction, 
or  in  a.iy  other  manner,  storage,  and  other  physical  facilities 
for  the  handling,  carrying,  processing,  manufacturing,  storing, 
preparing  for  market  and  marketing  agricultural  and/or  other 
commodities,  and/or  products  thereof. 


(l)  To  have  one  or  more  offices,  to  carry  on  all 
pr  any  of  its  operations  and  business  without  restriction 

or  limit  as  to  amount,  in  any  of  the  States,  Districts,  Terri¬ 
tories  or  Colonies  of  the  United  States,  and  in  any  and  all 
foreign  countries, 

(m)  In  general,  to  have  and  to  exercise  all  the 
powers  and  privileges  conferred  by  the  General  Corporation  Laws 
of  Delaware  upon  corporations,  and  to  do  all  and  everything 
necessary,  suitable  and  proper  for  the  accomplishment  of  any  of 
the  purposes  or  for  the  attainment  of  any  of  the  objects  or  for 
the  furtherance  of  any  of  the  powers  herein  set  forth,  either 
alone  or  in  association  with  other  corporations,  firms,  agencies 
or 'individuals,  and  to  do  every  other  act  or  thing  lawfully  in¬ 
cident  or  appurtenant  to  or  growing  out  of  or  connected  with  any 
of  the  aforesaid  objects,  purposes  and/or  powers. 

The  objects  and  purposes  specified  in  the  foregoing 
clauses  Shall,  except  as  otherwise  expressed,  be  in  no  wise  lim¬ 
ited  or  restricted  by  reference  to  or  inference  from  the  terms 
of  any  other  clause  in  this  Certificate  of  Incorporation,  but 
the  objects  and  purposes  specified  in  each  of  the  foregoing 
clauses  shall  be  regarded  as  independent  objects  and  purposes. 

The  foregoing  Clauses  shall  be  construed  both  as 
purposes  and  powers  but  no  recitation,  expression  or  declaration 
of  specific  or  specified  powers  or  purposes  herein  enumerated 
shall  be  deemed  to  be  exclusive,  and  it  is  hereby  expressly  de¬ 
clared  that  this  Corporation  shall  have  and  exercise  all  powers 
conferred  on  it  by  law, 

FOURTH.  The  total  number  of  shares  which  this  Corporation 
shall  have  authority  to  issue  is  One  Hundred  (100),  without  par 
value,  of  which  Three  (3)  shares  shall  be  designated  as  First 
Series  Shares  and  shall  be  issued  in  lieu  of  the  Thirty  Thousand 
(30,000)  shares  heretofore  issued  and  outstanding  on  April  28, 
1936,  and  Ninety-seven  (97)  shares  designated  as  Second  Series 
Shares.  Each  share,  of  whatever  series,  shall  be  equal  in  all 
respects  with  every  other  share,  whether  of  the  same  or  a  dif¬ 
ferent  series,  except  that  in  the  event  of  liquidation  or  dis¬ 
solution  of  the  Corporation,  whether  voluntary  or  otherwise, 
the  holders  of  Second  Series  Shares  shall  be  entitled  to  re¬ 
ceive  the  full  amount  paid  to  the  Corporation  for  such  Second 
Series  Shares  before  any  distribution  is  made  to  the  holders 
of  First  Series  Shares,  who,  thereafter,  shall  receive  the  full 
amount  paid  for  the  stock  in  lieu  of  which  such  First  Series 
Shares  are  issued.  Any  assets  remaining  after  all  holders  of 
the  First  Series  Shares  and  Second  Series  Shares  have  received 
the  sum  hereinbefore  provided  shall  oe  distributed  to  the  hold¬ 
ers  of  shares  of  each  series,  share  and  share  alike. 
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FIFTH.  The  minimum  amount  of  capital  with  which  the 
Corporation  will  commence  business  is  One  Thousand  Dollars 
($1,000). 

SIXTH.  The  names  and  places  of  residence  of  each  of 
the  original  incorporators  are  as  follows: 


NAME 

RESIDENCE 

Henry  A.  Wallace 

Washington, 

D.  C 

Henry  Morganthau,  Jr. 

Washington, 

D.  C 

Oscar  Johnston 

Washington, 

D.  C 

SEVENTH.  This  Corporation  is  to  have  perpetual  existence. 

EIGHTH.  The  private  property  of  the  stockholders  shall  not 
be  subject  to  the  payment  of  corporate  duties  to  any  extent  what¬ 
ever. 


NINTH.  The  business  of  this  Corporation  shall  be  managed 
by  its  board  of  directors  except  as  in  this  certificate  of  in¬ 
corporation  or  in  the  fJy-laws  otherwise  provided.  The  number 
of  directors  of  the  corporation  shall  be  as  specified  in  the 
by-laws  and  such  number  may  from  time  to  time  be  increased  or 
decreased  in  such  manner  as  may  be  prescribed  in  the  by-laws, 
provided  the  number  of  directors  of  the  Corporation  shall  not 
be  le  ss  than  three.  Directors  need  not  be  officers  or  stock¬ 
holders  of  this  corporation.  The  election  of  directors  need 
not  be  by  ballot  unless  the  by-laws  so  provide.  In  furtherance 
and  not  in  limitation  of  the  powers  conferred  by  statute,  the 
board  of  directors  is  expressly  authorized! 

To  make  and  alter  the  by-laws  of  the  Corporation. 

To  authorize  and  cause  to  be  executed  mortgages 
and  liens  upon  the  real  and  personal  property  of  the  Corporation. 

To  set  apart  out  of  any  of  the  funds  of  the  Corpora¬ 
tion  available  for  dividends  a  reserve  or  reserves  for  any  proper 
purpose  or  to  abolish  any  such  reserve  in  the  manner  in  which  it 
was  created. 


By  resolution  or  resolutions,  passed  by  a  majority 
of  the  whole  board  to  designate  one  or  more  committees,  each  com¬ 
mittee  to  consist  of  two  or  more  of  the  directors  of  the  Corpora¬ 
tion,  which,  to  the  extent  provided  in  said  resolution  or  resolu¬ 
tions  or  in  the  by-laws  of  the  Corporation,  shall  have  and  may 
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exercise  the  powers  of  the  board  of  directors  in  the  management 
of  the  business  and  affairs  of  the  Corporation,  and  may  have 
power  to  authorize  the  seal  of  the  Corporation  to  be  affixed  to 
all  papers  which  may  require  it.  Such  committee  or  committees 
shall  have  such  name  or  names  as  may  be  stated  in  the  by-laws 
of  the  Corporation  or  as  may  be  determined  from  time  to  time  by 
resolution  adopted  by  the  board  of  directors. 

When  and  as  authorized  by  the  affirmative  vote  of 
the  holders  of  a  majority  of  the  stock  issued  and  outstanding 
having  voting  power  given  at  a  stockholders'  meeting  duly  called 
for  that  purpose,  or  when  authorized  by  the  written  consent  of 
the  holders  of  a  majority  of  the  voting  stock  issued  and  out¬ 
standing,  the  board  of  directors  shall  have  power  and  authority 
to  sell,  lease  or  exchange  all  of  the  property  and  assets  of  the 
Corporation,  including  its  wood  will  and  its  corporate  franchises, 
upon  such  terms  and  conditions  and  for  such  consideration,  which 
may  be  in  whole  or  in  part  shares  of  stock  in,  and/or  other  se¬ 
curities  of,  any  ether  corporation  or  corporations,  as  its  board 
of  directors  shall  deem  expedient  and  for  the  best  interest  of 
the  Corporation. 

The  Corporation  may  in  its  bv-laws  confer  powers 
upon  its  board  of  directors  in  addition  to  the  foregoing,  and 
in  addition  to  the  powers  and  authorities  expressly  conferred 
upon  it  by  statute. 

TENTH.  Stockholders  shall  not  have  the  preemptive  right 
to  subscribe  to  any  new  or  additional,  issue  of  stock  of  this 
corporation  or  any  part  thereof. 

ELEVENTH.  Both  stockholders  and  directors  shall  have  pow¬ 
er,  if  the  by-laws  so  provide,  tc  hold  their  meetings,  and  to 
have  one  or  more  offices  within  or  without  the  State  of  Delaware, 
and  to  keep  the  books  of  this  Corporation  (subject  to  the  pro¬ 
visions  of  the  statutes),  outside  of  the  State  of  Delaware  at 
such  places  as  may  be  from  time  to  time  designated  by  the  Board 
of  Directors. 


TWELFTH.  The  Corporation  reserves  the  right  to  amend,  al¬ 
ter,  change  or  repeal  any  prevision  contained  in  this  certifi¬ 
cate  of  incorporation,  in  the  manner  now  or  hereafter  prescribed 
by  statute,  and  all  rights  conferred  upon  stockholders  herein 
are  granted  subject  to  thia  reservation. 


February  llj.,  19^7 
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Bylaws 


of 


COMMODITY  CREDIT  CORPORATION 
AS  AMENDED  January  31,  1947 


OFFI CES 

1.  The  principal  office  of  the  Corp0rAtion  in  the-State  of  ' 

Delaware  sliall  he  in  the  city  of  Wilmington,  County  of  New  Castle, 
and  the  resident  agent  in  charge  thereof  shall  he  The  Corporation 
Trust  Company# 

2#  The  Corporation  may  also  have  offices  in  the  City  of  Washington, 

District  of  Columbia^  and  at  such  other  places  as  the  Stockholder s  from 

time  to  time  appoint,, 

SanE 

3#  Thh  Corporate  Seal  shall  have  inscribed  thereon' the  name  of  the  ' 
Corporation,  the  year  of  its  organization,  and  the  words,  "Corporate  Seal, 
Delaware"#  Said  seal  may  he  used  hy  causing  it  or "a  facsimile  thereof  to 
he  impressed  or  affixed  or  reproduced  or  otherwise# 

'  ST  0  CKHOLDERS ?  MEET I NG  S  ' 

4#  Meetings  of  the  Stockholders  may  he  held  at  such  place  and  time 
as  shall  he  stated  in  the  notice  of  the  meeting# 

5#  An  annual  meeting  of  Stockholders,  after  the  year  1933,  Shall  he 

held  on  the  10th  day  of  May,  in  each  year,  if  not  a  legal  holiday,  and  if 

a  legal  holiday  then  on  the  next  secular  day'  foil  owing,  at  10  o*  clock  a#  m# 
At  such  annual  meeting  ‘  the  Stoc]cholders "  shall  transact  'such  business  as 
may  properly  he  brought  before  the  meeting#'. 

60  The  holders  of  a  majority  of  the  s  tock" issued  and  outstanding 
and  entitled  to  vote  thereat,  present  in  person,  or  represented  hy  proxy, 
shall  constitute  a  quorum  at  all  meetings  of  the  Stockholders  fdr  the 
transaction  of  business  except  as  ’otherwise  provided  hy  statute,  by  the 
certificate  of  incorporation,  or  hy  these  bylaws#  If,  however,  such 
quorum  shall  not  he  present  or  represented  at  any  meeting  of  the  Stock¬ 
holders,  "the  Stockholders  entitled  to  vote  thereat,  present  in  persbn,  or 
by  proxy,  shall  have  power  to  adjourn  the  meeting' from  time  to  time,  with— 
out  notice” other  than  announcement  at  the  meeting,  until  a  quorum  shall 
he  present.  At  such  adjourned  meeting  at  which  a  quorum  shall  he  present 
any  business  may  he  transacted  which  might  have  been  transacted  at  the 
meeting  as  originally  called# 
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7«  At  any  mooting  of  the  Stockholders  every' Stockholder  having  the 
right  to  vote  shall  he  entitled  to  vote  in  person,  or  by  proxy  appointed 
by  an  instrument  in  writing  subscribed  by  such  Stockholder*  Proxies ” shall 
be  delivered  to  the  Secretary  of  the  Corporation  before  such  meeting*  Each 
Stockholder  shall  have  one  vote  for  each  share  of  stock  having  voting 
power,  registered  in  his  name  on  the  books  of  the  Corporation* 


80  Written  notice  of  the  annual  meeting  shall  be  mailed  to  each  Stock¬ 
holder  entitled  to  vote  thereat  at  such  address  as  appears  on  the  stock 
ledger  of  the  Sorp0ration,  at  least  ten  days  prior  to  the  meeting.  Failure 
to  give  notice  of  any  annual  meeting  or  any  irregulatiry  of  such  notice  or 
manner  of  giving  the  same  shall  not  affect  the  validity  of  the  meeting  or 
of  any  proceeding  in  such  meeting* 

9*  Special  meetings  of  the  Stockholders,  for  any  purpose  or  purposes, 
unless  otherwise  prescribed  by  statute,  may  be  called  by  the  President  and 
shall  be  called  by  the  President  or  Secretary  at  the  request  in  writing 
of  a  majority  of  the  Board  of  Directors,  or  at  the  request  in  writing  of 
Stockholders  owning  one-half  in  amount  of  the  entire  capital  stock  of  the 
Corporation  issued  and  outstanding,  and  entitled  to  vote.  Such  request 
shall  state  the  purpose  or  purposes  of  the  proposed  meeting* 

10*  Business  transacted  at  all  special  meetings  shall  be  confined 
to  the  objects  stated  in  the  call, 

11*  Written  notice  of  a  special  meeting  of  Stockholders,  stating  the 
time  and  place  and  object  thereof,  shall  bo  mailed,  postage  prepaid,  or 
delivered  in  person,  at  least  two  days  before  such  meeting,  to  each  Stock¬ 
holder  entitled  to* vote  thereat  at  such  address  as  appears  on  the  books 
of  the  Corporation, 


DIRECTORS 

12(a)  The  Board  of' Directors  shall  consist  of  the  following:'  The 
Secretary  of  Agriculture,  who  'shall  serve  as  Chairman  of  the  Board,  th'o 
Under  Secretary  of  Agriculture,  the  Assistant  Secretary  of  Agriculture,  the 
Administrator  'of  the  production  and  Marketing  Administration  of  the  Department 
of  Agriculture^  the  Deputy  Administrator  of  the  Production  and  Marketing 
Administration^,  the  Assistant  Administrators  of  the  Production  and  Marketing 
Administration,  and  the  Director  of  the"  Field  Service  Branch  of  the 
Production  .and  Marketing  Administration* 

(b )  No  person  shall  have  mere  than  one  vote  at  meetings  of  the 
Board  of  Directors  notwithstanding  his  occuoancy  of  more  than  one  of  the 
offices  the  occupants  of  which  are  by  these  bylaws  designated  ox  officio 
members  of  the  Board  of  Directors* 

(c)  No  person  shall  bo  a  member  of  the  Board  of  Directors  by  reason 
of  occupancy  in  an  acting  capacity  of  any  of  the  offices  the  occupants  of 
which  arc  designated  ex  officio  members  cf  the  Board  of  Directors  unless 
soccifi cally  authorized  by  the  Chairman  or  Acting  Chairman  of  the  Board, 

( 


(d)  Tho  Solicitor  and  tho  Director  of  Finance  of  the  Department 
of  Agriculture  shall  serve  as  legal  advis&r  and  fiscal  advisor,  respectively, 
to  tho  Board  of  Directors#  Tho  Solicitor,  the  Associate  Solicitor  in  charge 
of  Commodity  Qrodit,  and  the  Director  of  Finance,  or  in  their  absence  the 
Acting' Solicitor ,  the  Acting  Associate  Solicitor  in  charge  of  Commodity 
Credit,  or  the  Acting  Director  of  Finance,  shall  attend  meetings  of  the  Board. 

(o')  The  Secretary,  or  in  his  absence  the  Acting  Secretary,  and  the 
Treasurer,  or  in  his  absence  the  Acting  Treasurer,  of  the  Corporation  shall 
attend  meetings  of  the  Board  of  Directors. 

(f)  The  Director  or  Acting  Director  of  each  branch  of  the  Production 
and  Marketing  Administration,  and  if  the  Director  or  Acting  Director  so 
desires,  one  member  of  his  staff  designated  by  him,  shall  attend  the  meetings 
of  the  Board  of  Directors  only  during  siich  times  as ’the  meetings  are  devoted 
to  consideration  of  programs  relating  to  his  branch. 

(g)  No  other  person  shall  attend  any  mectihg  of  the  Board  of  Directors 
except  upon  specific  authorization  by  the  Chairman,  or  the  Acting  Chairman  of 
the  Board  or  the  President  of  the  Corporation* 

(h)  The  Under  Secretary  of  Agriculture  and  the  Assistant  Secretary 
of  Agriculture,  respectively,  in  the  order  named,  shall  serve  as  Acting 
Chairman  of ’the  Board  of  Directors  in  the  absence  of  the  Secretary  of 
Agriculture. 

13*  The  Directors  majr  hold  their  meetings  and  keep  the  boek£  of  the 
Corporation,  except' as  otherrri.se  provided  by  the  laws  of  Delaware, 
outside  of 'Delaware,  at  the  office  of  the  Corporation  in  the  City  of 
Washington,  District  of  Columbia,  or  at  such  other  places  as  they  may 
from  time  to  time  determine* 


MAHAGSIIEUT 

14*  The  property  and  business  of  the  Corporation  shall,  except  as 
is  otherwise  provided  in  those  bylaws,  bo  managed  by  the  Board  of  Direc— 
tors,  who  may  exercise  all  such  powers-  of  the  Corporation  and  do  all 
such  lawful  acts  and  things. as  are  not .by  statute  or  the  certificate  of 
incorporation  diroctod  or  required  to  be  exercised  or  done  by  the 
Stockholders* 


COIF-PET  TEES  OF  DIRECTORS 

15(a)  Tho  Chairman  of  the  Board  of  Directors  and  any  one  or  more 
other  members  of  the  Board  designated  by' him,  as  an  executive  cemmittoo 
shall  have,  and  at  any  time  may  exorcise,  tho  powers,  of  the  Board  of 
Directors  in  the  management  of  the  business  and  affairs  of  the  Corpora¬ 
tion,  except  those  powers  specifically  rcservod  to'the  Board  of  Directors 
by  paragraph  9  of  the  Certificate  of  I neerp oration,  and  may  authorize  the 
Seal  of  tho  Corporation  to  bo  affixod  to  all  papers  which  may  require  it. 


.-14. 


(t)  The  B  oard  of  Directors  may,  "be  resolution  passed  by  a 
majority  of  the  whole  Board,  which  majority  shall  include  the  Chairman 
of  the  Board,  designate  one'' or  more  other  committees,  which,  to  the  extent 
provided  in  such  resolution,  shall  have  and  may  exercise  the  powers  of 
the  Board  of  Directors* 

(c)  A  quorum  shall  consist  of  a  majority  of  the  whole  of  any 
such  committee.  All  committoos  shall  report  all  transactions  at  each 
regular  or  special  meeting  of  the  Board, 


COMPENSATION  OF  DIRECTORS 


16,  Directors',  as  such,  shall  not  receive  any  salary  f  or  t  heir 
services:  Provided,  That  nothing  herein  contained  shall  be  construed  to 
preclude  any  Director  from  serving  "the  Corporation  in  any  other  capacity 
and  receiving  compensation  therefor. 


MEETINGS  OF  TIP-]  B OARD 


17,  Regular  meetings  of  the  Board  shall  bo  hold  without  notice  in 
the  Office  of  the  Chairman  of  the  Board  in  the  City  of  Washington,  D,  C, , 
on  Wednesday  of  each  wo eh  at  3  p,  m,a  or  at  such  other  placo  and  time  as 
may  bo  appointed  by  tho  Chairman  of  the  Board, 


18,  ’Special  meetings  of  the  Board  may  bo  called  by  the  Chairman  of 
the  Board,  Except  as  is  oth.orvri.so  provided  in  paragraph  35  of  thCso  by¬ 
laws,  any  and  all  business  may  bo  transacted  at  a  special  meeting,  un¬ 
loss  otherwise  indicated  in  tho'notico  thereof.  At  any  meeting  at  which 
every  Director  shall  bo  present,  even  though  without  notice,  any  business 
may  bo  transacted.  No  notice  of  any  adjourned  meeting  need  be  given. 


19,  At  any  meeting  of  tho  Board  of  Directors  a  quorum  shall' 
consist  of  a  majority  of  the  total  number  of  directors:  Provided,  That, 
if  tho  Secretary  of  Agriculture,  or  the  Under  Secretary  of  Agriculture,  or 
the  Assistant  Secretary  of  Agriculture  is  present,  a  quorum  shall  consist 
of  not  less  than  four  directors.  The  act  of  a  majority  present  at  any 
meeting  at  which  thcro  is  a  quorum  shall  bo  the  act  cf  the  Board  of  Directors, 
except  as  may  bo  otherwise  specifically  provided  by  statutes  or  by  the 
certificate  of  incorporation  or  by  these  bylaws. 


OFFICERS 

20,  The  officers  of  the  Corporation  shall  be  as  follows:  Tho 
Administrator  of  tho  Production  and  Marketing  Administration  shall  bo  the 
President  of  tho  Corporation;  the  Deputy  Administrator  of  tho  Production 
and  Marketing  Administration  shall  bo  a  Vico  President  of  the  Corporation; 
tho  Assistant  Administrators  of  tho  Production  and  Marketing  Administration 
shall 'bo  Vico  Presidents  of  tho  Corporation;  tho  Director  of  the  Fiscal 
Branch  cf  tho  Production  and  Marketing  Administration  shall  to  the  Treasurer 
of  tho  Corporation;  and  the  Bisector  of  tho  Budget  and  Management  Branch 
of  tho  Production  and  Marketing  Administration  shall  bo  tho  Secretary  cf  the 
Corporation,  Tho  Stockholders  may  elect  such  other  officers  cf  tho 
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Corpcraticn  as  they  doom  necessary  or  dosirablo,  and  such  officers  shall 
oxcrciso  such  powers  and  perfom  such  duties  as  shall  ho  proscribed  from 
time  to  time  hy  the  Stockholders  or  the  Board  of  Directors, 

21*  Tho  salarios  of  all  officers  and  employees  of  tho  Corporation 
shall  he  fixed*  in  acccr dance  with  tho  applicable  procedures  of  the  Department 
of  Agriculture* 

22(a)  The  officers  of  the  Corporation  shall  hold  offico  until  their 
succossors  arc  chosen  and  qualified* 

(b)  Any  officer  elected  by  tho  Stockholders  may  bo  remevod  with 
or  without  cause  at  any  time  by  tho  affirmative  vote  of  a  majority  of  the 
Stockholders,  If  the  office  of  any  officer  oloctcd  by  the  Stockholders  be¬ 
comes  vacant  for  any  reason,  tho  vacancy  shall  bo  filled  by  the  Stockholders, 

THE  PRESIDED! 

23(a)  The  President  shall  bo  the  chief  executive  officer  of  tho 
Corporation  and  shall  be  rosnonsiblo  for  the  general  direction  and  super¬ 
vision  of  all  activities  of  the  Corpcraticn,  The  President  may  vost  in 
tho  other  officers  of  the  Corporation  such  of  his  responsibilities  as  he 
dooms  advisable, 

(b)  Tho  President  may  designate  an  Executive  Assistant  to  tho 
President  who  shall  perform"  such  functions  for  the  President  as  tho 
President  may  assign  to  him, 

(c)  In  the  absence  or  disability  of  tho  President,  tho  Vice 
President  who  is  the  Deputy  Administrator  of  the  Production  and  Marketing 
Administration,  or,  in  the  absence  or  disability  of  *.sAch  Deputy  Administrator, 
any  Vice'  President  dosignatod  by  tho  President,  shall,  as  Acting  President-, 
perform  the  duties  and  exorcise  tho  powers  of  tho-  President, 

THE  VICE  PRESIDENTS 

24(a)  Tho  Vico  Presidents  of  the  iCorporat-Ion  shall  oxorcisc  such 
powers -and- perform  such  duties  as  may  bo  proscribed  from  time  to  time  by 
tho  Beard  of  Directors  or  the  President* 

(*)  The  Vico  Presidents  may  designate  such' assistants  as  thoy  may 
doom  nccossary  to- discharge  their  responsibilities,  and  shall  prescribe 
tho  duties  of  such  assistants* 

(c)  In  tho  absoncc  or  disability  of  any  Vico  President,  any' assistant 
designated  by  tho  Vice  President  with  the  approval  of  the  President,  or, 
in  the  evont  tho  Vico  President  has  not  mad 6  such  a  designation,  ary 
assistant  dosignatod  by  tho  President  shall,  as  acting  Vico  President, 
perform  tho  duties  and  exorcise  the  powers  of  the  Vice  President* 
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TIIE  SECRETARY 

250  The  Secretary,  shall  attend  all  meetings  of  the  Board  and  all 
meetings  of  the  Stockholders  and  record  all  votes  and  the  minutes  of  all 
proceedings  in  a  hook  to  he  kept  for  that  purposoj  and  shall  perform  like 
duties  for  tho  standing  committees  when  required*  He  shall  give,  or 
cause  to  bo  given,  notice  of  all  meetings  of  tho  Stockholders  and  special 
meetings  of  the  Board  of  Directors,  and  shall  perform  such  other  duties 
as  may  be  prescribed  by' the  President*  Ho  shall  keep  in  safe  custody  the 
seal  of  the  Corporation,  and,  when  authorized  by  tho  Board,  tho  president 
or  any  Vice  President,  affix  tho  same  to  any  instrument  requiring  it,  and 
when  so  affixed,  it  shall  be  attested  by  his  signature  or  by  the  signature 
of  the  Treasurer  or  an  Assistant  Secretary, 

26,  Any  Assistant  Sccrcgary  designated  by  the  President,  may,  in 
the  absence  or  disability  of  the  *  Secretary,  perform  the  duties  and  cxer- 
ciso  the  powers  of  the  Secretary, 


TIGS  TREASURE?, 

27(a)  The  Treasurer  shall  perform,  such  duties  as  nay  be  proscribed 
by  tho  President, 

(b )  Any  Assistant  Treasurer  designated  by  the  President  .may, 
in  the  absence  or  disability  of  the  Treasurer,  perform  the  duties  and 
oxorcisc  tho  powers  of  tho  Treasurer* 

OTHER  OFFICIALS 


28(a)  Except  as  otherwise  authorized  by  tho  Secretary  of  Agriculture 
or  the  Board  of  Directors,  the  activities  cf  tho  Corporation  shall  be 
carried  out  through  the  facilities  and  the  personnel  of  the  Production 
and  Marketing  Administration,  Each  of  the  branches  of  tho  Production  and 
Marketing  Administration  shall  be  generally  responsible  for  tho  activities 
of  the  Corporation  in  accordance  with  the  assignment  of  functions  and 
responsibilities  set  forth  in  Memorandum  No,  1118,  dated  August  18,  1945, 
issued  by  the  Secretary  of  Agriculture,  and  any  amendments  or  supplements 
thereto',  or  other  assignments  made  to  them  by  the  Secretary  of-  Agri¬ 
culture,  the  Administrator  of  the  Production  and  Marketing 'Administration, 
the  President  of  the  Corporation  or  the  Board  of  Directors* 

(b )  The  Directors  of  the  branches  of  the  Production  and  Market¬ 
ing  Administration,  who  shall  be  Contracting  Officers  and  tho  executives 
of  the  Corporation  in  general  charge  of  the  activities  of  the  Corporation 
carried  out  through  their  respective  tranches,  may  designate  such  assistants 
as  they  deem  necessary  to  discharge  their  responsibilities  and  shall  rrc« 
scribe  tho  duties  of  such  assistants,  exccot  that  designations  of  assistants 
as  Contracting  Officers  shall  be  in  accordance  with  paragraph  30  of  those 
bylaws©  The  responsibilities  of  the  Directors  of-such  Branches,  which 
shall  include  the  authority  to  settle  and  adjust  claims  by  and' against  the 
Corporation  arising  out  of  activities  ’under  their  jurisdiction,  shall  be 
discharged  in  conformity  with  applicable  plans,  policies  and  procedures# 


BONDS 


29.  The  Treasurer  and  such  other  officers  and  employees  of  the 
Corporations  may  be  required  by  the  Board  shall  give  the  Corporation 
a  bond  in  such  sum,  and  with  such  surety  or  sureties  as  shall  be  satis¬ 
factory  to  the  Board  or  the  President,  for  the  faithful  performance  of 
the  duties  of  his  office,  and  for  the  restoration  to  the  Corporation,  in 
case  of  his  death,  resignation,  retirement  or  removal  from  office,  of 
all  books,  papers,  vouchers,  money  and  other  property  ©f  whatever  kind 
in  his  possession  or  under  his  control  belonging  to  the  Corporation, 


CON^IA-CTS 


30  (a).  Contracts  requiring  formal  execution  by  the  Corporation 

relating  to  any  of  its  activities  may  be  executed  in  its  name  by  the 
President.  The  Vice  Presidents  of  the  Corporation  and  the  Directors 
of  the  several  branches  of  the  Production  and  Marketing  Administration 
may  execute  such  contracts  relating  to  the  activities  of  the  Corporation 
for  which  they  are  respectively  responsible. 


(b)  •  The  President  and,  subject  to  the  written  approval  of  the 
President  and  with  respect  to  the  activities  for  which  they  are  respec¬ 
tively  responsible,  the  Vice  Presidents  and  the  Directors  of  the  Branches 
of  the  Production  and  Marketing  Administration  may  appoint  by  written 
instrument  or  instruments  such  Contracting  Officers  as  they  may  deem 
desirable,  who  may,  to  the  extent,  authorized  by  such  instrument  or  instru¬ 
ments,  execute  such  contracts  in  the  name  of  the  Corporation,  A  copy  of 
each,  such  instrument  shall  be  filed  with,  the  Secretary  ©f  the  Corporation. 


(c) .  An  officer  of  the  Corporation,  in  executing  a  contract  in 
the  name  of  the  Corporation,  shall  indicate  his  title,  i.e.,  "President ", 
"Vice  President",  or  "Contracting  Officer", 

(d)  The  corporate  seal,  attested  by  the  Secretary  or  an  Assist¬ 
ant  Secretary  of  the  Corporation,  may  be  affixed  to  any  contracts  executed 
as  aforesaid. 


CERTIFICATE  OF  STOCK 


31.  The  certificates  of  stock  of  the  Corporation  shall  be  numbered 
and  shall  be  entered  in  the  books  of  the  Corporation  as  they  are  issued. 
They  shall  exhibit  the  holder’s  name  and  number  of  shares  and  shall  be 
signed  by  the  President  or  a  Vice  President  and  the  Treasurer  or  an 
Assistant  Treasurer,  or  the  Secretary  or  an  Assistant  Secretary. 

PRESIDENT'S  ACTUAL  STATEMENT^ 

32.  The  Corporation  shall  present  to  the  Stockholders  once  each  year 
a  full  report  of  the  activities  of  the  Corporation.  The  President  shall 
be  responsible  for  the  preparation  of  such  report. 


18  - 


NOTICES  | 

33,  Whenever,  under  the  provisions  of  these 'bylaws,  notice  is 
required' to  he  given  to  any  Stockholder,  Director,  or  offic&r  of  the  Cor¬ 
poration,  it  shall  not  he  construed  to  mean  personal  notice,  hut  such 
notice  shall  he  given  in  whiting,  hy  ddpositing  the  same,  addressed  to 
such  Stockholder,  Director,  or  officer,  in  the  intro— departmental  mail 
channels  of  the  Department  of  Agriculture  oh  hy  depositing  the  same  in 
the  post  office  or  letter  box' in  a  postpaid,  sealed  wrapper,  addressed 

to  such  Stockholder,  Director,  or  officer,  at  such  address  as  appears 
on  the  hooks  of  the  Corporation,  or,  in  default  of  other  address,  to  such 
Stockholder,  Director,  5r  officer  at  the  general  post  office  in  the  City 
of  Wilmington,  Delaware,  and  such  notice  shall  he  deemed  to  he  given  at 
the  time  when  the  same  shall  he  thus  dispatched, 

34,  Any  notice  required  to  he  given  under  these  bylaws  may  he ' waived 

in  writing,  signed  hy  the  person  or  persons  entitled  to  said  notice,  whether 
before  or  after  the  time  stated  therein,  ^ 

PERSONS  ACTING  FOR  EX  OFFICIO  OFFICERS 


35,  The  person  occupying  in  an  acting  capacity  the  office  of  any 
person  designated  ex  officio  hy  these  bylaws  as  an  officer  of  the  Corporation 
shall, ' (except  as  provided  in  paragraph  12(c))  during  his  occupancy  of  such 
office,  act  as  such  offioor. 


AMENDMENTS 


< 


36,  These  bylaws  may  he  altered  or  amended  or  repealed  by  the 
affirmative  vote  of  a  majority  of  the  stock  issued  and  outstanding  and 
entitled  to  vote  thereat,  at  any  regular  meeting  of  the  Stockholders  or 
at  any  special  meeting  of  the  Stockholders  if  notice  of  the  proposed 
alteration  or  amendment  or  repeal  he  contained  in  the  notice  of  such 
special  meeting,  cr  by  the  affirmative  vote  of  a  majority  of  the  Board 
of  Directors  at  any  regular  meeting  of  the  Board  or  at  any  special  meet¬ 
ing  of  the  Board  if  notice  of  the  proposed  alteration,  amendment  or 
repeal  he  contained  in  the  notice  of  such  special  meeting. 
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BYLAWS 

OF 

COMO  nr 'IT  CREDIT  CORPORATION 
AS  AMENDED  NOVEMBER  50,  1945 

OFFICES 

1.  The  principal  office  of  the  Corporation  in  the  State  of 
Delaware  shall  be  in  the  City  of  Ailmington,  County  of  New  Castle, 
and  the  resident  agent  in  charge  thereof  shall  be  The  Corporation 
Trust  Company. 

2.  The  Corporation  may  also  have  offices  in  the  City  of  Washington, 

District  of  Columbia,  and  at  such  other  places  as  the  Stockholders  from 

time  to  time  appoint. 

SEAL 

3.  The  Corporate  Seal  shall  have  inscribed  thereon  the  name  of  the 
Corooration,  the  year  of  its  organization,  and  the  words,  "Corporate  Seal, 
Delaware".  Said  seal  may  be  used  by  causing  it  or  a  facsimile  thereof  to 
be  impressed  oi  affixed  or  reproduced  or  otherwise. 

STOCKHOLDERS*  MFTTNCS 

4.  Meetings  of  the  Stockholders  mav  be  held  at  suc^  place  and 
time  as  shall  be  stated  in  the  notice  of  the  meeting. 

5.  An  annual  meeting  of  Stockholders,  after  the  year  1935,  shall  be 

held  on  the  10th  day  of  May,  in  each  year,  if  not  a  legal  holiday,  and  if 

a  legal  holiday  then  on  the  next  secular  day  following,  at  10  o'clcck  a.m. 
At  such  annual  meeting  the  Stockholders  shall  transact  such  business  as 
may  properly  be  brought  before  the  meeting. 

6.  The  holders  of  a  majority  of  the  stock  issued  and  outstanding, 
and  entitled  to  vote  thereat,  present  in  person,  or  represented  by  proxy, 
shall  constitute  a  quorum  at  all  meetings  of  the  Stockholders  for  the 
transaction  of  business  except  as  otherwise  provided  by  statute,  by  the 
certificate  of  incorporation,  or  by  these  by-laws.  If,  however,  such 
quorum  shall  not  be  present  or  represented  at  any  meeting  cf  the  Stock¬ 
holders,  the  Stockholders  entitled  to  vote  thereat,  present  in  person,  or 
by  oroxy,  shall  have  power  to  adjourn  the  meeting  from  time  to  time,  with¬ 
out  notice  other  than  announcement  at  the  meeting,  until  a  quorum  shall 

be  present.  At  such  adjourned  meeting  at  which  a  quorum  shall  be  present 
any  business  may  be  transacted  which  might  have  been  transacted  at  the 
meeting  as  originally  called. 
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7.  At  any  meeting  of  the  Stockholders  every  Stockholder  having  the 
right  to  vote  shall  be  entitled  to  vote  in  person,  or  by  proxy  appointed 
by  an  instrument  in  writing  subscribed  by  such  Stockholder.  Proxies 
shall  be  delivered  to  the  Secretary  of  the  Corporation  before  such 
meeting.  Each  Stockholder  shall  have  one  vote  for  each  share  of  stock 
having  voting  power,  registered  in  his  name  on  the  books  of  the  Cor¬ 
poration. 


8.  Written  notice  of  the  annual  meeting  shall  be  mailed  to 
each  Stockholder  entitled  to  vote  thereat  at  such  address  as  appears 
on  the  stock  ledger  of  the  Corporation,  at  least  ten  days  prior  to 
the  meeting.  Failure  to  give  notice  of  any  annual  meeting  or  amy 
irregularity  of  such  notice  or  manner  of  giving  the  same  shall  not 

affect  the  validity  of  the  meeting  or  of'  any  proceeding  in  such  + 

meeting. 

9.  Special  meetings  of  the  Stockholders,  for  any  purpose  or  pur¬ 
poses,  unless  otherwise  prescribed  by  statute,  may  be  called  by  the 
President, and  shall  be  called  by  the  President  or  Secretary  at  the 
request  in  writing  of  a  maiority  of  the  Board  of  Directors,  or  at 

the  request  in  writing  of  Stockholders  owning  one-half  in  amount  of 
the  entire  capital  stock  of  the  Corporation  issued  and  outstanding, 
and  entitled  to  vote.  Such  request  shall  state  the  purpose  or  pur¬ 
poses  of  the  proposed  meeting. 

10.  Business  transacted  at  all  special  meetings  shall  be  con¬ 
fined  to  the  objects  stated  in  the  call. 

11.  Written  notice  of  a  special  meeting  of  Stockholders,  stating 
the  time  and  place  and  object  thereof,  shall  be  mailed,  postage  pre¬ 
paid,  or  delivered  in  person,  at  least  two  days  before  such  meeting, 
to  each  Stockholder  entitled  to  vote  thereat  at  such  address  as 
appears  on  the  books  of  the  Corporation. 


DIRECTORS 


12.  (a)  The  Board  of  Directors  shall  consist  of  the  following: 

The  Secretary  of  Agriculture,  who  shall  serve  as  Chairman  of  the  Board, 
the  Under  Secretary  of  Agriculture,  the  Assistant  Secretary  of  Agri¬ 
culture,  the  Administrator  of  the  Production  and  Marketing  Adminis¬ 
tration  of  the  Department  of  Agriculture,  the  Deputy  Administrator 
of  the  Production  and  Marketing  Administration,  the  Assistant  Adminis¬ 
trator  of  the  Production  and  Marketing  Administration  for  Regulatory 
and  Marketing  Service  ftork,  the  Assistant  Administrator  of  the  Pro¬ 
duction  and  Marketing  Administration  for  Fiscal  and  Inventory  Control, 
the  Director  of  Price  of  the  Production  and  Marketing  Administration, 
and  the  Director  of  the  Field  Service  Branch  of  the  Production  and 
Market  in  cr  Administration. 

(b)  No  person  shall  have  more  than  one  vote  at  meetings  of  the 
Board  of  Directors  notwithstanding  his  occupancy  of  more  than  one  of  the 
offices  the  occupants  of  which  are  by  these  bylaws  designated  ex  officio 
members  of  the  Board  of  Directors. 
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(c)  The  Solicitor  and  the  Director  of  Finance  of  the  Depart¬ 
ment  cf  Agriculture  shall  serve  as  legal  adviser  and  fiscal  adviser, 
respectively,  to  the  Board  of  Directors,  and  in  such  capacities,  shall 
attend  the  meetings  of  the  Board, 

(d)  The  Under  Secretary  of  Agriculture  and  the  Assistant 
Secretary  of  Agriculture,  respectively,  in  the  order  named,  shall  serve 
as  Acting  Chairman  of  the  Board  of  Directors  in  the  absence  of  the 
Secretary  of  Agriculture, 

13,  The  Directors  nay  hold  their  meetir^s  and  keep  the  books  of 
the  Corporation,  except  as  otherwise  provided  by  the  laws  of  Delaware, 
outside  of  Delaware,  at  the  office  of  tlie  Corporation  in  the  City  of 
Washington,  District  of  Columbia,  or  at  such  other  places  as  they  may 
from  time  to  time  determine, 

MANAGEMENT 

14,  The  property  and  business  of  the  Corporation  shall,  except  as 

is  otherwise  provided  in  these  bylaws,  be  managed  by  the  Board  c£  Directors, 
who  may  exercise  all  such  powers  of  the  Corporation  and  do  all  such  lawful 
acts  and  things  as  are  not  by  statute  or  the  certificate  of  incorporation 
directed  or  required  to  be  exercised  or  done  by  the  Stockholder's, 


COMMITTEES  OF  DIRECTORS 


15.  (a)  The  Chairman  of  the  Board  of  Directors  and  any  one  or  more 
other  members  of  the  Board  designated  by  him,  as  an  executive  committee, 
shall  have,  and  at  any  time  may  exercise,  the  powers  of  the  Board  of 
Directors  in  the  management  of  the  business  and  affairs  of  the  Corpora¬ 
tion,  except  those  powers  specifically  reserved  to  the  Board  of  Directors 

\  by  paragraph  9  of  the  Certificate  of  Incorp oration,  and  may  authorize  the 

Seal  of  the  Corporation  to  be  affixed  to  all  papers  which  may  require  it. 

(b)  The  Board  of  Directors  may,  by  resolution  passed  by  a 
majority  of  the  whole  Board,  which  majority  shall  include  the  Chairman 

of  the  Board,  designate  one  or  more  other  committees,  which,  to  the  extent 
provided  in  such  resolution,  shall  have  and  may  exercise  the  powers  of 
the  Board  of  Directors, 

(c)  A  quorum  shall  consist  of  a  majority  of  the  whole  of  any 
such  committee.  All  committees  shall  report  all  transactions  at  each 
regular  or  special  meeting  of  the  Board. 

COMBATS  ATI  ON  CF  DIRECTORS 

16.  Directors,  as  such,  shall  not  receive  any  salary  for  their 
services:  Provided,  That  nothing  herein  contained  shall  be  construed  to 
preclude  any  Director  from  serving  the  Corporation  in  any  other  capacity 
and  receiving  compensation  therefor. 
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MEETING  OF  THE  BOARD 

17*  Regular  meetings  of  the  Board  shall  be  held  without  notice  in 
the  Office  of  the  Chairman  of  the  Board  in  the  City  of  Washington,  D.  C„, 
on  Wednesday  of  each  week  at  3  p*  m.,  or  at  such  other  place  and  time  as 
may  be  appointed  by  the  Chairman  of  the  Board. 

18*  Special  meetings  of  the  Board  may  be  called  by  the  Chairman  of 
the  Board.  Except  as  is  otherwise  provided  in  paragraph  35  of  these  by¬ 
laws,  any  and  all  business  may  be  transacted  at  a  special  meeting,  un¬ 
less  otherwise  indicated  in  the  notice  thereof.  At  any  meeting  at  which 
every  Director  shall  be  present,  even  though  without  notice,  any  business 
may  be  transacted®  No  notice  of  any  adjourned  meeting  need  be  given. 

19.  At  all  meetings  of  the  Board  of  Directors,  a  majority  of  the 
Directors  3hall  constitute  a  quorum  for  the  transaction  of  business,  and 
the  act  of  a  majority  present  at  any  meeting  at  which  there  is  a  quorum 
shall  be  the  act  of  the  Board  of  Directors,  except  as  may  be  otherwise 
specifically  provided  by  statute  or  by  the  certificate  of  incorporation 
or  by  these  bylaws. 


OFFICERS 


20.  The  officers  of  the  Corporation  shall  be  as  follows:  The  Adminis¬ 
trator  of  the  Production  and  Marketing  Administration  shall  be  the  President 
of  the  Corporation;  the  Deputy  Administrator  of  the  Production  and  Marketing 
Acfoinistration  shall  be  a  Vice  President  of  the  Corpora ti on;  the  Assistant 
Administrator  of  the  Production  and  Marketing  Administration  for  Regulatory 
and  Marketing  Service  Work  shall  be  a  Vice  President  of  the  Corporation;  the 
Assistant  Administrator  of  the  Production  and  Marketing  Administration  for 
Fiscal  and  Inventory  Control  shall  be  a  Vice  President  of  the  Corporation; 
the  Director  of  the  Fiscal  Branch  of  the  Production  and  Marketing  A<*rainistra- 
tion  shall  be  the  Treasurer  of  the  Corporation;  and  the  Director  of  the  Budget 
and  Management  Branch  of  the  Production  and  Marketing  Artainistration  shall  be 
the  Secretary  of  the  Corporation.  The  Stockholders  may  elect  such  other 
officers  of  the  Corporation  as  they  deem  necessary  or  desirable,  and  such 
officers  shall  exercise  such  powers  and  perform  such  duties  as  shall  be  pre¬ 
scribed  from  time  to  time  by  the  Stockholders  or  the  Board  of  Directors, 

21.  The  salaries  of  all  officers  and  employees  of  the  Corporation  shall 
be  fixed  in  accordance  with  the  applicable  procedures  of  the  Department  of 
Agriculture. 

22.  (a)  The  officers  of  the  Corporation  shall  hold  office  until  their 
successors  are  chosen  and  qualified. 

(b)  Any  officer  elected  by  the  Stockholders  may  be  removed  with  or 
without  cause  at  any  time  by  the  affirmative  vote  of  a  majority  of  the  Stock¬ 
holders.  If  the  office  of  any  officer  elected  by  the  Stockholders  becomes 
vacant  for  any  reason,  the  vacancy  shall  be  filled  by  the  Stockholders. 
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THE  PRESIDENT 


25.  (a)  The  President  shall  bp  the  chief  executive  officer  of 

the  Corporation  and  shall  be  responsible  for  the  general  direction 
and  supervision  of  all  activities  of  the  Corporation.  The  President 
may  vest  in  the  other  officers  of  the  Corporation  such  of  his 
responsibilities  as  he  deems  advisable. 

(b)  The  President  may  designate  an  Executive  Assistant 
to  the  President  who  shall  perform  such  functions  for  the  President 
as  the  President  may  assign  to  him. 

(c)  In  the  absence  or  disability  of  the  President,  the  Vice 
President  who  is  the  Deputy  Administrator  of  the  Production  and  Marketing 
Administration,  or,  in  the  absence  or  disability  of  such  Deputy  Adminis¬ 
trator,  any  Vice  President  designated  by  the  President,  shall,  as  Acting 
President,  perform  the  duties  and  exercise  the  powers  of  the  President. 


THE  VICE  PRESIDENTS 


24.  (a)  The  Vice  President  of  the  Corporation  who  is  Deputy 

Administrator  of  the  Production  and  Marketing  Administration  shall 
exercise  such  powers  and  perform  such  duties  as  may  be  prescribed 
from  time  to  time  by  the  Board  of  Directors  or  the  President. 

(b)  The  Vice  President  of  the  Corporation  who  is  Assistant 
Administrator  of  the  Production  and  Marketing  Administration  for 
Regulatory  and  Marketin'*  Service  Work  shall  exercise  such  powers  and 
perform  such  duties  as  may  be  prescribed  from  time  to  time  by  the 
Board  of  Directors  or  the  President. 

(c)  The  Vice  President  of  the  Corporation  who  is  Assistant 
Administrator  of  the  Production  and  Marketing  Administration  for  Fiscal 
and  Inventory  Control  shall  be  responsible  for  the  inventory  management  and 
fiscal  affairs  of  the  Corporation  and  shall  have  such  other  duties  as  may 
be  prescribed  from  time  to  time  by  the  Board  of  Directors  or  the  President. 

(d)  The  Vice  Presidents  may  designate  such  assistants  as  they 
may  deem  necessary  to  discharge  their  responsibilities,  and  shall  prescribe 
the  duties  of  such  assistants. 

(e)  In  the  absence  or  disability  of  any  Vice  President,  any 
assistant  designated  by  the  Vice  President,  or,  in  the  event  the  Vice 
President  has  not  made  such  a  designation,  any  assistant  designated  by  the 
President  shall,  as  acting  Vice  President,  perform  the  duties  and  exer¬ 
cise  the  powers  of  the  Vice  President. 
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THE  SECRETARY 


25.  The  Secretary  shall  attend  all  meetings  of  the  Board  and  all 
meetings  of  the  Stockholders  and  record  all  votes  and  the  minutes  of  all 
proceedings  in  a  book  to  be  kept  for  that  purpose;  and  shall  perform  like 
duties  for  the  standing  committees  when  required.  He  shall  give,  or  cause 
to  be  given,  notice  of  all  meetings  of  the  Stockholders  and  special 
meetings  of  the  Board  of  Directors,  and  shall  perform  such  other  duties 

as  may  be  prescribed  by  the  President.  He  shall  keep  in  safe  custody  the 
seal  of  the  Corporation,  and,  when  authorized  by  the  Board,  the  President 
or  any  Vice  President*  affix  the  same  to  any  instrument  requiring  it,  and 
when  so  affixed,  it  shall  be  attested  by  his  signature  or  by  the  signature 
of  the  Treasurer  ctr  an  Assistant  Secretary* 

26.  Any  Assistant  Secretary  designated  by  the  President,  may,  in 
the  absence  or  disability  of  the  Secretary,  perform  the  duties  and  exer¬ 
cise  the  powers  cf  the  Secretary. 


THE  TREASURER 


27.  (a)  The  Treasurer  shall  perform  such  duties  as  may  be  pre¬ 

scribed  by  the  President* 

(b)  Any  Assistant  Treasurer  designated  by  the  President  may, 
in  the  absence  or  disability  of  the  Treasurer,  perform  the  duties  and 
exercise  the  powers  of  the  Treasurer* 


OTHER  OFFICIALS 

28.  (a)  Except  as  otherwise  authorized  by  the  Secretary  of  Agri¬ 

culture  or  the  Board  of  Directors,  the  activities  of  the  Corporation  shall 
be  carried  out  through  the  facilities  and  the  personnel  of  the  Production 
and  Marketing  Administration.  Each  of  the  branches  of  the  Production  and 
Marketing  Administration  shall  be  generally  responsible  for  the  activities 
of  the  Corporation  in  accordance  with  the  assignment  of  functions  and  re¬ 
sponsibilities  set  forth  in  Memorandum  No*  3118,  dated  August  18,  1945, 
issued  by  the  Secretary  of  Agriculture,  and  any  amendments  or  supplements 
thereto,  or  other  assignments  made  to  them  by  the  Secretary  of  Agriculture, 
the  Administrator  of  the  Production  and  l&rketing  Administration,  the 
President  of  the  Corporation  or  the  Board  cf  Directors. 

(b)  The  Directors  of  the  branches  of  the  Production  and  Market¬ 
ing  Administration,  who  shall  be  Contracting  Officers  and  the  executives 
of  the  Corporation  in  general  charge  of  the  activities  of  the  Corporation 
carried  out  through  their  respective  brandies,  may  designate  such  assistants 
as  they  deem  necessary  to  discharge  their  responsibilities  and  shall  pre¬ 
scribe  the  duties  cf  such  assistants,  except  that  designations  of  assistants 
as  Contracting  Officers  shall  be  in  accordance  with  paragraph  30  of  these 
bylaws.  The  responsibilities  of  the  Directors  of  such  branches,  which  shall 
include  the  authority  to  settle  and  adjust  claims  by  and  against  the  Cor¬ 
poration  arising  out  of  activities  under  their  jurisdiction,  shall  be  dis¬ 
charged  in  conformity  with  applicable  plans,  policies  and  procedures. 
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BONES 


29.  The  Treasurer  and  such  other  officers  and  employees  of  the  Corporation 
as  may  be  required  by  the  Board  shall  give  the  Corporation  a  bond  in  such  sun, 
and  with  such  surety  or  sureties  as  shall  be  satisfactory  to  the  Board  or  the 
President,  for  the  faithful  performance  of  the  duties  of  his  office,  and  for  the 
restoration  to  the  Corporation,  in  case  of  his  death,  resignation,  retirement  or 
removal  from  office,  of  all  books,  papers,  vouchers,  money  and  other  property  of 
whatever  kind  in  his  possession  or  under  his  control  belonging  to  the  Corporation. 

CONTRACTS  OF  THE  CORPORATION 

30.  (a)  Contracts  requiring  formal  execution  by  the  Corporation  relating 
to  any  of  its  activities  may  be  executed  in  its  name  by  the  President.  The 
Vice  Presidents  of  the  Corporation  and  the  Directors  of  the  several  branches 
of  the  Production  and  Marketing  Administration  may  execute  such  contracts 
relating  to  the  activities  of  the  Corporation  for  which  they  are  respectively 
responsible. 

(b)  Ihe  President  and,  subject  to  the  written  approval  of  the  Presi¬ 
dent  and  with  respect  to  the  activities  for  which  they  are  respectively  re¬ 
sponsible,  the  Vice  Presidents  and  the  Directors  of  the  Branches  of  the  Pro¬ 
duction  and  Marketing  Administration  may  appoint  by  written  instrument  or 
instruments  such  Contracting  Officers  as  they  may  deem  desirable,  who  may,  to 
the  extent  authorized  by  such  instrument  or  instruments,  execute  such  contracts 
in  the  name  of  the  Corporation.  A  copy  of  each  such  instrument  shall  be  filed 
with  the  Secretary  of  the  Corporation, 

(c)  An  officer  of  the  Corporation,  in  executing  a  contract  in  the 
name  of  the  Corporation,  shall  indicate  his  title,  i.e.,  "President",  "Vice 
President",  or  "Contracting  Officer". 

(d)  The  corporate  seal,  attested  by  the  Secretary  or  an  Assistant 
Secretary  of  the  Corporation,  may  be  affixed  to  any  contracts  executed  as 
aforesaid. 


CERTIFICATE  OF  STOCK 


31.  The  certificates  of  stock  of  the  Corporation  shall  be  numbered  and 
shall  be  entered  in  the  books  of  the  Corporation  as  they  are  issued.  They  shall 
exhibit  the  holder's  name  and  number  of  shares  and  shall  be  signed  by  the  Presi¬ 
dent  or  a  Vice  President  and  the  Treasurer  or  an  Assistant  Treasurer,  or  the 
Secretary  or  an  Assistant  Secretary. 

PRESIDENT'S  ANNUAL  STATEMENT 

32.  Ihe  Corporation  shall  present  to  Ihe  Stockholders  once  each  year  a 
full  report  of  the  activities  of  the  Corporation.  The  President  shall  be 
responsible  for  the  preparation  of  such  report. 
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NOTICES 

33.  Whenever,  under  the  provisions  of  these  bylav/s,  notice  is  required 
to-  be  given  to  any  Stockholder,  Director,  or  officer  of  the  Corporation,  it 
shall  not  be  construed  to  mean  personal  notice,  but  such  notice  shall  be  given 
in  writing,  by  depositing  the  same,  addressed  to  such  Stockholders,  Director, 
or  officer,  in  the  intra-departmental  mail  channels  of  the  Department  of 
Agriculture  or  by  depositing  the  same  in  the  post  office  or  letter  box  in  a 
postpaid,  sealed  wrapper,  addressed  to  such  Stockholder,  Director,  or  officer, 
at  such  address  as  appears  on  the  books  of  the  Corporation,  or,  in  default  of 
other  address,  to  such  Stockholder,  Director,  or  officer  at  the  general  post 
office  in  the  City  of  Wilmington,  Delaware,  and  such  notice  shall  be  deemed 

to  be  given  at  the  time  7.vhen  the  same  shall  be  thus  dispatched. 

34.  Any  notice  required  to  be  given  under  these  bylaws  may  be  waived 
in  writing,  signed  by  the  person  or  persons  entitled  to  said  notice,  whether 
before  or  after  the  time  stated  therein. 

PERSONS  ACTING  FOR  EX  OFFICIO  DIRECTORS  AND  OFFICERS 


35.  The  person  succeeding  to  the  office  of  any  person  designated  ex 
officio  by  these  tylaws  as  a  director  or  officer  of  the  Corporation  shall, 
during  his  occupancy  of  such  office,  act  as  such  director  or  officer. 

AI£EN  DMSNTS 

36.  These  bylaws  may  be  altered  or  amended  or  repealed  by  the  affirmative 
vote  of  a  majority  of  the  stock  issued  and  outstanding  and  entitled  to  vote 
thereat,  at  any  regular  meeting  of  the  Stockholders  or  at  any  special  meeting 
of  the  Stockholders  if  notice  of  the  proposed  alteration  or  amendment  or  repeal 
be  contained  in  the  notice  of  such  special  meeting,  or  by  the  affirmative  vote 
of  a  majority  of  the  Board  of  Directors  at  any  regular  meeting  of  the  Board  or 
at  any  special  meeting  of  the  Board  if  notice  of  the  proposed  alteration,  amend¬ 
ment  or  repeal  be  contained  in  the  notice  of  such  special  meeting. 
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CONTINUED  AS  AGENCY  OF  THE  UNITED  STATES 
Act  of  January  51,  1955,  as  amended 


Sec*  7*  (a)  Notwithstanding  any  other  provision  of  lair, 

Conmodity  Credit  Corporation,  a  corporation  organized  under  the  laws 
of  the  State  of  Delaware  as  an  agency  of  the  United  States  pursuant 
to  the  Executive  Order  cf  the. President  of  October  16,  1933,  shall 
continue,  until  *the  close  cf .  business,#  -June  30,  1947,  or  such 
earlier  date  as  may  be  fixed  by  the  President  by  Executive  Order, 
to  be  an  agency  of  the  United  States.  During  the  continuance  of 
such  agency,  the  Secretary  of  Agriculture  and  the  Governor  of  the 
Farm  Credit  Administration  are  authorized  and  directed  to  continue, 
for  the  use  and  benefit  cf  the  United  States,  the  present  invest¬ 
ment  in  the  capital  stock  of  Geraiodity  Credit  Corporation,  and  the 
corporation  is  hereby  authorized  to  use  all  its  assets,  including 
capital  and  net  earnings  therefrom,  arid  all  moneys  which  have  been 
or  may  hereafter  be  allocated  to  or  borrowed  by  it,  in  the  exercise 
of  its  functions  as  such  agency,  including  the  making  of  loans  on 
agricultural  conmoditLes:  Provided,  however.  That  the  Corporation 
shall  at  all  times  maintain  complete  and  accurate  books  cf  account 
and  shall  determine  the  procedures  to  be  followed  in  the  transaction 
of  the  corporate  business.  1/  (Jan*  31,  1935,  49  5 tat*  4,  as  amended 
Jan.  26,  1937,  50  Stat.  5j  Bar.  4,  1939,  53  Stat.  510;  July  1,  1941, 

55  Stat*  498;  July  16,  1943,  57  Stat*  566;  December  23,  1943  ,  57  Stat. 
643;  February  28,  1944,  58  Stat.  105;  April  12,  1945,  59  Stat.  50; 

15  U.S.C.  1  713.) 


*  Act  of  June  26,  1937,  substituted  matter  from  *  to  #  followed 
by  ’'June  30,  1939"  for  "April  1,  1937." 

Act  cf  Mar.  4,  1939,  substituted  "1941"  for  "1939." 

Act  of  July  1,  1941,  substituted  "1943"  for  "1941." 

Act  of  July  16,  1943,  substituted  "December  31,  1943"  for 
"June  30,  1943." 

Act  of  Dec.  23,  1943,  substituted  "February  17,  1944"  for 
"December  31,  1943." 

Act  cf  February  28,  1944,  substituted  "June  30,  1945"  for 
"February  17,  1944." 

Act  of  April  12,  1945,  substituted  "June  30,  1947"  for  thine  30,  1945." 

1/  The  proviso  was  added  by  the  Act  of  February  28,  1944.  See 
page  34. 
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CAPITAL  STOCK  -  IKCREASE,  LAIKTSEAFCE  AIID  COFTAOL 

Capital  Increased 
Act  of  April  10,  1956 


The  Secretary  of  Agriculture  and.  the  Governor  of  the  Farm  Credit 
Administration  are  hereby  authorized  and  directed  to  take  all  necessary 
steps  to  increase  the  capital  stock  ox  tire  Commodity  Credit  Corpora¬ 
tion  by  .'97,000,000;  and  that  the  Reconstruction  Finance  Corporation 
is  hereby  authorized  and  directed  to  acquire  097,000,000  of  the  non¬ 
assessable  capital  stock  cf  the  Commodity  Credit  Corporation;  Provided, 

That  nothing  herein  shall  be- construed  to  increase  the  amount  of  notes, 

cords,  debentures,  and  other  such  obligations  which  tire  Reconstruction 

Finance  Corporation  is  authorised  and  empowered  under  existing  law  to 

issue  and  to  have  outstanding  at  any  one  time.  (Apr.  10,  1936,  49  Stat.  1 

3.191,  15  U.S.C.  §  715a.) 


Annual  Appraisal 
Act  of  Larch  8,  1958,  as  amended 

Section  1.  --As  cf  the  30th  of  June  in  each  year  and.  as  soon  as 
possible  thereafter,  beginning  with  June  30,  1945,  an  appraisal  of  all 
of  the  assets  and  liabilities  of  the  Commodity  Credit  Corporation  for 
the  purpose  of  determining  the  net  worth  of  the  Commodity  Credit  Cor¬ 
poration  shall  be  made  by  the  Secretary  of  the  Treasury.  The  value 
of  assets  shall  be  determined  on  the  basis  of  the  cost  of  such  assets 
to  tlie  Commodity  Credit  Corporation,  or  insofar  as  practicable,  the 
average  market  price  of  such  assets  during  the  last  month  of  the 
fiscal  year  covered  ty  the  appraisal,  whichever  is  the  lower,  and  a 
report  of  any  such  appraisal  shall  be  submitted  to  the  President  as 
soon  as  possible  after  it  has  been  made.-:-  1/  In  the  event  that  any 


1/  Act  of  April  12,  1945,  substituted  natter  between  asterisks  for 
the  following:  "/is  of  the  51st  of  Parch  in  each  year  and  as  soon 
as  possible  thereafter,  beginning  with  larch  31,  1938,  an  appraisal 
of  all  the  assets  and  liabilities  of  the  Commodity  Credit  Corpora¬ 
tion  for  the  purpose  of  determining  the  net  worth  of  the  Commodity 
Credit  Corporation  shall  be  made  by  the  Secretary  of  the  Treasury. 
The  value  of  assets  shall,  insofar  as  possible,  be  determined  on 
the  basis  of  /Tne  cost,  including  not  more  than  one  year  of  carrying 
charges,  of  such  assets  of  the  Corporation,  or  the  average  market 
prices  of  such  assets  for  a  period  of  twelve  months  ending  with 
Ivkirch  31  of  each  year,  whichever  is  less/  and  a  report  of  any  such 
appraisal  shall  be  submitted  to  the  President  as  soon  as  possible 
after  it  nas  been  made." 

Act  of  July  1,  1941,  substituted  matter  between  brackets  for 
the  words,  "market  price  at  trie  time  of  appraisal." 
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such  appraisal  shall  establish  that  the  net  worth  of  the  Commodity 
Credit  Corporation  is  less  than  $100,000,000,  the  Secretary  of  the 
Treasury,  on  behalf  of  the  United  States,  shall  restore  the  amount 
of  such  capital  impairment  by  a  contribution  to  the  Commodity  Credit 
Corporation  in  the  amount  of  such  impairment.  To  enable  the  Secretary 
of  the  Treasury  to  make  such  payment  to  the  Commodity  Credit  Corpora¬ 
tion,  there  is  hereby  authorized  to  be  appropriated  annually,  commencing 
with  the  fiscal  year  1938,  out  of  any  money  in  the  Treasury  not  other¬ 
wise  appropriated,  an  amount  equal  to  any  capital  impairment  found 
to  exist  by  virtue  of  any  appraisal  as  provided  herein.  (Mar.  8,  1938, 
52  Stat.  107;  July  1,  1941,  55  Stat.  498;  April  12,  1945,  59  Stat.  50, 

15  U.S.C.  §  713a-l. ) 
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Unimpaired  Capital 
Act  of  March  8,  1938.  as  amended 


Sec.  2.  In  the  event  that  any  appraisal  pursuant  to  section  1 
of  this  Act  shall  establish  that  the  net  worth  of  the  Commodity 
Credit  Corporation  is  in  excess  of  $100,000,000,  such  excess  shall, 
as  soon  as  practicable  after  such  appraisal,  be  deposited  in  the 
Treasury  by  the  Commodity  Credit  Corporation  and  shall  be  credited 
to  miscellaneous  receipts.  The  Secretary  of  the  Treasury  is  directed, 
as  soon  as  practicable,  to  use  any  amounts  so  deposited  to  retire  an 
equivalent  amount  of  the  public  debt,  which  amount  shall  be  in  addi¬ 
tion  to  any  other  amount  required  to  be  used  for  such  purpose.  1/ 

(Mar.  8,  1938,  52  Stat.  107,  15  U.S.C.  §  713a-2. ) 

( 

Transfer  of  Stock  to  United  States 

Act  of  March  8,  1938 

Sec.  3.  The  Secretary  of  Agriculture,  the  Governor  of  the  Farm 
Credit  Administration,  and  the  Reconstruction  Finance  Corporation 
are  hereby  authorized  and  directed  to  transfer  to  the  United  States 
all  right,  title,  and  interest  in  and  to  the  capital  stock  of  the 
Commodity  Credit  Corporation  which  each  of  them  now  holds.  All 
rights  of  the  United  States  arising  out  of  the  ownership  of  such 
capital  stock  shall  be  exercised  by  the  President,  or  by  such  officers, 
agency,  or  agencies  as  he  shall  designate,  and  in  such  manner  as  he 
shall  prescribe.  (Mar.  8,  1938,  52  Stat.  107,  15  U.S.C.  S  713a-3. ) 


1/  The  following  appropriations  from  and  payments  to  the  Treasury 
have  resulted: 


Appraisal  of 

1938, 


1939, 

1940, 

1941, 

1942, 
1945, 
1944, 


Mar. 

31, 

Mar. 

31. 

Mar. 

31 

Mar. 

3 1 

Mar. 

31 

Mar. 

31, 

Mar. 

31 

$  94,285,404.73  appropriated  by  Act  of  June  25,  1938, 

52  Stat.  1148 

119,599,918.05  appropriated  by  Act  of  Aug.  9,  1939, 

53  Stat.  1325 

43,756,731.01  paid  into  Treasury 
1,637,445.51  appropriated  by  Act  of  July  3,  1941, 

55  Stat.  563 

27,815,513.68  paid  into  Treasury 
39,436,884.93  deficiency 
217,527,996.11  deficiency 
256,764,881.04  appropriated  by  Act  of 
April  25,  1945,  59  Stat.  77,  to  cover 
these  deficiencies 
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Control  of  Corporation  and  Voting  of  Stock 

Executive  Order  7848  1/ 


Designating  the  Secretary  of  the  Treasury  as  the  Official  to 
receive  certain  capital  stock  from  the  Reconstruction  Finance  Cor¬ 
poration,  the  Secretary  of  Agriculture,  and  the  Governor  of  the 
Farm  Credit  Administration. 

By  virtue  of  and  pursuant  to  the  authority  vested  in  me  by 
the  Act  of  February  24,  1958,  Public,  No.  432,  75th  Congress,  and 
the  Act  of  March  8,  1938,  Public,  No.  442,  75th  Congress,  I  hereby 
designate  the  Secretary  of  the  Treasury  on  behalf  of  the  United 
States  to  receive  from  the  Reconstruction  Finance  Corporation  all 
of  such  capital  stock  as  the  Reconstruction  Finance  Corporation 
may  hold  pursuant  to  any  provision  of  law  referred  to  in  sub¬ 
section  (b)  of  Section  1  of  the  said  Act  of  February  24,  1958, 
and  to  receive  from  the  Secretary  of  Agriculture  and  the  Governor 
of  the  Farm  Credit  Administration  such  stock  of  the  Commodity 
Credit  Corporation  as  they  now  hold. 

The  Secretary  of  the  Treasury  is  hereby  authorized  and  directed 
to  exercise  on  behalf  of  the  United  States  any  and  all  rights  ac¬ 
cruing  to  the  holder  of  such  stock. 


FRANKLIN  D.  ROOSEVELT 


The  TJhite  House 

March  22,  1938. 


1/  3  F.R.  632 


Transfer  to  Department  of  Agriculture 


Part  4.  Lending  Agencies  1 / 


SECTION  401*  (a)  Transfers  to  tbs  Department  of  Agriculture: 

*  *  «  the  Commodity  Credit  Corporation,  and  their  functions  and  activi¬ 
ties,  together  with  their  respective  personnel,  records,  and  property 
(including  office  equipment),  are  hereby  transferred  to  the  Departs, 
of  Agriculture  and  shall  be  administered  in  such  Department  under  the 
general  direction  and  supervision  of  the  Secretary  of  Agriculture,  whc 
shall  be  responsible  for  the  coordination  of  their  functions  and 
activities. 


******** 


Part  4.  Federal  Loan  Agency  and  Transfers  of  Independent 

Lending  Agencies 


******** 


Since  1916  the  Congress  has  established  from  time  to  time  agencies 
for  providing  loans,  directly  or  indirectly,  for  the  stimulation  and 
stabilisation  of  agriculture,  and  such  agencies  should  in  my  opinion 
be  grouped  with  the  other  agricultural  activities  of  the  Government, 

For  that  reason  I  find  it  necessary  and  desirable  to  accomplish  the 
purposes  of  the  act  to  transfer  the  Farm  credit  Administration,  the 
Federal  Farm  Mortgage  Corporation,  and  the  Commodity  credit  Corpora  tie- 
and  associated  agencies  to  the  Department  of  Agriculture* 


1/  4  F.S.  2750J  55  Stat.  1429}  5  U.S.C.A.  8  155t  (note).  Part  of 
organization  Flan  No.  1,  effective  July  1,  1959,  as  provided  in  i  , 
of  June  7,  1959,  55  Stat.  815.  Submitted  to  Congress  on  April  25, 
1959,  by  the  President  pursuant  to  the  provisions  of  Reorganization 
Act  of  1939,  approved  April  5,  1959,  53  Stat.  561. 

2/  84  Cong.  Eec.  4711,  April  25,  1959. 
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EXECUTIVE  ORDER  8219  i/ 


Designating  the  Secretary  of  Agriculture  as  the  Officer  to  Exer¬ 
cise  the  Rights  of  the  United  States  Arising  Out  of  the  Ownership 
of  the  Gapital  Stock  of  the  Commodity  Credit  Corporation. 

By  virtue  of  the  authority  vested  in  me  by  section  5  of  the  act 
of  March  8,  1958,  52  Stat.  107,  I  hereby  designate  the  Secretary 
of  Agriculture  as  the  officer  to  exercise  on  behalf  of  the  United 
States  any  and  all  rights  of  the  United  States  arising  out  of  the 
ownership  of  the  capital  stock  of  the  Commodity  Credit  Corporation. 

This  order  supersedes  the  second  paragraph  of  Executive  Order  No. 
7848  of  March  22,  1938,  authorizing  and  directing  the  Secretary  of 
the  Treasury  to  exercise  on  behalf  of  the  United  States  any  and 
all  rights  accruing  to  the  holder  of  such  capital  stock. 


FRANKLIN  D.  ROOSEVELT 


THE  WHITE  HOUSE 

Aug.  7,  1939 


1/  4  F.R.  3565 
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Executive  Order  No.  9354  1/ 


WAR  FOOD  ADMINISTRATION 


Executive  Order  No.  9322  of  March  2j6,  1943,  entitled  "Central¬ 
ising  and  Delegating  Authority  with  Respect  to  the  Production  and 
Distribution  of  Food,"  is  hereby  amended  to  read  as  follows: 

By  virtu©  of  th©  authority  vested  in  me  by  the  Constitution 
and  the  statutes  of  the  United  States,  particularly  by  the  First 
War  Powers  Act,  1941,  as  President  of  the  United  States  and 
Commander  in  Chief  of  the  Army  and  Navy,  and  in  order  to  assure 
an  adequate  supply  and  efficient  distribution  of  food  to  meet 
war  and  essential  civilian  needs,  it  is  hereby  ordered  as  follows: 

Section  1.  The  Food  Production  Administration  (except  the 
Farm  Credit  Administration),  the  Food  Distribution  Administration, 
the  Commodity  Credit  Corporation,  and  the  Extension  Service,  to¬ 
gether  with  all  their  powers,  functions,  and  duties,  are  hereby 
consolidated  within  the  Department  of  Agriculture  into  a  War  Food 
Administration,  to  be  administered  under  the  direction  and  super¬ 
vision  of  a  War  Food  Administrator.  The  Administrator  shall  be 
appointed  by  the  President  and  shall  be  directly  responsible  to 
him. 


Sec.  2.  All  powers,  functions,  and  duties  of  the  Secretary 
of  Agriculture  (a)  under  Executive  Order  No.  9280  of  December  5, 

1942,  (b)  under  Title  IV  of  Executive  Order  No.  9250  of  October  5, 

1942,  (c)  which  relate  to  labor  and  manpower  under  orders  of  the 
Economic  Stabilization  Director  or  the  Chairman  of  the  War  Man¬ 
power  Commission,  (d)  which  relate  to  or  which  have  heretofore  i 

been  exercised  through  or  in  connection  with  the  agencies,  includ¬ 
ing  corporations,  consolidated  by  section  1  of  this  order,  and  (e) 
which  relate  to  personnel,  property  and  records  transferred  by 
section  5  of  this  order,  are  transferred  to  and  shall  be  exer¬ 
cised  and  performed  by  the  War  Food  Administrator  (in  addition 
to  the  powers,  functions,  and  duties  conferred  upon  him  by 
Executive  Order  No.  9528  of  April  8,  1945).*  The  War  Food 
Administrator  shall  be  the  Chairman  or  shall  designate  the  Oiair- 
m&n  of  the  interdepartmental  committee  set  up  by  section  7  (a)  of 
Executive  Order  No.  9280,  and  shall  be  the  United  States  member 
of  the  Combined  Food  Board.  The  War  Food  Administrator  may  desig¬ 
nate  a  representative  to  serve  as  his  deputy  on  the  Combined  Food 


1/  8  F.R.  5425 
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Board.  The  War  Food  Administrator  and  the  Secretary  of  Agriculture 
shall  continue  as  members  of  the  War  Production  Board.* 

Sec.  3.  For  use  in  connection  with  the  exercise  ar  per¬ 
formance  of  the  powers,  functions,  and  duties  consolidated  and 
transferred  by  vhis  order,  so  much  of  the  unexpended  balances  of 
appropriations,  allocations,  and  other  funds  available  to  the 
Department  of  Agriculture  for  such  purposes,  as  the  Director  of 
the  Bureau  of  the  Budget  shall  determine,  and  all  of  the  person¬ 
nel,  property,  and  records  used  primarily  in  the  administration 
of  such  powers,  functions  and  duties,  are  hereby  transferred  to 
the  War  Food  Administration. 

Sec.  4.  In  addition  to  the  powers  and  authority  granted  by 
this  order,  and  in  order  to  carry  out  its  purposes,  the  Secretary 
of  Agriculture  and  the  War  Food  Administrator,  to  the  extent 
necessary  to  enable  them  to  perform  their  respective  duties  and 
functions,  shall  each  have  authority  to  exercise  any  and  all  of 
the  powers  vested  in  the  other  by  statute  or  otherwise;  and  the 
exercise  of  any  such  power  by  either  of  them  shall  be  deemed  to 
be  authorized  and  in  accordance  with  this  order,  and  shall  not 
be  subject  to  challenge  by  any  third  party  affected  by  the  exer¬ 
cise  of  the  power  on  the  ground  that  the  action  taken  was  within 
the  jurisdiction  of  the  Secretary  of  Agriculture  rather  than  the 
War  Food  Administrator,  or  vice  versa. 

Sec.  5.  Any  provision  of  any  Executive  Order  or  proclama¬ 
tion  conflicting  with  this  Executive  Order  is  superseded  to  the 
extent  of  such  conflict.  All  prior  directives,  rules,  regulations. 


*  The  portion  between  asterisks  was  substituted  by  Executive 
Order  9392,  issued  October  28,  1943;  8  F.R.  14783,  for  the 
following  language: 

"but  the  Secretary  of  Agriculture  shall  continue  as 
chairman  of  the  interdepartmental  committee  set  up 
by  section  7  (a)  of  Executive  Order  No.  9280,  as  a 
member  of  the  War  Production  Board  as  provided  in 
section  7b  of  Executive  Order  No.  9280,  and  as  the 
American  representative  on  the  Combined  Food  Board. 
The  War  Food  Administrator  shall  be  a  member  of  the 
said  interdepartmental  committee,  which  shall  be 
advisory  to  him.  He  shall  also  be  alternate  American 
representative  on  the  Combined  food  Board.” 
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orders,  and  similar  instruments  heretofore  issued  by  any  Federal 
agency  relating  to  matters  concerning  "which  authority  is  vested 
in  the  War  Food  Administrator  by  this  order  shall  continue  in 
full  force  and  effect  unless  and  until  modified  or  revoked  by 
orders  or  directives  issued  by  or  under  the  direction  of  the  War 
Food  Administrator  pursuant  to  authority  vested  in  him. 


FRANKLIN  D.  HOOSE7ELT 


THE  WHITE  HOUSE 

April  19,  X945 

( 


Executive  Order  No.  9577  1/ 


TEMNATXNG  THE  WAR  FOOD  ADMINISTRATION  AND 

TRANSFERRING  ITS  FUNCTIONS  TO  THE  SECRETARY  OF  AGRICULTURE 

By  virtue  of  the  authority  vested  in  me  as  President  by  the 
Constitution  and  laws  of  the  United  States,  including  Title  I  of 
the  First  War  Powers  Act,  1941  (55  Stat.  858),  it  is  ordered  as 
follows: 

1.  The  War  Food  Administration  and  the  office  of  War  Food 
Administrator,  established  by  Executive  Order  No.  9334  of  April  19, 
1945,  are  hereby  terminated. 

2.  The  functions,  duties,  and  powers  of  the  War  Food  Adminis¬ 
trator,  including  but  not  limited  to  those  vested  in  the  Adminis¬ 
trator  by  Executive  Orders  Nc.  9554  of  April  19,  1943,  as  amended, 
No.  9385  of  October  6,  1945,  No.  9401  of  December  7,  1943,  No.  9418 
of  January  29,  1944,  and  No.  9554  of  April  3,  1945,  are  hereby  trar 
ferred  to,  and  shall  be  exercised  and  performed  by,  the  Secretary  of 
Agriculture . 


1/  10  F.R,  8087 
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5.  The  records,  property,  personnel,  funds,  and  agencies  of 
the  War  Food  Administration  are  hereby  placed  under  the  jurisdic¬ 
tion  and  control  of  the  Secretary  of  Agriculture.  The  agencies  of 
the  War  Food  Administration  shall,  consistent  with  applicable  law, 
be  organized  and  administered  in  such  manner  as  the  Secretary  of 
Agriculture  may  deem  desirable. 

4.  The  Secretary  of  Agriculture  shall  have,  and  may  exercise 
to  such  extent  and  subject  to  such  conditions  as  he  shall  deter¬ 
mine,  (a)  all  powers  of  delegation  vested  in  the  War  Food  Adminis¬ 
trator,  including  but  not  limited  to  those  specified  in  paragraph  9 
of  Executive  Order  No.  9280  of  December  5,  1942,  and  (b)  the 
authority  to  confer  upon  any  person  or  persons  to  whom  he  may  make 
delegations  hereunder,  the  power  to  make  further  delegations  to 
any  person  or  persons  in  the  Department  of  Agriculture. 

5.  All  orders,  directives,  rules,  and  regulations  relating  to 
any  matter  within  the  scope  of  the  authority  of  the  War  Food  Adminis¬ 
trator  which  are  in  effect  on  the  effective  date  of  this  order  shall 
continue  in  full  force  and  effect  unless  and  until  modified  or  re¬ 
voked  by  the  Secretary  of  Agriculture  or  at  his  direction  or  under 
his  authorization. 

6.  All  prior  Executive  orders  in  conflict  with  this  order  are 
hereby  amended  to  the  extent  of  such  conflict. 

7.  This  order  shall  take  effect  at  the  close  of  business  on 
June  50,  1945. 


HARRY  S.  TRUMAN 


THE  WHITE  HOUSE 

June  29,  1945 
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BORROWING-  POWER,  TAXATION  AND  FISCAL  AGENT 
Authority  to  Issue  Obligations 

Act  of  March  8,  1958,  as  amended 

Sec.  4.  With  the  approval  of  the  Secretary  of  the  Treasury,  the 
Commodity  Credit  Corporation  is  authorized  to  issue  and  have  outstand¬ 
ing  at  any  one  time,  bonds,  notes,  debentures,  and  other  similar  obli¬ 
gations  in  an  aggregate  amount  not  exceeding  $4,750,000,000.  1/  Such 
obligations  shall  be  in  such  forms  and  denominations,  shall  have  such 
maturities,  shall  bear  such  rates  of  interest,  shall  be  subject,  to 
such  terms  and  conditions-,  and  shall  be  issued  in  such  manner  and  sold 
at  such  prices  as  may  be  prescribed  by  the  Commodity  Credit  Corporation, 
with  the  approval  of  the  Secretary  of  the  Treasury.  Such  obligations 
shall  be  fully  and  unconditionally  guaranteed  both  as  to  interest  and 
principal  by  the  United  States,  and  such  guaranty  shall.be  expressed 
on  the  face  thereof,  and  such  obligations  shall  be  lawful  investments 
and  may  be  accepted  as  security  for  all  fiduciary,  trust,  and  public 
funds  the  investment  or  deposit  of  which  shall  be  under  the  authority 
or  control  of  the  United  States  or  any  officer  or  officers  thereof. 

In  the  event  that  the  Commodity  Credit  Corporation  shall  be  unable  to 
pay  upon  demand,  when  due,  the  principal  of,  or  interest  on,  such  obli¬ 
gations,  the  Secretary  of  the  Treasury  shall  pay  to  the  holder  the  amount 
thereof  which  is  hereby  authorized  to  be  appropriated,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  and  thereupon  to  the  extent 
of  the  amount  so  paid  the  Secretary  of  the  Treasury  shall  succeed  to  all 
the  rights  of  the  holders  of  such  obligations.  The  Secretary  of  the 
Treasury,  in  his  discretion,  is  authorized  to  purchase  any  obligations 
of  the  Commodity  Credit  Corporation  issued  hereunder,  and  for  such  pur¬ 
pose  the  Secretary  of  the  Treasury  is  authorized  to  use  as  a  public- 
debt  transaction  the  proceeds  from  the  sale  of  any  securities  hereafter 
issued  under  the  Second  Liberty  Bond  Act,  as  amended,  and  the  purposes 
for  which  securities  may  be  issued  under  such  Act,  as  amended,  are  ex¬ 
tended  to  include  any  purchases  of  the  Commodity  Credit  Corporation's 
obligations  hereunder.  The  Secretary  of  the  Treasury  may  at  any  time 
sell  any  of  the  obligations  of  the  Commodity  Credit  Corporation  ac¬ 
quired  by  him  under  this  section.  All  redemptions,  purchases,  and 
sales  by  the  Secretary  of  the  Treasury  of  the  obligation  of  the  Commodity 
Credit  Corporation  shall  be  treated  as  public-debt  transactions  of  the 
United  States.  No  such  obligations  shall  be  issued  in  excess  of  the 
assets  of  the  Commodity  Credit  Corporation,  including  the  assets  to  be 


1/  Figure  "4, 750, 000, 000"  substituted  by  Act  of  April  12,  1945,  in  lieu 
of  ”5,000,000, 000"  which  was  substituted  by  Act  of  July  16,  1943,  in 
lieu  of  "2,650,000,000"  which  was  substituted  by  Act  of  July  1,  1941, 
in  lieu  of  "1,400,000,000"  which  was  substituted  by  Act  of  Aug.  9, 
1940,  in  lieu  of  "900,000,000"  which  was  substituted  by  Act  of  Mar.  4, 
1939,  in  lieu  of  "500,000,000"  in  the  original  Act  of  Mar.  8,  1938. 
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obtained  from  the  proceeds  of  such  obligations,  but  a  failure 
to  comply  with  this  provision  shall  not  invalidate  the  obliga¬ 
tions  or  the  guaranty  of  the  same.  The  Commodity  Credit  Corpora¬ 
tion  shall  have  power  to  purchase  such  obligations  in  the  open 
market  at  any  time  and  at  any  price.  (Mar.  8,  1938,  52  Stat.  108, 
as  amended  Mar.  4,  1939,  53  Stat.  510;  Aug.  9,  1940,  54  Stat.  782; 
July  1,  1941,  55  Stat.  498;  July  16,  1943,  57  Stat.  566;  April  12, 
1945,  59  Stat.  50,  15  U.S.C.  8  713a-4.) 


Taxation 

Act  of  March  8.  1938 

Sec.  5.  Bonds,  notes,  debentures,  and  other  similar  obligations 
issued  by  the  Commodity  Credit  Corporation  under  the  provisions  of 
this  Act  shall  be  deemed  and  held  to  be  instrumentalities  of  the  Gov¬ 
ernment  of  the  United  States,  and  as  such  they  and  the  income  derived 
therefrom  shall  be  exempt  from  Federal,,  State,  municipal,  and  local 
taxation  (except  surtaxes,  estate,  inheritance,  and  gift  taxes).  The 
Commodity  Credit  Corporation,  including  its  franchise,  its  capital, 
reserves,  and  surplus,  and  its  income  shall  be  exempt  from  all  taxa¬ 
tion  now  or  hereafter  imposed  by  the  United  States,  by  any  Territory, 
dependency,  or  possession  thereof,  or  by  any  State,  county,  municipal¬ 
ity,  or  local  taxing  authority;  except  that  any  real  property  of  the 
Commodity  Credit  Corporation  shall  be  subject  to  State,  Territorial, 
county,  municipal,  or  local  taxation  to  the  same  extent  according  to 
its  value  as  other  real  property  is  taxed.  1/  (Mar.  8,  1938,  52  Stat. 
108,  15  U.S.C.  8  713a-5. ) 

Federal  Reserve  Banks  as  Fiscal  Agents 

Act  of  July  16.  1943 

Section  3.  The  Federal  fteserve  Banks  are  hereby  authorized  to 
act  as  depositaries,  custodians,  and  fiscal  agents  for  the  Commodity 
Credit  Corporation.  (July  16,  1943,  57  Stat.  566,  12  U.S.C.  i  395.) 


1/  See  Act  of  Feb.  19,  1941,  55  Stat.  9,  as  amended  Mar.  28,  1942, 

56  Stat.  190,  31  U.S.C.  §  742a,  abolishing  tax  exemption  for  income 
from  obligations  issued  or  guaranteed  by  the  United  States  or  any 
agency  or  instrumentality  thereof. 
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Reimbursement  to  Treasurer  of  United  States 


Treasury  Department  Appropriation  Act.  1946 

BUREAU  OF  ACCOUNTS 

*  *  # 


Division  of  Disbursement,  salaries  and  expenses:  For  all  neces¬ 
sary  expenses,  except  printing  and  binding,  of  xhe  Division  of 
Disbursement,  including  personal  services  in  the  District  of  Columbia, 
stationery,  and  travel,  $4,700,000:  Provided,  That  with  the  approval 
of  the  Bureau  of  the  Budget  there  may  be  transferred  to  this  appro¬ 
priation  and  to  the  appropriation  "Printing  and  binding,  Division  of 
Disbursement"  from  funds  respectively  available  for  such  purposes 
for,  .  .  .  the  Commodity  Credit  Corporation,  .  .  .  such  suras  as  may  ( 

be  necessary  to  cover  the  expense  incurred  in  performing  the  function 
of  disbursement  therefor. 


*  *  * 

OFFICE  OF  THE  TREASURER  OF  THE  UNITED  STATES 

Salaries  and  expenses:  For  all  necessary  expenses,  except  print¬ 
ing  and  binding,  of  the  Office  of  the  Treasurer  of  the  United  States, 
including  purchase  of  periodicals  and  books  of  reference,  $4,600,000: 

Provided,  That  with  the  approval  of  the  Bureau  of  the  Budget,  there 
may  be  transferred  to  this  appropriation  and  to  the  appropriation 
"Printing  and  binding,  Office  of  the  Treasurer  of  the  United  States", 
from  funds  respectively  available  for  such  purposes  for  the  .  .  . 

Commodity  Credit  Corporation  .  .  .  such  sums  as  may  be  necessary  to  4 

cover  the  expenses  incurred  on  account  of  such  respective  activities 
in  clearing  of  checks,  servicing  of  bonds,  handling  of  collections, 
and  rendering  of  accounts  therefor.  1/  (April  24,  1945,  59  Stat.  56. ) 


1 /  Similar  authorization  for  prior  years  is  contained  in  Appropriations 
for  the  Treasury  Department  in  the  following  acts:  May  6,  1939, 

53  Stat.  674;  Mar.  25,  1940,  54  Stat.  57,  60;  May  31,  1941,  55  Stat. 
215,  217;  Mar.  10,  1942,  56  Stat.  152,  154;  June  30,  1943,  57  Stat. 
253,  255;  April  22,  1944,  58  Stat.  195,  198. 
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AUDIT  OF  CORPORATION'S  FINANCIAL  TRANSACTIONS 
Act  of  January  51,  1935.  as  amended 


Sec.  7.  (a)  Notwithstanding  any  other  provision  of  law, 

Commodity  Credit  Corporation,  a  corporation  organized  under  the 
laws  of  the  State  of  Delaware  as  an  agency  of  the  United  States 
pursuant  to  the  Executive  Order  of  the  President  of  October  16, 
1933,  shall  continue,  until  *the  close  of  business,*  June  30, 

1947,  or  such  earlier  date  as  may  be  fixed  by  the  President  by 
Executive  Order,  to  be  an  agency  of  the  United  States.  During 
the  continuance  of  such  agency,  the  Secretary  of  Agriculture  and 
the  Governor  of  the  Farm  Credit  Administration  are  authorized  and 
directed  to  continue,  for  the  use  and  benefit  of  the  United 
States,  the  present  investment  in  the  capital  stock  of  Commodity 
Credit  Corporation,  and  the  corporation  is  hereby  authorized  to 
use  all  its  assets,  including  capital  and  net  earnings  therefrom, 
and  all  moneys  which  have  been  or  may  hereafter  be  allocated  to 
or  borrowed  by  it,  in  the  exercise  of  its  functions  as  such 
agency,  including  the  making  of  loans  on  agricultural  commodities: 
Provided,  however.  That  the  Corporation  shall  at  all  times  main¬ 
tain  complete  and  accurate  books  of  account  and  shall  determine 
the  procedures  to  be  followed  in  the  transaction  of  the  corporate 
business.  1/  (Jan.  51,  1955,  49  Stat.  4,  as  amended  Jan.  26, 

1937,  50  Stat.  5;  Mar.  4,  1959,  53  Stat.  510 j  July  1,  1941, 
55^Stat.  4985  July  16,  1943,  57  Stat.  566;  December  23,  1945, 

57  Stat.  643;  February  28,  1944,  58  Stat.  105;  April  12,  1945, 

59  Stat.  50;  15  U.S.C.  §  713.) 


*  Act  of  June  26,  1937,  substituted  matter  from  *  to  *  followed 
by  "June  30,  1939"  for  "April  1,  1937." 

Act  of  Mar.  4,  1939,  substituted  "1941"  for  "1939." 

Act  of  July  1,  1941,  substituted  "1943"  for  *1941." 

Act  of  July  16,  1943,  substituted  "December  51,  1943"  for 
"June  50,  1943." 

Act  of  Dec.  23,  1943,  substituted  "February  17,  1944"  for 
"December  51,  1943." 

Act  of  February  28,  1944,  substituted  "June  30,  1945"  for 
"February  17,  1944." 

Act  of  April  12,  1945,  substituted  "June  30,  1947*  for 
"June  30,  1945." 

1/  The  proviso  was  added  by  the  Act  of  February  28,  1944. 
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Act  of  January  31 ,  1955,  as  amended  (Cont'd) 

Sec.  7.  (b)  The  financial  transactions  of  the  /Commodity  Credit/ 
Corporation  beginning  with  the  period  from  July  1,  1944,  shall  be 
audited  by  the  General  Accounting  Office  in  accordance  with  the  prin¬ 
ciples  applicable  to  commercial  corporate  transactions  and  under  such 
rules  and  regulations  as  may  be  prescribed  by  the  Comptroller  General 
of  the  United  States:  Provided,  That  the  Corporation  shall  continue 
to  have  the  authority  to  make  final  and  conclusive  settlement  and 
adjustment  of  any  claims  by  or  against  the  Corporation  or  the  accounts 
of  its  fiscal  officers:  Provided  further.  That  a  report  of  such  audit 
shall  be  made  to  the  Congress,  together  with  such  recommendations  as 
the  Comptroller  General  may  deem  advisable,  and  that  each  such  report 
shall  cover  a  period  of  one  fiscal  year:  Provided  further.  That  a 
copy  of  each  such  report  shall  be  furnished  the  Secretary  of  the 
Treasury  and  that  the  findings  contained  therein  shall  be  considered 
by  the  Secretary  in  appraising  the  assets  and  liabilities  and  deter¬ 
mining  the  net  worth  of  the  Corporation  under  sections  1  and  2  of  the 
Act  of  March  8,  1938  (52  Stat.  107),  as  amended:  Provided ,  however , 
That  nothing  in  this  section  shall  be  construed  as  modifying  legisla¬ 
tion  authorizing  the  use  of  funds  of  the  Corporation  for  administrative 
expenses  and  requiring  accountability  therefor.  (Feb.  28,  1944, 

58  Stat.  105,  15  U.S.C.  713.) 

Sec.  7.  (c)  The  expenses  of  the  audit  as  provided  in  this  section 
may  be  paid  up  to  and  including  June  30,  1946,  from  moneys  advanced 
therefor  by  the  Corporation,  or  from  any  appropriation  or  appropria¬ 
tions  for  the  General  Accounting  Office,  and  appropriations  so  used 
shall  be  reimbursed  promptly  by  the  Corporation  as  billed  by  the 
Comptroller  General:  Provided,  That  any  such  advances  or  reimburse¬ 
ments  shall  be  considered  as  nonadministrative  expenses  of  the  Corpora¬ 
tion.  For  the  purpose  of  such  audit  the  representatives  of  the 
General  Accounting  Office  shall  have  access  to  all  papers,  books, 
files,  accounts,  financial  records,  warehoxrses,  and  all  other  things, 
property,  and  places  belonging  to  or  under  the  control  of  or  used  or 
employed  by  the  Corporation  and  shall  be  afforded  full  facilities  for 
verifying  transactions  with  the  balances  in  depositaries  and  with 
fiscal  agents:  Provided  further.  That  the  certified  financial  reports 
and  schedules  of  the  fiscal  agents  of  the  Corporation  based  on  com¬ 
mercial  audits  in  the  usual  course  of  business  may  be  accepted  by  the 
General  Accounting  Office  in  its  audit  of  the  financial  transactions 
of  the  Corporation  as  final  and  not  subject  to  further  audit  verifi¬ 
cation.  (Feb.  28,  1944,  58  Stat.  105,  15  U.S.C.  713.) 

Sec.  7.  (d)  Any  examination  of  the  corporate  records  shall  be 
made  at  the  place  or  places  where  such  records  are  normally  kept  in 
the  transaction  of  the  corporate  business,  and  the  Corporation  shall 
retain  custody  of  contracts,  vouchers,  schedules,  or  other  financial 
or  accounting  documents,  either  original  or  duplicate,  relating  to  its 
nonadministrative  transactions.  (Feb.  28,  1944,  58  Stat.  105, 

15  U.S.C.  713.) 
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Act  of  February  24.  1945 

Sec.  5.  (a)  The  financial  transactions  of  all  Government  corpo¬ 
rations  shall  be  audited  by  the  General  Accounting  Office  in  accord¬ 
ance  with  the  principles  and  procedures  applicable  to  commercial 
corporate  transactions  and  under  such  rules  and  regulations  as  may  be 
prescribed  by  the  Comptroller  General  of  the  United  States.  The  audit 
shall  be  conducted  at  the  place  or  places  where  the  accounts  of  the 
respective  corporations  are  normally  kept.  The  representatives  of 
the  General  Accounting  Office  shall  have  access  to  all  books,  accounts, 
financial  records,  reports,  files,  and  all  other  papers,  things,  or 
property  belonging  to  or  in  use  by  the  respective  corporations  and 
necessary  to  facilitate  the  audit,  and  they  shall  be  afforded  full 
facilities  for  verifying  transactions  with  the  balances  or  securities 
held  by  depositaries,  fiscal  agents,  and  custodians.  The  audit  shall 
begin  with  the  current  fiscal  year. 

(b)  A  report  of  each  such  audit  for  each  fiscal  year  ending  on 
June  30  shall  be  made  by  the  Comptroller  General  to  the  Congress  not 
later  than  January  15  following  the  close  of  the  fiscal  year  for  which 
such  audit  is  made.  The  report  shall  sat  forth  the  scope  of  the  audit 
of  each  corporation  and  shall  include  a  statement  (showing  inter¬ 
corporate  relations)  of  assets  and  liabilities,  capital  and  surplus, 
or  deficit}  a  statement  of  surplus  or  deficit  analysis}  a  statement  of 
income  and  expense}  and  such  comment  $  and  information  as  may  fee  deemed 
necessary  to  keep  Congress  informed  of  the  operations  and  financial 
condition  of  the  several  corporations,  together  with  such  recommenda¬ 
tions  with  respect  thereto  as  the  Comptroller  General  may  deem  advis¬ 
able,  including  a  report  of  any  Impairment  of  capital  noted  In  the 
audit  and  reconmendations  for  th©  return  of  such  Government  capital  or 
the  payment  of  such  dividends  as,  in  his  judgment,  should  be  accom¬ 
plished.  Th©  report  shall  also  show  specifically  every  program,  expen¬ 
diture,  or  other  financial  transaction  or  undertaking,  which,  in  the 
opinion  of  the  Comptroller  General,,  has  been  carried  on  ©r  made  without 
authority  of  law.  A  copy  of  each  report  shall  be  furnished  to  the 
President  and  to  the  corporation  concerned  at  th®  time  submitted  to  the 
Congress. 

(c)  The  expenses  of  auditing  the  financial  transactions  of  all 
Government  corporations  as  provided  in  section  5  (a)  of  this  Act  may  be 
paid  out  of  appropriations  to  the  General  Accounting  Office  and  appro¬ 
priations  in  such  sums  as  may  be  necessary  are  hereby  authorized  for  the 
purposes  Provided .  That  by  agreement  between  the  General  Accounting 
Office  and  said  corporation  the  expenses  of  said  audit  may  b©  paid  from 
funds  of  such  corporation.*  (Feb.  24,  1945,  59  Stat.  5.) 


*  Although  this  section  is  applicable  to  the  Commodity  Credit  Corpora¬ 
tion,  it  does  not  repeal  the  specific  provisions  of  the  Act  of 
January  31,  1935,  as  amended,  not  covered  in  this  section. 
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Government  Corporation  Control  Act 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 

United  States  of  America  in  Congress  assembled.  That  this  Act  may  be 
cited  as  the  "Government  Corporation  Control  Act". 

DECLARATION  OF  POLICY 

SEC.  2.  It  is  hereby  declared  to  be  the  policy  of  the  Congress  to 
bring  Government  corporations  and  their  transactions  and  operations  under 
annual  scrutiny  by  the  Congress  and  provide  current  financial  control 
thereof. 


TITLE  I  —  WHOLLY  OWNED  GOVERNMENT  CORPORATIONS 

SEC.  101.  As  sued  in  this  Act  the  term  "wholly  owned  Government 
corporation"  means  the  Commodity  Credit  Corporation; 

SEC.  102.  Each  wholly  owned  Government  corporation  shall  cause 
to  be  prepared  annually  a  budget  program,  which  shall  be  submitted  to 
the  President  through  the  Bureau  of  the  Budget  on  or  before  September 
15  of  each  year.  The  Bureau  of  the  Budget,  under  such  rules  and  regu¬ 
lations  as  the  President  may  establish,  is  authorized  and  directed  to 
prescribe  the  form  and  content  of,  and  the  manner  in  which  such  budget 
program  shall  be  prepared  and  presented.  The  budget  program  shall  be  a 
business-type  budget,  or  plan  of  operations,  with  due  allowance  given 
to  the  need  of  flexibility,  including  provision  for  emergencies  and 
contingencies,  in  order  that  the  corporation  may  properly  carry  out 
its  activities  as  authorized  by  law.  The  budget  program  shall  contain 
estimates  of  the  financial  condition  and  operations  of  the  corporation 
for  the  current  and  ensuing  fiscal  years  and  the  actual  condition  and 
results  of  operation  for  the  last  completed  fiscal  year.  Such  budget 
program  shall  include  a  statement  of  financial  condition,  a  statement 
of  income  and  expense,  an  analysis  of  surplus  or  deficit,  a  statement 
of  sources  and  application  of  funds,  and  such  other  supplementary  state¬ 
ments  and  information  as  are  necessary  or  desirable  to  make  known  the 
financial  condition  and  operations  of  the  corporation.  Such  statements 
shall  include  estimates  of  operations  by  major  types  of  activities, 
together  with  estimates  of  administrative  expenses,  estimates  of  borrow¬ 
ings,  and  estimates  of  the  amount  of  Government  capital  funds  which  shall 
be  returned  to  the  Treasury  during  the  fiscal  year  or  the  appropriations 
required  to  provide  for  the  restoration  of  capital  impairments. 

SEC.  103.  The  budget  programs  of  the  corporation  as  modified, 
amended,  or  revised  by  the  President  shall  be  transmitted  to  the  Con¬ 
gress  as  a  part  of  the  annual  Budget  required  by  the  Budget  and 
Accounting  Act,  1921.  Amendments  to  the  annual  budget  programs  may 
be  submitted  from  time  to  time.  ■*  *  * 


-  37  - 


Budget  programs  shall  be  submitted  for  all  •wholly  crimed  Govern¬ 
ment  corporations  covering  operations  for  the  fiscal  year  commencing 
July  1,  1946,  and  each  fiscal  year  thereafter* 

SEC#  104#  The  budget  programs  transmitted  by  the  President  to 
the  Congress  shall  be  considered  and,  if  necessary,  legislation 
shall  be  enacted  making  available  such  funds  or  other  financial  re¬ 
sources  as  the  Congress  may  determine#  The  provisions  of  this  section 
shall  not  be  construed  as  preventing  -wholly  owned  Government  corpora¬ 
tions  from  carrying  out  and  financing  their  activities  as  authorized 
by  existing  law,  nor  shall  any’  provisions  of  this  section  be  construed 
as  affecting  in  ary  way  the  provisions  of  section  26  of  the  Tennessee 
Valley  Authority  Act,  as  amended#  The  provisions  of  this  section 
shall  not  be  construed  as  affecting  the  existing  authority  of  any 
wholly  owned  Government  corporation  to  make  contracts  or  other  commit¬ 
ments  without  reference  to  fiscal  year  limitations# 

SEC.  105#  The  financial  transactions  of  wholly  owned  Government 
corporations  shall  be  audited  by  the  General  Accounting  Office  in 
accordance  with  the  principles  and  procedures  applicable  to  commercial 
corporate  transactions  and. under  such  rules  and  regulations  as  may 
be  prescribed  by  the  Comptroller  General  of  the  United  States: 

Provided.  That  such  rules  and  regulations  may  provide  for  the  reten¬ 
tion  at  the  offices  of  such  corporations,  in  whole  or  in  part,  of  any 
accounts  of  accountable  officers,  covering  corporate  financial 
transactions,  which  are  required  by  existing  law  to  be  settled  and 
adjusted  in  the  General  Accounting  Office,  and  for  the  settlement 
and  adjustment  of  such  accounts  in  whole  or  in  part  upon  the  basis 
of  examinations  in  the  course  of  the  audit  herein  provided,  but 
nothing  in  this  proviso  shall  be  construed  as  affecting  the  powers 
reserved  to  the  Tennessee  Valley  Authority  in  the  Act  of  November  21, 
1941  (55  St at#  775)#  The  audit  shall  be  conducted  at  the  place  or 
places  where  the  accounts  of  the  respective  corporations  are  normally 
kept#  The  representatives  of  the  General  Accounting  Office  shall  have 
access  to  all  books,  accounts,  financial  records,  reports,  files,  and 
all  other  papers,  things,  or  property  belonging  to  or  in  use  by  the 
respective  corporations  and  necessary  to  facilitate  the  audit,  and  they 
shall  be  afforded  full  facilities  for  verifying  transactions  with 
the  balances  or  securities  held  by  depositaries,  fiscal  agents,  and 
custodians.  The  audit  shall  begin  with  the  first  fiscal  year 
commencing  after  the  enactment  of  this  Act# 

SEC#  106.  A  report  of  each  such  audit  for  each  fiscal  year 
ending  on  June  50  shall  be  made  by  the  Comptroller  General  to  the 
Congress  not  later  than  January  15  following  the  close  of  the  fiscal 
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year  for  -which  such  audit  is  made.  The  report  shall  set  forth 
the  scope  of  the  audit  and  shall  include  a  statement  (showing 
intercorporate  relations)  of  assets  and  liabilities,  capital  and 
surplus  or  deficit ;  a  statement  of  surplus  or  deficit  analysis; 
a  statement  of  income  and  expense;  a  statement  of  sources  and  applica¬ 
tion  of  funds;  and  such7 comments  and  information  as  may  be  deemed 
necessary  to  keep  Congress  informed  of  the  operations  and  financial 
condition  of  the  several  corporations,  together  with  such  recommenda¬ 
tions  with  respect  thereto  as  the  Comptroller  General  may  deem 
advisable,  including  a  report  of  any  impairment  of  capital  noted  in 
the  audit  and  recommendations  for  the  return  of  such  Government  capital 
or  the  payment  of  such  dividends  as,  in  his  judgment,  should  be 
accomplished.  The  report  shall  also  show  specifically  any  program, 
expenditure,  or  other  financial  transaction  or  undertaking  observed  £ 

in  the  course  of  the  audit,  which,  in  the  opinion  of  the  Comptroller 
General,  has  been  carried  on  or  made  without  authority  of  law.  A 
copy  of  each  report  shall  be  furnished  to  the  President,  to  the 
Secretary  of  the  Treasury,  and  to  the  corporation  concerned  at  the 
time  submitted  to  the  Congress. 

SEC.  107,  "Whenever  it  is  deemed  by  the  Director  of  the  Bureau 
of  the  Budget,  with  the  approval  of  the  President,  to  be  practicable 
and  in  the  public  interest  that  any  wholly  owned  Government  corpora¬ 
tion  be  treated  with  respect  to  its  appropriations,  expenditures, 
receipts,  accounting,  and  other  fiscal  matters  as  if  it  were  a 
Government  agency  other  than  a  corporation,  the  Director  shall  include 
in  connection  with  the  budget  program  of  such  corporation  in  the  Budget 
a  recommendation  to  that  effect.  If  the  Congress  approves  such 
recommendation  in  connection  with  the  budget  program  for  any  fiscal 
year,  such  corporation,  with  respect  to  subsequent  fiscal  years,  shall  . 

be  regarded  as  an  establishment  other  than  a  corporation  for  the  pur-  f 

poses  of  the  Budget  and  Accounting  Act,  1921,  and  other  provisions 
of  law  relating  to  appropriations,  expenditures,  receipts,  accounts, 
and  other  fiscal  matters,  and  shall  not  be  subject  to  the  provisions 
of  this  Act  other  than  this  section.  The  corporate  entity  shall  not 
be  affected  by  this  section. 


TITLE  III  —  GENERAL  PROVISIONS 

SEC.  301.  (a)  The  expenses  of  auditing  the  financial  transactions 

of  wholly  owned  and  mixed-ownership  Government  corporations  as  pro¬ 
vided  in  sections  105  and  202  of  this  Act  shall  be  borne  out  of 
appropriations  to  the  General  Accounting  Office,  and  appropriations 
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in  such  sums  as  may  be  necessary  are  hereby  authorized:  Provided, 

That  each  such  corporation  shall  reimburse  the  General  Accounting 
Office  for  the  full  cost  of  any  such  audit  as  billed  therefor  by 
the  Comptroller  General,  and  the  General  Accounting  Office  shall 
deposit  the  sums  so  reimbursed  into  the  Treasury  as  miscellaneous 
receipts:  Provided,  further.  That  in  making  the  audits  provided  in 
said  sections  the  Comptroller  General  shall,  to  the  fullest  extent 
deemed  by  hint  to  be  practicable,  utilize  reports  of  examinations 
of  Government  corporations  made  by  a  supervising  administrative 
agency  pursuant  to  law. 

(b)  For  the  purpose  of  conducting  such  audit  the  Comptroller 
General  is  authorized  in  his  discretion  to  employ  not  more  than  ten 
persons  without  regard  to  the  Classification  Act  of  1923,  as  amended, 
only  one  of  whom  may  be  compensated  at  a  rate  of  as  much  as  but 

not  more  than  $10,000  per  annum,  and  to  employ  by  contract,  without 
regard  to  section  3709  of  the  Revised  Statutes,  professional  services 
of  firms  and  organizations  for  temporary  periods  or  for  special  pur¬ 
poses. 

(c)  The  audit  provided  in  sections  105  and  202  of  this  Act 
shall  be  in  lieu  of  any  audit  of  the  financial  transactions  of  any 
Government  corporation  required  to  be  made  by  the  General  Accounting 
Office  for  the  purpose  of  a  report  to  the  Congress  or  to  the  President 
under  any  existing  law. 

(d)  Unless  othervd.se  expressly  provided  by  law,  no  funds  of  any 
Government  corporation  shall  be  used  to  pay  the  cost  of  any  private 
audit  of  the  financial  records  of  the  offices  of  such  corporation, 
except  the  cost  of  such  audits  contracted  for  and  undertaken  prior 

to  April  25,  1945. 

SEC.  302.  The  banking  or  checking  accounts  of  all  wholly  owned 
and  mixed-ownership  Government  corporations  shall  be  kept  with 
the  Treasurer  of  the  United  States,  or,  with  the  approval  of  the 
Secretary  of  the  Treasury,  with  a  Federal  Reserve  bank,  or  with  a 
bank  designated  as  a  depositary  or  fiscal  agent  of  the  United  States j 
Provided,  That  the  Secretary  of  the  Treasury  may  waive  the  require¬ 
ments  of  this  section  under  such  conditions  as  he  may  determine: 

And  provided  further.  That  this  section  will  not  apply  to  the  estab¬ 
lishment  and  maintenance  in  any  bank  for  a  temporary  period  of 
banking  and  checking  accounts  not  in  excess  of  $50,000  in  any  one 
bank.  The  provisions  of  this  -section  shall  not  be  applicable  to 
Federal  Intermediate  Credit  Banks,  Production  Credit  Corporations, 
the  Central  Bank  for  Cooperatives,  the  Regional  Banks  for  Cooperatives, 
or  the  Federal  Land  Banks,  except  that  each  such  corporation  shall 
be  required  to  report  annually  to  the  Secretary  of  the  Treasury 
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the  names  of  the  depositaries  in  -which  such  corporation  keeps  a 
banking  or  checking  account,  and  the  Secretary  of  the  Treasury  may 
make  a  report  in  writing  to  the  corporation,  to  the  President,  and 
to  the  Congress  which  he  deems  advisable  upon  receipt  of  any  such  annual 
report. 

SEC.  303.  (a)  All  bonds,  notes,  debentures,  and  other  similar 

obligations  which  are  hereafter  issued  by  any  wholly  07/ned  or  mixed- 
ownership  Government  corporation  and  offered  to  the  public  shall 
be  in  such  forms  and  denominations,  shall  have  such  maturities,  shall 
bear  such  rates  of  interest,  shall  be  subject  to  such  terms  and 
conditions,  shall  be  issued  in  such  manner  and  at  such  times  and  sold 
at  such  prices  as  have  been  or  as  may  be  approved  by  the  Secretary  of 
the  Treasury. 

(b)  Hereafter,  no  wholly  owned  or  mixed-ownership  Government 
corporation  shall  sell  or  purchase  any  direct  obligation  of  the  United 
States  or  obligation  guaranteed  as  to  principal  or  interest,  or  both, 
for  its  own  adcount  and  in  its  own  right  and  interest,  at  any  one  time 
aggregating  in  excess  of  $100,000,  without  the  approval  of  the  Secretary 
of  the  Treasury?  Provided,  That  the  Secretary  of  the  Treasury  may  waive 
the  requirement  of  his  approval  with  respect  to  any  transaction  or 
classes  of  transactions  subject  to  the  provisions  of  this  subsection 
for  such  period  of  time  and  under  such  conditions  as  he  may  determine. 

(c)  The  Secretary  of  the  Treasury  is  hereby  authorized  to  exercise 
any  of  the  functions  vested  in  him  by  this  section  through  any  officer, 
or  employee  of  any  Federal  agency  whom  he  may  designate,  with  the 
concurrence  of  the  head  of  the  agency  concerned,  for  such  purpose. 

(d)  -x-  *  -x- 

SEC.  304.  (a)  No  corporation  shall  be  created,  organized,  or 

acquired  hereafter  by  any  officer  or  agency  of  the  Federal  Government 
or  by  any  Government  corporation  for  the  purpose  of  acting  as  an  agency 
or  instrumentality  of  the  United  States,  except  by  Act  of  Congress 
or  pursuant  to  an  Act  of  Congress  specifically  authorizing  such  action. 

(b)  No  wholly  owned  Government  corporation  created  by  or  under  the 
laws  of  any  State,  Territory,  or  possession  of  the  United  States  or 
any  political  subdivision  thereof,  or  under  the  laws  of  the  District 
of  Columbia,  shall  continue  after  June  30,  1948,  as  an  agency  or 
instrumentality  of  the  United  States,  and  no  funds  of,  or  obtained 
from,  the  United  States  or  any  agency  thereof,  including  corporations, 
shall  be  invested  in  or  employed  by  any  such  corporation  after  that 
date,  except  for  purposes  of  liquidation.  The  proper  corporate 
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authority  of  every  such  corporation  shall  take  the  necessary  steps 
to  institute  dissolution  or  liquidation  proceedings  on  or  before 
that  date:  Provided,  That  prior  thereto  any  such  corporation  may 
be  re incorporated  by  Act  of  Congress  for  such  purposes  and  terra 
of  existence  and  with  such  powers,  privileges,  and  duties  as 
authorized  by  such  Act,  including  the  power  to  take  over  the  assets 
and  assume  the  liabilities  of  its  respective  predecessor  corpora¬ 
tion.  (Dec.  6,  1945,  Public  Law  248,  79th  Congress)  1/ 


u  House  Report  No.  856,  dated  July  5,  1945,  contains  the  follow¬ 
ing  statement  concerning  the  audit  provisions  of  this  act: 

"The  audit  provisions  of  this  bill  do  not  supersede  in  any 
way  the  existing  authority  of  certain  Government  corpora¬ 
tions  to  maintain  books  of  account ;  to  determine  and  pre¬ 
scribe  procedures  to  be  followed  in  the  transaction  of  the 
corporate  business,  including  the  manner  in  which  their 
obligations  shall  be  incurred  and  their  expenses  allowed 
and  paid;  to  make  settlement  and  adjustment  of  claims  and 
demands  by  or  against  them  and  accounts  in  which  they  are 
concerned  either  as  debtor  or  creditor;  and  to  retain  the 
custody  of  their  contracts  or  other  financial  or  accounting 
documents." 

Senate  Report  No.  694,  dated  November  2,  1945,  contains  the  follow¬ 
ing  statement  concerning  the  audit  provisions  of  this  act: 

"The  bill  does  not  affect  the  power  which  some  Government 
corporations  now  have  to  maintain  books  of  account, 
determine  and  prescribe  procedures  to  be  followed  in  the 
transaction  of  the  corporate  business,  including  the 
manner  in  which  their  obligations  shall  be  incurred  and 
their  expenses  allowed  and  paid;  settle  and  adjust  claims 
and  demands  by  or  against  them  and  accounts  in  which  they 
are  concerned,  either  as  debtor  or  creditor,  and  retain 
custody  of  their  contracts’  or  other  financial  or  account¬ 
ing  documents." 

See  also  statement  at  p.  18  of  Senate  Report  No.  694. 
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ADMINISTRATIVE  EXPENSES 


Bstinntos  to  Bureau  of  Budget 
EXECUTIVE  ORDER  7174 

Amendment  of  Executive  Order  No,  7126  of  August  5,  1935 


Executive  Order  No,  7126  of  August  5,  1935,  entitled  "Submission 
of  Estimates  to  the  Bureau  of  the  Budget  of  Expenditures  for  Adminis¬ 
trative  Expenses  in  Certain  Cases",  as  amended  by  Executive  Order  No, 

7150  of  August  19,  1935,  is  hereby  further  amended  so  as  to  make  its 

provisions  applicable  in  all  respects  to  the  following-named  additional 

agencies  and  instrumentalities  of  the  United  States,  except  that  4 

the  provisions  of  the  last  sentence  of  Paragraph  1  of  the  said  order 

shall  be  applicable  to  the  additional  agencies  and  instrumentalities 

named  herein  from  and  after  October  15,  1935,  instead  of  September  15, 

1935s 

****** 

2,  Commodity  Credit  Corporation 
****** 


FRANKLIN  D.  ROOSEVELT 

THE  MUTE  HOUSE 
Sept,  4,  1935, 


Requiring  Appropriations 

First  Deficiency  Appropriation  Act, 

Fiscal  Year  1936 

Sec,  7,  (a)  Notwithstanding  any  other  provision  of  law,  none  of 

the  establishments  or  agencies  named  in  subsection  (b)  of  this  section 
shall,  after  June  30,  1937,  incur  any  obligations  for  administrative 
expenses,  except  pursuant  to  an  annual  appropriation  specifically  there¬ 
for,  nor  shall  any  such  establishment  or  agency  continue  to  function 
after  said  date  unless  established  by  or  pursuant  to  law:  Provided, 

That  nothing  contained  herein  shall  be  construed  to  extend  the  period 
during  which  any  such  establishment  or  agency  heretofore  has  been 
authorized  by  law  to  function, 

(b)  *  *  *  *  *  * 

10,  Commodity  Credit  Corporation; 

****** 


(June  22,  1936,  49  Stat.  1647,  15  U.S.C.  S  712a,) 
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Annual  Appropriations  of  Capital  Funds  for 
Administrative  Expenses 


Independent  Offices  Appropriation  Act,  Fiscal  Year  1958 


COMMODITY  CREDIT  CORPORATION 


Not  to  exceed  $525,000  of  the  iunds  of  the  Commodity  Credit 
Corporation,  established  as  an  agency  of  the  Government  by 
Executive  Order  Numbered  6540,  dated  October  16,  1935,  continued  to 
April  1  1957,  as  a  governmental  agency  under  section  r  oi  ^ne 

Act^approved  January6 31,  1935  (Public,  Nu^ered  1  Seventy-fourth 
Congress),  and  further  continued  to  June  30,  1939,  by  the  Act  of 
January  26,  1937  (Public,  Numbered  2,  Seventy-fifth  Congress), 
Slle  available  during  the  fiscal  year  1938  for  administrative 
expenses  of  the  Corporation,  including  personal  services  m  t  e 
District  of  Columbia  and  elsewhere;  travel  expenses,  m  accord¬ 
ance  with  the  Standardized  Government  Travel  Regulations  ana  the 
Act  of  June  3,  1926,  as  amended  (U.S.C.,  title  5,  secs,  8-1-303). 
printing  and  binding;  law  books  and  books  of  reference;  not  to 
exceed  S1S0  for  periodicals,  maps,  and  newspapers;  procurement  of 
supplies,  equipment  and  services;  typewriters,  adding  machines, 
an  brother  labor-saving  devices,  including  their  repair  ana  exchange^ 
rent  in  the  District  of  Columbia  and  elsewhere;  and  all  other  neces¬ 
sary  administrative  expenses:  Provided,  That  all  necessary  expenses 
(including  special  services  performed  on  a  contract  or  fee_ basis, 
but  not  including  other  personal  services)  m  connection  with  the 
acquisition,  operation,  maintenance,  improvement,  or  Disposition  of 
any  real  or  personal  property  belonging  to  the  Corpora uon  or  in 
which  it  has  an  interest,  including  expenses  of  collections  oi 
pledged  collateral,  shall  be  considered  as 

penses  for  the  purposes  hereof.  (June  28,  1937,  50  Stat.  347.) 
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Independent  Offices  Appropriation  Act,  Fiscal  Year  1959 


COMMODITY  CREDIT  CORPORATION 

Not  to  exceed  $520,288  1/  of  the  funds  of  the  Commodity  Credit 
Corporation,  established  as  an  agency  of  the  Government  by  Executive 
Order  Numbered  6340,  dategl  October  16,  1933,  continued  to  April  1, 

1937,  as  a  governmental  agency  under  section  7  of  the  Act  approved 
January  31,  1935  (Public,  Numbered  1,  Seventy-fourth  Congress),  and 
further  continued  to  June  30,  1939,  by  the  Act  of  January  26,  1937 
(Public,  Numbered  2,  Seventy-fifth  Congress),  shall  be  available 

during  the  fiscal  year  1939  for  administrative  expenses  of  the  I 

Corporation,  including  personal  services  in  the  District  of  Columbia 
and  elsewhere;  travel  expenses,  in  accordance,  -with  the  Standardized 
Government  Travel  Regulations  and  the  Act  of  June  3,  1926,  as  amended 
(5  U.S.C.  821-835);  printing  and  binding;  law  books  and  books  of 
reference;  not  to  exceed  $150  for  periodicals,  maps,  and  newspapers; 
procurement  of  supplies,  equipment,  and  services;  typewriters,  add¬ 
ing  machines;  and  other  labor-saving  devices,  including  their  repair 
and  exchange;  rent  in  the  District  of  Columbia  and  elsewhere;  and 
all  other  necessary  administrative  expenses:  Provided,  That  all 
necessary  expenses  (including  legal  and  special  services  performed 
on  a  contract  or  fee  basis,  but  not  including  other  personal  serv¬ 
ices)  in  connection  with  the  acquisition,  operating,  maintenance, 
improvement,  or  disposition  of  any  real  or  personal  property  belong¬ 
ing  to  the  Corporation  or  in  which  it  has  an  interest,  including 
expenses  of  collections  of  pledged  collateral,  shall  be  considered 
as  nonadmini strati ve  expenses  for  the  purposes  hereof.  2 /  (May  23, 

1938,  52  Stat.  430)  1 


\J  Increased  to  $700,000  by  Act  of  June  25,  1938,  52  Stat.  1116. 

2 /  Sec.  4.  None  of  the  funds  made  available  by  this  Act  for  adminis¬ 
trative  expenses  of  the  agencies  under  the  caption  "  Emergency 
agencies"  shall  be  obligated  or  expended  unless  and  until  an 
appropriate  appropriation  account  shall  have  been  established 
therefor  pursuant  to  an  appropriation  warrant  or  a  covering  war¬ 
rant,  and  all  such  expenditures  shall  be  accounted  for  and 
audited  in  accordance  with  the  terms  and  provisions  of  the  Budget 
and  Accounting  Act  of  1921,  as  amended.  (May  23,  1938,  52  Stat. 
430,  435) 
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Urgent  Deficiency  and  Supplemental  Appropriation  Act,  Fiscal  Tear  1940 


COMMODITY  CREDIT  CORPORATION 

Salaries  and  administrative  expenses:  Not  to  exceed  |2, 000, 000 
of  the  funds  of  the  Commodity  Credit  Corporation,  established  as  an 
agency  of  the  Government  by  Executive  Order  Numbered  6540,  dated 
October  16,  1933,  and  continued  as  such  agency  to  June  30,  1941,  by 
the  Act  of  March  4,  19®  (Public  Act  Numbered  3,  Seventy-sixth 
Congress),  shall  be  available  during  the  fiscal  year  1940  for  adminis¬ 
trative  expenses  of  the  Corporation,  including  personal  services  in 
the  District  of  Columbia  and  elsewhere;  travel  expenses,  in  accordance 
with  the  Standardized  Government  Travel  Regulations  and  the  Act  of 
June  3,  1926,  as  amended  (5  U.S.C.  821-833);  printing  and  binding; 
law  books  and  books  of  reference;  not  to  exceed  $150  for  periodicals, 
maps,  and  newspapers;  procurement  of  supplies,  equipment,  and  services; 
typewriters,  adding  machines,  and  other  labor-saving  devices,  includ¬ 
ing  their  repair  and  exchange;  rent  in  the  District  of  Columbia  and 
elsewhere;  and  all  other  necessary  administrative  expenses:  Provided, 
That  all  necessary  expenses  (including  legal  and  special  services 
performed  on  a  contract  or  fee  basis  but  not  including  other  personal 
services)  in  connection  with  the  acquisition,  operation,  maintenance, 
improvement,  or  disposition  of  any  real  or  personal  property  belonging 
to  the  Corporation  or  in  which  it  has  an  interest,  including  expenses 
of  collections  of  pledged  collateral,  shall  be  considered  as  nonadminis- 
trative  expenses  for  the  purposes  hereof:  Provided,  That  the  funds  made 
available  by  this  paragraph  shall  be  subject  to  section  4  of  the 
Independent  Offices  Appropriation  Act,  1940.  1/  (June  30,  1939,  53  Stat. 

985.) 


1/  None  of  the  funds  made  available  by  this  Act  for  administrative 

expenses  of  the  agencies  under  the  caption  "Emergency  agencies"  shall 
be  obligated  or  expended  unless  and  until  an  appropriate  appropriation 
account  shall  have  been  established  therefor  pursuant  to  an  appropria¬ 
tion  warrant  or  a  covering  warrant,  and  all  such  expenditures  shall  be 
accounted  for  and  audited  in  accordance  with  the  terms  and  provisions 
of  the  Budget  and  Accounting  Act  of  1921,  as  amended.  (Mar.  16,  1939, 
53  Stat.  550.) 


Department  of  Agriculture  Appropriation  Act,  Fiscal  Year  1941 

COMMODITY  CREDIT  CORPORATION 


Salaries  and  administrative  expenses*  Not  to  exceed  $2,000,000  i/ 
of  the  funds  of  the  Commodity  Credit  Corporation,  established  as  an 
agency  of  the  Government  by  Executive  Order  Numbered  6340,  dated 
October  16,  1953,  and  continued  as  such  agency  to  June  30,  1941,  by 
the  Act  of  March  4,  1939  (55  Stat*  510),  shall  be  available  during  the 
fiscal  year  1941  for  administrative  expenses  of  the  Corporation,  in¬ 
cluding  personal  services  in  the  District  of  Columbia  and  elsewhere j 
travel  expenses,  in  accordance  with  the  Standardized  Government  Travel 
Regulations  and  the  Act  of  June  3,  1926,  as  amended  (5  U.S.C-*  821-835); 
printing  and  binding;  lawbooks  and  books  of  reference;  not  to  exceed 
$250  for  periodicals,  maps,  and  newspapers;  procurement  of  supplies, 
equipment,  and  services;  typewriters,  adding  machines,  and  other  labor- 
saving  devices,  including  their  repair  and  exchange;  rent  in  the  District 
of  Columbia  and  elsewhere;  and  all  other  necessary  administrative  ex¬ 
penses*  Provided,  That  all  necessary  expenses  (including  legal  and 
special  services” performed  on  a  contract  or  fee  basis,  but  not  includ¬ 
ing  other  personal  services)  in  connection  with  the  acquisition, 
operation,  maintenance,  improvement,  or  disposition  of  any  real  or 
personal  property  belonging  to  the  Corporation  or  in  which  it  has  an 
interest,  including  expenses  of  collections  of  pledged  collateral, 
shall  be  considered,  as  nonadministrative  expenses  for  the  purposes 
hereof*  Provided  further.  That  the  Secretary  of  Agriculture  may  make 
allotments  from  this  appropriation,  subject  to  the  approval  of  the 
Director  of  the  Bureau  of  the  Budget,  to  the  offices  and  divisions 
of  tile  office  of  the  Secretary  for  the  performance  of  departmental 
services  for  the  Commodity  Credit  Corporation i  Provided  further.  That 
none  of  the  fund  made  available  by  this  paragraph  shall  be  obligated 
or  esqpo&ded  unless  and  until  an  appropriate  appropriation  account 
shall  have  been  established  therefor  pursuant  to  an  appropriation 
warrant  or  a  covering  warrant,  and  all  such  expenditures  shall  be  ac¬ 
counted  for  and  audited  in  accordance  with  the  Budget  and  Accounting 
Act  of  1921,  as  amended#  (June  25,  1S40,  54  Stat#  562*) 


1/  Increased  to  $2,250,000  by  Act  of  May  24,  1941,  55  Stat.  201 
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Department  of  Agriculture  Appropriation  Act,  Fiscal  Year  1942 


COMMODITY  CREDIT  CORPORATION 


Salaries  and  administrative  expenses  t  Not  to  exceed  $1,500,000 
of  the  Hinds  of  the  Commodity  Credit  Corporation  shall  be  available 
for  administrative  expenses  of  the  Corporation  in  carrying  out  its  ac¬ 
tivities  as  authorized  by  law,  including  personal  services  in  the 
District  of  Columbia  and  elsewhere!  travel  expenses  in  accordance  with 
the  Standardised  Gorerment  Travel  Regulations  and  the  Act  of  June  5, 
1926,  as  amended  (5  U.S.C*  821*855) ;  printing  and  binding!  lawbooks 
end  books  of  referenc®|  not  to  exceed  $250  for  periodicals,  maps,  and 
newspapers!  procurement  of  supplies,  equipment,  and  services!  type¬ 
writers,  adding  machines,  and  other  labor-saving  devices,  including 
their  repair  and  ©xehangej  rent  in  fee  District  of  Columbia  and  else- 
where!  fill  other  necessary  acteinisirativ©  ©xpensees  Provided,  That 
all  necessary  expenses  (indgsding  legal  and  special  services  performed 
on  a  contrast  or  fee  basis,  but  not  including  otter  personal  services) 
in  connection  with  the  acquisition,  operation,  maintenance ,  Improve¬ 
ment,  or  disposition  of  any  real  or  personal  property  belonging  to  th© 
Corporation  or  in  which  it  has  an  interest,  including  ©jqpennes  of  col¬ 
lections  of  pledged  collateral,  shall  b©  considered  as  nonactainis  bra  tire 
expenses  for  fe©  purposes  hereof i  Provided,  further,,  That  th©  Secretary 
of  Agriculture  w&j  mk<§  allotments  tic®,  subject  to 

the  approval  of  th©  Director  of  th©  Bureau  of  t he  Budget,  t©  th©  offices 
and  divisions  of  the  office  of  the  Secretary  for  the  performance  ©f  de¬ 
partmental  service®  for  th©  Ce^aodi^y  Credit  Corporation t  Provided 
further,  That  non©  of  th©  fund  made  available  by  this 
Isa  obligated  or  expended  unless  and  until  an  appropriate  appropriation 
account  shall  hare  been  established  therefor  pursuant  to  an  appropria¬ 
tion  warrant  or  a  covering  warrant,  and  all  such  expenditures  shell  be 
accounted  for  and  audited  in  accordance  with  the  Budget  and  Accounting 
Act  of  1921,  as  mended*  (July  1,  1941,  55  Stat.  457) 


1/  Increased  to  $2,000,000  by  Act  of  July  5,  1941,  55  Stat*  550 


-  m 


Depertejnt  of  Agrieulturs  Appropria&cn  Act,  Fiscal  Tear  1945 

iffiiinTi  ri - -  -  -I  Ml i  mi.  iTrr  >'  nyrrirnT  mini ■  urn  niiW'r  u  iiiiwi—wrwi  i  muhiii  n  h  i ,  ,  iiwiaiwin  mi  ■■■  ^w—r 

COfliODITI  CRJflJIT  CORPORATION 

Salaries  and  ci^dlnla  trail  v©  axpsnseas  Hot  to  exceed  $5,5X5,498,,  i/ 
of  the  fknde  of  the  OosaEodl^r  Credit  Corporation  shall  be  available  fbr 
Administrative  of  t&e  Corporation  in  carrying  oat  its  activities 

as  authorised  by  lair,  including  personal  services  in  the  District  of 
Colombia  and  elsewhere?;  travel  expenses,  in  accordance  with  the  Standard* * 
ised  Ooverment  Travel  gelations  and  the  Act  of  June  3,  1926,  as  amended 
C§  U*3*C*  BEX-835)  5  printing  and  binding;  lawbooks  and  books  of  reference) 
sot  to  exceed  $400  for  periodicals ,  naps  and  newspapers)  procurement  of 
supplies*  equipment,  and  services)  typewriters,  adding  machines,  and  other 
labor-saving  devices, including  their  repair  and  exchange)  rent  in  the 
District  of  Columbia  and  elsewhere;  and  all  other  necessary  administrative 
expenses!  Provided*  That  all  necessary  expenses  (including  legal  and 
spedal  aelPftLcsiS  performed  en  a  contract  or  fee  basis,  but  not  including 
uther  personal  services)  In  connection  with  the  acquisition,  operation,  ( 

maintenance,  improvement,  or  disposition  of  any  real  or  personal  property 
belonging  to  the  Corporation  or  in  ifcich  It  has  an  Interest,  including 
expenses  of  collections  of  pledged  collateral,  shall  be  considered  as  non- 
abte inistrative  expenses  for  the  purposes  hereof*  Provided  farther.  That 

of  the  fond  made  available  by  this  paragraph' shall  be  obligated  or 
expanded  unless  md  until  an  appropriate  appropriation  account  shall  have 
mm  established  therefor  pursuant  to  an  appropriation  warrant  or  a  cover¬ 
ing  warrant,  md  all  such  expenditures  shall  be  accounted  for  and  audited 
in  accordance  with  the  Budget  and  Accounting  Act  of  1921,  as  amended* 

Rrovidgd  further.  That  none  of  the  fund  made  available  by  this  paragraph 
sCmlT  be  useSTIIor  adteinistratire  expenses  connected  with  the  sale  of 
Qowrmsmt-  owned  or  Government- con  trolled  stocks  of  fan  commodities  at 
lees  ti san  parity  price  as  defined  by  the  Agricultural  Adjustment  Act  of 
1958s  Provided  further.  That  the  foregoing  proviso  shall  not  apply  to  the 
©al©  oF'ollver  disposition  of  any  agricultural  commodity  to  or  by  the  Agri¬ 
cultural  ikrkstdng  Administration  for  distribution  exclusively  for  relief  , 

purposes,  nor  to  grain  which  has  substantially  deteriorated  in  quality  or 
is  sold  for  the  purpose  of  feeding  or  the  manufacture  of  ethyl  alcohol, 
butyl  alcohol,  acetone,  or  rubber,  or  commodities  sold  to  farmers  for  seed, 
and  sale  of  cotton  required  in  connection  with  the  present  new  uses  program 
being  carried  on  by  the  Department  of  Agricultures  Provided  further.  That 
not  mm  than  two  hundred  and  seventy-five  million  SraReXs~5’  of  wheat  may 
b®  sold  for  feeding  purposes!  *  Provided,  however.  That  no  such  liieat  shall 
be  sold  at  a  price  less  than  the  pa price  ojT corn  at  the  time  such  salt 
is  aaadei  Provided  further.  That  in  making  regional  adjustments  in  the  sals 
price  of  prise  shall  not  be  higher  in  any  area  than  the 

United  States  average  parity  price  of  corns  ^Provided  further.  That  no 
grain  shall  be  sold  for  feed  at  a  price  less  &an  “dS  per  centum  of  the  parity 
price  of  com  at  the  time  such  sale  is  made*  (July  2k,  1942,  56  Stat.  695*) 


■kf  Increased  by  $625,000  by  Act  of  October  26,  1942,  56  Stat*  1001  and  an 
additional  increase  of  $250,900  by  Act  of  July  12,  1945,  87  Stat*  444* 
tf  Original  figure  was  125,000,000  bushels,  increased  to  225,000,000  bushels 
by  Act  of  March  25,  1945,  57  Stat.  52,  and  275,000,000  bushels  by  Act 
of  June  14,  1943,  57  Stat*  152* 

*  Part  from  *  to  *  added  toy  Aot  of  March  25,  1945,  57  Stat*  52* 
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Department  of  Agriculture  Appropriation  Act,  Fiscal  Year  1944 

COMMODITY  CREDIT  CORPORATION 


Salaries  and  administrative  expenses i  Not  to  exceed  $4,500,000  i/ 
of  the  funds  of  the  Commodity  Credit  Corporation  shall  be  available 
for  administrative  expenses  of  the  Corporation  in  carrying  out  its 
activities  as  authorized  by  law,  including  personal  services  in  the 
District  of  Columbia  and  elsewhere}  travel  expenses,  in  accordance  with 
the  Standardized  Government  Travel  Regulations  and  the  Act  of  June  5, 
1926,  as  amended  (5  U.S.C.  821-855);  printing  and  binding;  lawbooks 
and  books  of  reference;  not  to  exceed  $400  for  periodicals,  maps,  and 
newspapers;  procurement  of  supplies*,  equipment,  and  services;  rent  in 
the  District  of  Columbia;  and  all  other  necessary  administrative  ex¬ 
penses*  Provided,  That  all  necessary  expenses  (including  legal  and 
special  services  performed  on  a  contract  or  fee  basis,  but  not  includ¬ 
ing  other  personal  services)  in  connection  with  the  acquisition,  opera¬ 
tion,  maintenance,  improvement,  or  disposition  of  any  real  or  personal 
property  belonging  to  -die  Corporation,  or  in  which  it  has  an  interest, 
including  expenses  of  collections  of  pledged  collateral,  shall  be  con¬ 
sidered  as  nonadministrative  expenses  for  the  purposes  hereof*  Provided 
further.  That  none  of  the  fund  made  available  by  this  paragraph  shall  be 
obligated  or  exp  elided  unless  and  until  an  appropriate  appropriation 
account  shall  have  been  established  therefor  pursuant  to  an  appropria¬ 
tion  warrant  or  a  covering  warrant,  and  all  such  expenditures  shall  be 
accounted  for  and  audited  in  accordance  with  the  Budget  and  Accounting 
Act  of  1921,  as  amended*  Provided  further.  That  none  of  the  fund  made 
available  by  this  pa  re  grapH~sKiir’*&^us  <3™ for  administrative  expenses 
connected  with  the  sale  of  Government-owned  or  Government- controlled 
stocks  of  farm  c ©modifies  at  less  than  parity  price  as  defined  by  the 
Agricultural  Adjustment  Act  of  1958  or  the  comparable  price  as  provided 
by  section  4  (a)  of  the  Act  of  July  1,  1941  (Public  Law  Numbered  147, 
Seventy- seventh  Congress)*  Provided  further.  That  the  foregoing  shall 
not  apply  to  the  sale  or  other  disposition  of  any  agricultural  coanodity 
substantially  deteriorated  in  quality  or  sold  for  the  purpose  of  feeding, 
or  the  extraction  of  peanut  oil,  or  commodities  sold  to  farmers  for  seed 
or  for  new  or  byproduct  uses*  Provided  further s  That  no  t*ieat  or  corn 
shall  be  sold  for  feed  at  a  price  less  than"the  parity  price  of  com  at 
the  time  such  sale  is  made*  Provided  farther.  That  in  making  regional 
adjustments  in  the  sale  price  of  com  or  wheat  the  minimum  price  need 
not  be  higher  in  any  area  than  the  United  States  average  parity  price 
of  com.  (July  12,  1945,  57  5 tat.  416.) 


1/  Increased  by  $655,000  by  Act  of  April  1,  1944,  58  Stat.  150. 
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Pepartomt  of  Asor  leal  tare  Appropriation  Act.  Fiscal  Year  1945 

COMOBITT  CREDIT  CORPORATION 

•Salaries  and  administrative  expenses:  Not  to  exceed  $7,208,52-6 
of  the  funds  of  the  Commodity  Credit  Corporation  shall  be  available 
for  administrative  expenses  of  the  Corporation  in  carrying  out  its 
activities  as  authorized  by  lair,  including  personal  services  in  the 
District  of  Columbia  and  sis  ©where;  travel  expenses,  in  accordance 
with  the  Standardized  Government  Travel  Regulations  and  the  Act  of 
June  3,-  1926,  as  amended  (5  U.  S.  C.  821-833);  printing  and  binding; 
lawbooks  and  books  of  reference;  not  to  exceed  $400  for  periodicals, 
maps,  and  newspapers;  procurement  of  supplies,  equipment,  and  services; 
rent  in  the  District  of  Columbia;  and  all  other  necessary  administrative 
expenses:  Provided,,  That  all  necessary  expenses  (including  legal  and 
special  services  performed  on  a  contract  or  fee  basis,  but  not  including 
other  personal  services)  in  connection  with  the  acquisition,  operation, 
maintenance,  improvement,  or  disposition  of  any  real  or  personal  property 
belonging  to  the  Corporation  or  in  which  it  has  an  interest,  including 
expenses  of  collections  of  pledged  collateral,  shall  be  considered  as 
Qonadministrative  expenses  for  the  purposes  hereof:  Provided  further. 
That  non©  of  the  fund  made  available  by  this  paragraph  shall  be  obli¬ 
gated  or  expended  unless  and  until  an  appropriate  appropriation  account 
shall  have  been  established  therefor  pursuant  to  an  appropriation  war- 
rest  or  a  covering  warrant,  and  all  such  expenditures  shall  be  accounted 
for  and  audited  in  accordance  with  the  Budget  and  Accounting  Act  of  1921, 
as  amended:  Provided  further.  That  none  of  the  fund  made  available  by 
this  paragraph  shall  be  used  for  administrative  expenses  connected  with 
the  sal®  of  Government-owned  or  Government-controlled  stocks  of  farm 
commodities  at  less  than  parity  price  as  defined  by  the  Agricultural 
Adjustment  Act  of  1938  or  the  comparable  price  as  provided  by  section  4 
(a)  of  the  Act  of  July  1,  1941,  as  amended  (15  U.S,C.  713a-8);  and  the 
method  that  is  now  used  for  the  purposes  of  Commodity  Credit  Corporation 
loans  for  determining  the  parity  price  or  its  equivalent  for  7/8-inch 
middling  cotton  at  the  average  location  used  in  fixing  the  base  loan 
rate  for  cotton  shall  also  be  used  for  determining  the  parity  price  for 
7/8-inch  middling  cotton  at  suoh  average  location  for  the  purposes  of 
this  provisos  Provided  further.  That  the  foregoing  shall  not  apply  to 
th®  sale  or  other  disposition  of  any  agricultural  commodity  substan¬ 
tially  deteriorated  in  quality  (or  in  the  case  of  perishable  fruits  and 
vegetables  if  there  is  danger  of  deterioration  or  of  accumulation  of 
stocks)  or  sold  for  the  purpose  of  feeding,  or  the  extraction  of  peanut 
oil,  or  commodities  sold  to  farmers  for  seed  or  for  new  or  byproduct 
uses:  Provided  further.  That  no  wheat  or  com  shall  be  sold  for  feed 
at  a  price  less  than  the  parity  price  of  com  at  the  time  such  sale  is 
made:  Provided  further.  That  in  making  regional  adjustments  in  the  sale 
price  of  corn  or  wheat  in  the  minimum  price  need  not  be  higher  in  any 
area  than  th©  United  States  average  parity  price  of  com.  (June  28, 

1344,  58  State  448.) 
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Department  of  Agriculture  Appropriatibn  Act,  Fiscal  Year  1946 

COMMODITY  CREDIT  CORPORATION 

Salaries  and  administrative  expenses:  Not  to  exceed  $6,565,000  1/  of 
the  funds  of  the  Commodity  Credit  Corporation  shall  be  available  for 
administrative  expenses  of  the  Corporation  in  carrying  out  its  activities 
as  authorized  by  law,  including  personal  services  in  the  District  of 
Columbia  and  elsewhere;  travel  expenses,  in  accordance  with  the  Standardized 
Government  Travel  Regulations  and  the  Act  of  June  3,  1926,  as  amended 
(5  U.S.C.  821-833);  printing  and  binding;  lawbooks  and  books  of  reference; 
not  to  exceed  $400  for  periodicals,  maps,  and  newspapers;  procurement  of 
supplies,  equipment,  and  services;  rent  in  the  District  of  Columbia;  and 
all  other  necessary  administrative  expenses:  Provided,  That  all  necessary 
expenses  (including  legal  and  special  services  performed  on  a  contract  or 
fee  basis,  but  not  including  other  personal  services)  in  connection  with 
the  acquisition,  operation,  maintenance,  improvement,  or  disposition  of 
any  real  or  personal  property  belonging  to  the  Corporation  or  in  which  it 
has  an  interest,  including  expenses  of  collections  of  pledged  collateral, 
shall  be  considered  as  nonadmird strative  expenses  for  the  purposes  hereof: 
Provided  further.  That  none  of  the  fund  made  available  by  this  paragraph 
shall  be  obligated  or  expended  unless  and  until  an  appropriate  appropria¬ 
tion  account  shall  have  been  established  therefor  pursuant  to  an  appro¬ 
priation  warrant  or  a  covering  warrant,  and  all  such  expenditures  shall  be 
accounted  for  and  audited  in  accordance  with  the  Budget  and  Accounting  Act 
of  1921,  as  amended:  Provided  further.  That  none  of  the  fund  made  avail¬ 
able  by  this  paragraph  shall  be  used  for  administrative  expenses  connected 
with  the  sale  of  Government-owned  or  Government-controlled  stocks  of  farm 
commodities  at  less  than  parity  price  as  defined  by  the  Agricultural 
Adjustment  Act  of  1938  or  the  comparable  price  as  provided  by  section  4(a) 
of  the  Act  of  July  1,  1941,  as  amended  (15  U.S.C,  713a-3);  and  the  method 
that  is  now  used  for  the  purposes  of  Couanodity  Credit  Corporation  loans 
for  determining  the  parity  price  or  its  equivalent  for  7/8-inch  Middling 
cotton  at  the  average  location  used  in  fixing  the  base  loan  rate  for  cotton 
shall  also  be  used  for  determining  the  parity  price  for  7/8-inch  Middling 
cotton  at  such  average  location  for  the  purposes  of  this  proviso:  Provided 
further.  That  the  foregoing  shall  not  apply  to  the  sale  or  other  disposi¬ 
tion  of  any  agricultural  commodity  substantially  deteriorated  in  quality 
(or  in  the  case  of  perishable  fruits,  vegetables,  and  animal  products  if 
there  is  danger  of  deterioration  or  of  accumulation  of  stocks)  or  sold  for 
the  purpose  of  feeding,-  or  the  extraction  of  peanut  oil,  or  commodities 


1/  Increased  by  $587,000  by  Second  Deficiency  Appropriation  Act,  1945, 
July  5,  1945,  59  Stat.  412,  Further  increased  by  $762,000  by  First 
Deficiency  Appropriation  Act,  1946,  Public  Law  269,  79th  Congress. 
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disposed  of  for  export  pursuant  to  section  21(c)  of  the  Surplus  Property 
Act  of  1944  (Public  Law  457)  or  commodities  sold  to  farmers  for  seed  or 
for  new  or  byproduct  uses,  or  commodities  sold  for  the  purpose  of  estab¬ 
lishing  claims  against  persons  who  have  committed  fraud,  misrepresenta¬ 
tions,  or  other  wrongful  acts  with  respect  to  such  commodities:  Provided 
further.  That  no  wheat  or  corn  shall  be  sold  for  feed  at  a  price  less 
than  the  parity  price  of  com  at  the  time  such  sale  is  made:  Provided 
further.  That  in  making  regional  adjustments  in  the  sale  price  of  com  or 
wheat  the  minimum  price  need  not  be  higher  in  any  area  than  the  United 
States  average  parity  price  of  com*  (May  5,  1945,  59  Stat.  136,) 


Department  of  Agriculture  Organic  Act  of  1944 

Sec.  402.  Applicable  appropriations  available  to  the  War  Food 
Administration  current  at  the  time  services  are  rendered  or  payment  there¬ 
for  is  received  may  be  reimbursed  by  nongovernmental  agencies  or  foreign 
governments  (by  advance  credits  or  reimbursements)  for  the  actual  or 
estimated  costs,  as  determined  by  the  War  Food  Administration,  incident 
to  procuring  agricultural  commodities  for  such  nongovernmental  agencies 
or  foreign  governments.  (Sept.  21,  1944,  58  Stat.  734.) 
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LOANS  BI  CORPORATION 

Agricultural  Adjustment  Act  of  1958,  as  amended 

Agricultural  Commodities 

Sec.  302.  (a)  The  Commodity  Credit  Corporation  is  authorized, 

upon  recommendation  of  the  Secretary  and  with  the  approval  of  the 
President,  to  make  available  loans  on  agricultural  commodities 
(including  dairy  products).  Except  as  otherwise  provided  in  this 
section,  the  amount,  terras,  and  conditions  of  such  loans  shall  be 
fixed  by  the  Secretary,  subject  to  the  approval  of  the  Corporation 
and  the  President.  (Agricultural "Adjustment  Act  of  1938,  Feb.  16, 
1938,  52  Stat.  43,  7  U.S.C.  i  1302(a).) 

Iheat  Loans 

Sec.  302.  (b)  The  Corporation  is  directed  to  make  available 

to  cooperators  loans  upon  wheat  during  any  marketing  year  beginning 
in  a  calendar  year  in  which  the  farm  price  of  wheat  on  June  15  * 
or  at  any  time  thereafter  during  such  marketing  year  *•  is  below 
52  per  centum  of  the  parity  price  *  at  any  such  time  *  or  the  July 
crop  estimate  for  wheat  is  in  excess  of  a  normal  year®  s  domestic 
consumption  and  exports,  at  rates  not  less  than  52  per  centum  and 
not  more  than  75  per  centum  of  the  parity  price  of  wheat  at  the 
beginning  of  the  marketing  year.  In  case  marketing  quotas  for  wheat 
are  in  effect  in  any  marketing  year,  the  Corporation  is  directed  to 
make  available,  during  such  marketing  year,  to  non co operators,  loans 
upon  wheat  at  60  per  centum  of  the  rate  applicable  to  cooperators.  1/ 
A  loan  on  wheat  to  a  noncooperator  shall  be  made  only  on  so  much  of 
his  wheat  as  would  be  subject  to  penalty  if  marketed.  2 /  (Agricul¬ 
tural  Adjustment  Act  of  1938,  Feb.  16,  1938,  52  Stat.  43,  as  amended 
June  21,  1938,  52  Stat.  820,  7  U.S.C.  I  1302(b).) 

Cotton  Loans 


Sec.  302  (c)  The  Corporation  is  directed  to  make  available  to 

cooperators  loans  upon  cotton  during  any  marketing  year  beginning  in  a 
calendar  year  in  which  the  average  price  on  August  1  #  or  at  any  time 
thereafter  during  such  marketing  year  *  of  seven-eighths  Middling  spot 
cotton  on  the  ten  markets  designated  by  the  Secretary  is  below  52  per 
centum  of  the  parity  price  of  cotton  *  at  any  such  time  *  or  the  August 


1 /  These  rates  were  superseded  by  Act  of  May  26,  1941,  as  amended,  and 
Act  of  Oct.  2,  1942,  as  amended.  See  pages  58-60. 

2 /  Portions  from  #  to  *  added  by  Act  of  June  21,  1938,  52  Stat.  820. 
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Agricultural  Adjustment  Act  of  1938,  as  amended 

crop  estimate  for  cotton  is  in  excess  of  a  normal  year' s  domestic  con¬ 
sumption  and  exports,  at  rates  not  less  than  52  per  centum  and  not  more 
than  75  per  centum  of  the  parity  price  of  cotton  as  of  the  beginning  of 
the  marketing  year.  In  case  marketing  quotas  fpr  cotton  are  in  effect 
in  any  marketing  year,  the  Corporation  is  directed  to  make  available, 
during  such  marketing  year,  to  noncooperators,  loans  upon  cotton  at  60 
per  centum  of  the  rat©  applicable  to  eooperators.  1/  A  loan  on  cotton 
to  a,  noncooperator  shall  be  made  only  on  so  much  of  his  cotton  as  -would 
b©  subject  to  penalty  if  marketed.  Zj  (Agricultural  Adjustment  Act  of 
19®,  Feb®  16,  19®,  52  Stat.  43,  as  amended  June  21,  1938,  52  Stat.  820, 
7  U.S.C.  1  1 302 ( c ) o ) 


Corn  Loans 


Sec.  302*  (d)  Ihe  Corporation  is  directed  to  make  available  loans 
upon  corn  during  any  marketing  year  beginning  in  the  calendar  year  in 
which  the  November  crop  estimate  for  corn  is  in  excess  of  a  normal  year’s 
domestic  consumption  and  exports,  or  in  any  marketing  year  when  on 
November  15  *  or  at  any  time  thereafter  during  such  marketing  year  *  the 
farm  price  of  com  is  below  75  per  centum  of  the  parity  price,  at  the 
following  rates  t 

75  per  centum  of  such  parity  price  if  such  estimate 
does  not  exceed  a  normal  year®  s- consumption  and  exports  and 
the  farm  price  of  corn  is  below  75  per  centum  of  the  parity 
price  on  November  15  *  or  at  any  time  thereafter  during  such 
marketing  year  *; 

70  per  centum  of  such  parity  price  if  such  estimate 
exceeds  a  normal  year1  a  domestic  consumption  and  exports  by 
not  more  than  10  per  essatumj 

65  per  centum  of  such  parity  price  if  such  estimate 
exceeds  a  normal  year's  domestic  consumption  and  exports  by 
ucre  than  10  per  centum  and  not  more  than  15  per  centum; 

60  per  centum  of  such  parity  price  if  such  estimate 
exceeds  a  norms!  year' s  domestic  consumption  and  exports  by 
more  than  15  per  centum  and  not  more  than  20  per  centum; 

55  per  centum  of  such  parity  price  if  such  estimate 
exceeds  a  normal  year's  domestic  consumption  and  exports  by 
more  than  20  per  centum  and  not  more  than  25  per  centum; 

52  per  centum  of  such  parity  price  if  such  estimate 
exceeds  a  normal  year's  domestic  consumption  and  exports  by 
more  than  25  per  centum.  1/ 


T/  These  rates  were  superseded  by  Act  of  May  26,  1941,  as  amended,  and 

Act  of  Oct.  2,  1942,  as  amended.  See  pages  58-60. 

2/  Portions  from  #  to  added  by  Act  of  June  21,  1938,  52  Stat.  820. 
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Agricultural  Adjustment  Act  of  1938,  as  amended 
Com  Loans  (Cont'd) 

Loans  ^iall  be  made  to  co operators  in  the  commercial  corn- 
producing  area  at  the  applicable  rate  of  the  above  schedule.  Loans 
shall  be  made  to  nonco operators  •within  such  commercial  corn-producing 
area  but  only  during  a  marketing  year  in  which  farm  marketing  quotas 
are  in  effect  anti  only  on  com  stored  under  seal  pursuant  to  section 
324,  and  the  rate  of  such  loans  shall  be  60  per  centum  of  the  appli¬ 
cable  rate  under  the  above  schedule.  Loans  shall  be  made  to  cooperators 
outside  such  commercial  corn-producing  area,  and  the  rate  of  such  loans 
shall  be  75  per  centum  of  the  applicable  rate  under  the  above  schedule* 
(Agricultural  Adjustment  Act  of  1938,  Feb.  16,  1938,  52  Stat.  43,  as 
amended  June  21,  1938,  52  Stat.  820,'  7  U.S.C.  §  1302(d).)!/ 

Rates  of  Loans  for  Non-Standard  Commodities 


See.  302.  (e)  The  rates  of  loans  under  subsections  (b),  (c)  and 

(d)  on  wheat,  cotton,  and  corn  not  of  standard  grade,  type,  staple,  or 
quality  shall  be  increased  or  decreased  in  relation  to  the  rates  above 
provided  by  such  amounts  as  the  Secretary  prescribes  as  properly  re¬ 
flecting  differences  from  standard  in  grade,  type,  staple,  and  quality. 
(Agricultural  Adjustment  Act  of  1938,  Feb.  16,  1938,  52  Stat.  44, 

7  U.S.C.  §  1302(e).) 


Co operator  Defined 

Sec.  302.  (f)  For  the  purposes  of  subsections  (b),  (c)  and  (d), 
a  cooperator  shall  be  a  producer  on  whose  farm  the  acreage  planted  to 
the  commodity  for  the  crop  with  respect  to  which  the  loan  is  made  does 
not  exceed  the  farm  acreage  allotment  for  the  commodity  under  this 
title,  or,  in  the  case  of  loans  upon  corn  to  a  producer  outside  the 
commercial  corn-producing  area,  a  producer  on  whose  farm  the  acreage 
planted  to  soil-depleting  crops  does  not  exceed  the  farm  acreage  allot¬ 
ment  for  soil -depleting  crops  for  the  year  in  which  the  loan  is  made 
under  the  Soil  Conservation  and  Domestic  Allotment  Act,  as  amended. 

For  the  purposes  of  this  subsection  a  producer  shall  not  be  deemed  to 
have  exceeded  his  farm  acreage  allotment  unless  such  producer  knowingly 
exceeded  his  farm  acreage  allotment.  2/  (Agricultural  Adjustment  Act 
of  1938,  Feb.  16,  1938,  52  Stat.  44,  7  U.S.C,  §  1302(f).) 

Prohibition  on  Loans  after  Adverse  Referendum 

Sec.  302.  (g)  Notwithstanding  any  other  provision  of  this  section, 

if  the  farmers  producing  cotton,  wheat,  corn,  or  rice  indicate  by  vote  in 
a  referendum  carried  out  pursuant  to  the  provisions  of  this  title  that 


l/  Portions  from  *  to  ■*  added  by  Act  of  June  21,  1938,  52  Stat.  820 

2/  See  pages  58-60. 
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Agricultural  Adjustment  Act  of  1956,  as  amended 


marketing  quotas  Tdth  respect  to  such  consnodity  are  opposed  by  more 
than  one -third  of  the  farmers  voting  in  such  a  referendum,  no  loan 
shall  be  made  pursuant  to  this  section  Tdth  respect  to  tie  commodity 
during  the  period  from  the  date  on  which  the  results  of  the  referendum 
are  proclaimed  by  the  Secretary  until  the  beginning  of  the  second  suc¬ 
ceeding  marketing  year  for  such  comaodity.  This  subsection  shall  not 
limit  the  availability  or  renewal  cf  any  loan  previously  made.  (Agri¬ 
cultural  Adjustment  Act  of  1938,  Feb.  16,  1938,  52  Stat.  44,  7  U.S.C* 
«  1302  (g).) 


Nonrecourse  Loans 

Sec.  302.  (h)  No  producer  shall  be  personally  liable  for  any 
deficiency  arising  from  the  sale  of  the  collateral  securing  any  loan 
under  this  section  unless  such  loan  was  obtained  through  fraudulent 
representations  by  the  producer.  (Agricultural  Adjustment  Act  of  1938, 
Feb.  16,  1938,  52  Stat.  44,  7  U.S.C.  §  1302(h).) 

Utilization  of  Services  and  Personnel  of  the  Department 

Sec®  302.  (i)  In  carrying  out  this  section  the  Corporation  is 
directed,  with  the  consent  of  the  Secretary,  to  utilize  the  services, 
facilities,  and  personnel  of  the  Department.  (Agricultural  Adjustment 
Act  of  1938,  Feb®  16,  1938,  52  Stat.  44,  7  U.S.C.  §  1302(i).). 

Extension  of  Cotton  Loan 

Sec.  382.  The  Commodity  Credit  Corporation  is  hereby  authorized 
and  directed  to  provide  for  the  extension,  from  July  31,  1938,  to 
July  31,  1939,  of  the  maturity  date  of  all  notes  evidencing  a  loan  made 
or  arranged  for  by  the  Corporation  on  cotton  produced  during  the  crop 
year  1937-1938.  This  section  shall  not  be  construed  to  prevent  the 
sale  of  any  such  cotton  on  request  of  the  person  liable  on  the  note. 
(Agricultural  Adjustment  Act  of  1938,  Feb.  16,  1938,  52  Stat.  67, 

7  U.S.C.  I  1382.) 

Loans  on  Cotton  from  Land  Damaged  by  Flood  -  1943 

Act  of  July  12,  1943 

Sec.  8.  Notwithstanding  the  provisions  of  the  Agricultural  Ad¬ 
justment  Act  of  1938,  as  amended,  or  any  other  provision  of  law,  any 
owner,  lessee,  tenant,  or  operator  of  any  farm  land  on  which  a  substan¬ 
tial  part  of  any  crop  was  destroyed  or  damaged  by  flood  or  by  insect 
infestation  in  1943  so  that  abandonment  or  replanting  of  such  crop  is 
necessary,  may  market  without  penalty  the  actual  production  of  cotton 
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from  any  acreage  planted  on  such  farm  land  and  the  planting  in  1943 
of  any  acreage  in  excess  of  the  farm  cotton  acreage  allotment  on  such 
farm  land  shall  not  cause  the  producer  to  suffer  any  deduction  or 
loss  of  eligibility  for  payment,  commodity  loans,  or  price  support: 
Provided,  That  the  acreage  in  excess  of  the  farm  acreage  allotment  in 
1943  shall  not  constitute  past  acreage  or  past  production  of  cotton 
in  determining  the  farm,  county,  or  State  acreage  allotment  for  any 
subsequent  year.  (July  12,  1943,  57  Stat.  430.) 


Peanut  Loans 


Agricultural  Adjustment  Act  of  1938,  as  amended 

Sec.  359.  (e)  If,  in  any  referendum  carried  out  pursuant  to  sub¬ 
section  (b)  of  section  358,  marketing  quotas  Tdth  respect  to  peanuts 
are  opposed  by  more  than  one-third  of  the  farmers  voting  in  such  refer¬ 
endum,  no  peanut-diversion  program  or  peanut  loan  shall  be  in  effect 
■with  respect  to  the  crop  produced  in  the  calendar  year  immediately 
following  that  in  which  the  referendum  is  held.  If  quotas  are  approved 
by  not  less  than  two-thirds  of  the  farmers  voting  in  such  referendum, 
either  a  peanut-diversion  program  or  a  peanut-loan  program,  or  both, 
shall  be  in  effect  with  respect  to  the  crops  of  peanuts  produced  in 
the  three  calendar  years  immediately  following  the  year  in  which  the 
referendum  is  held.  The  Commodity  Credit  Corporation  is  directed  to 
make  available  loans  upon  peanuts  during  any  marketing  year  in  which 
marketing  quotas  are  in  effect.  Such  loans  shall  be  made  only  to  pro¬ 
ducers,  farmer  cooperatives,  and  farmer  associations,  only  on  the 
marketing  quota  for  each  farm,  at  rates  not  less  than  50  per  centum 
and  not  more  than  75  per  centum  of  the  parity  price  of  peanuts  as  of 
the  beginning  of  the  marketing  year  (which  parity  price  shall  be  on 
the  basis  of  the  formula  used  in  determining  the  parity  price  of  pea¬ 
nuts  as  published  by  the  Bureau  of  Agricultural  Economics  in  The 
Agricultural  Situation,  volume  25,  number  1,  January  1941),  and  the 
peanuts  shall  be  the  sole  security  for  such  loans.  If  a  referendum 
is  held  in  1941  with  respect  to  the  crop  produced  in  1941,  the  provi¬ 
sions  of  this  subsection  shall  apply  as  though  such  referendum  had 
been  held  in  the  calendar  year  1940.  1 /  (Agricultural  Adjustment  Act 
of  1938,  as  amended  Apr.  3,  1941,  55  Stat.  90,  7  U.S.C.  §  1359.) 


1 /  These  rates  were  superseded  by  Act  of  May  26,  1941,  as  amended, 
and  Act  of  Oct.  2,  1942,  as  amended.  See  pages  58-60. 
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Loans  on  Basic  Commodities  through  1946  Crop 

Act  of  Hay  26,  1941 «  as  amended 


(10)  The  Commodity-  Credit  Corporation  is  directed  to  make  avail¬ 
ably  upon  the  *1941,  1942,  1943,  1944,  1945  and  1946*  crops  of  the 
commodities  cotton,  corn,  wheat,  rice,  tobacco,  1/  and  peanuts,  Zj  for 
which  producers  have  not  disapproved  marketing  quotas  5/  for  the  mar¬ 
keting  year  beginning  *in  the  calendar  year  in  which  such  crop  is 
harvested,*  loans  as  follows : 

(a)  To  cooperators  (except  cooperators  outside  the  conmercial 
corn-producing  area,  in  the  case  of  corn)  at  the  rate  of 
85  per  centum  of  the  parity  price  for  the  commodity  as  of 
the  beginning  of  the  marketing  yearj 

(b)  To  cooperators  outside  the  commercial  corn-producing  area, 
in  the  case  of  com,  at  the  rate  of  75  per  centum  of  the 
rate  specified  in  (a)  above j 

(c)  To  noncooperators  ( except  noncooperators  outside  the  com¬ 
mercial  corn-producing  area,  in  the  case  of  com)  at  the 
rate  of  00  per  centum  of  the  rate  specified  in  (a)  above 
and  only  on  so  much  of  the  commodity  as  would  be  subject 
to  penalty  if  marketed. 

(11)  The  provisions^  of  this  resolution  are  amendatory  of  and  sup¬ 
plementary  to  the  Act  /a. A. Act  of  19387,  and  all  provisions  of  law 
applicable  in  respect  of  marketing  = quotas  and  loans  under  such  Act  as 
so  amended  and  supplemented  shall  be  applicable,  but  nothing  in  this 
resolution  shall  be  construed  to  amend  or  repeal  section  301(b)(6), 

323(b),  or  355(d)  of  the  Act.  (May  26,  1941,  55  Stat.  205,  as  amended 
Dec.  28,  1941,  55  Stat.  860,  7  D.S.C.  §§  1330  and  1340.) 

1 ~[  See  the  Act  of  July  28,  1945,  p.  61  herein,  relating  to  tobacco  loans. 

2/  !SPeamits!S  were  added  as  a  basic  commodity  by  Act  of  Dec.  26,  1941, 

55  Stat.  860. 

5/  The  Secretary  of  Agriculture  is  hereby  authorized  and  directed  to 
suspend  all  quota  provisions  and  other  limitations  with  respect  to 
the  production  of  agricultural  commodities  on  any  lands  affected  by 
floods  in  1943  whenever  he  finds  that  crops  have  been  destroyed  or 
plantings  interfered  with  or  washed  out  bn  said  lands  by  reason  of 
such  floods,  and  he  is  further  authorized  to  permit  the  maximum 
planting  on  such  lands  of  any  crops  which  are  essential  to  the  war 
effort,  without  the  imposition  of  any  penalty  or  the  withholding  of 
any  benefit,  soil  conservation,  or  other  agricultural  payments. 

(July  12,  1943,  57  Stat.  521.) 

*  Portions  between  asterisks  substituted  by  Act  of  Dec,  26,  1941,  in 

lieu  of  '*1941M. 


-  59  - 


Loans  on  Basic  Commodities  for  Two  Years  After  War 

Stabilization  Act  of  1942,  as  amended 

Sec.  8.  (a)  The  Conmodity  Credit  Corporation  is  authorized  and 

directed  to  make  available  upon  any  crop  of  the  commodities  cotton, 
corn,  -wheat,  rice,  tobacco,  and  peanuts  harvested  after  December  31, 
1941,  and  before  the  expiration  of  the  two-year  period  beginning  with 
the  1st  day  of  January  immediately  following  the  date  upon  which  the 
President  by  proclamation  or  the  Congress  by  concurrent  resolution 
declares  that  hostilities  in  the  present  war  have  terminated,  if  pro¬ 
ducers  have  not  disapproved  marketing  quotas  for  such  commodity  for 
the  marketing  year  beginning  in  the  calendar  year  in  which  such  crop 
is  harvested,  loans  as  follows; 

(1)  To  cooperators  (except  cooperators  outside  the  commercial 
corn-producing  area,  in  the  case  of  corn)  *at  the  rate  in 
the  case  of  cotton  of  92|-  per  centum,  1/  and  at  the  rate  in 
the  case  of  the  other  commodities  of  90  per  centum,  of  the 
parity  price#  for  the  commodity  as  of  the  beginning  of  the 
marketing  year; 


*  Portion  between  asterisks  substituted  by  Act  of  June  30,  1944,  for 
"at  the  rate  of  90  per  centum  of- the  parity  price”.  The  amendment 
further  provides;  "The  amendment  made  by  this  section  shall  be 
applicable  with  respect  to  crops  harvested  after  December  31,  1943. 

In  the  case  of  loans  made  under  such  section  8  upon  any  of  the  1944 
crop  of  any  commodity  before  the  amendment  made  by  this  section  takes 
effect,  the  Commodity  Credit  Corporation  is  authorized  and  directed 
to  increase  or  provide  for  increasing  the  amount  of  such  loans  to  the 
amount  of  the  loans  which  would  have  been  made  if  the  loan  rate 
specified  in  this  section  had  been  in  effect  at  the  time  the  loans 
were  made.” 

1/  With  respect  to  cotton,  the  Act  of  October  3,  1944,  58  Stat.  765, 
provides  as  follows; 

“Sec.  37.  (a)  Section  8  (a)  (1)  of  the  Stabilization  Act  of  1942, 

as  amended  (relating  to  loans  upon  certain  agricultural  commodities), 
is  amended  by  striking  out  'at  the  rate  in  the  case  of  cotton  of  92^ 
per  centum'  and  inserting  in  lieu  thereof  'at  the  rate  in  the  case  of 
cotton  of  95  per  centum'. 

"(b)  The  amendment  made  by  this  section  shall  be  applicable  only  with 
respect  to  crops  harvested  after  December  31,  1943,  but  shall  not 
apply  to  crops  planted  after  1944.  In  the  case  of  loans  cade  under 
such  section  8  upon  any  of  the  1944  crop  of  cotton  before  the  amend¬ 
ment  made  by  this  section  takes  effect,  the  Conmodity  Credit  Corporation 
is  authorized  and  directed  to  increase  or  provide  for  increasing  the 
amount  of  such  loans  to  the  amount  of  the  loans  which  would  have  been 
made  if  the  loan  rate  specified  in  the  amendment  made  by  this  section 
had  been  in  effect  at  the  time  the  loans  were  made." 
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(2)  To  cooperators  outside  the  commercial  corn-producing  area, 
in  the  case  of  com,  at  the  rate  of  75  per  centum  of  the 
rate  specified  in  (1)  above; 

(3)  To  noncooperators  (except  nonco operators  outside  the  com¬ 
mercial  corn-producing  area,  in  the  case  of  com)  at  the 
rate  of  60  per  centum  of  the  rate  specified  in  (1)  above 
and  only  on  so  much  of  the  commodity  as  would  be  subject 
to  penalty  if  marketed, 

(b)  All  provisions  of  law  applicable  with  respect  to  loans  under 
the  Agricultural  Adjustment  Act  of  1938,  as  amended,  shall,  insofar  as 
they  are-  not  inconsistent  with  the  provisions  of  this  section,  be  appli¬ 
cable  with  respect  to  loans  made  under  this  section, 

(c)  In  the  case  of  any  commodity  with  respect  to  which  loans  may 
be  made  at  the  rate  provided  in  paragraph  (1)  of  subsection  (a),  the 
President  may  fix  the  loan  rate  at  any  rate  not  less  than  the  loan  rate 
otherwise  provided  by  law  if  he  determines  that  the  loan  rate  so  fixed 
is  necessary  to  prevent  an  increase  in  the  cost  of  feed  for  livestock 
and  poultry  and  to  aid  in  the  effective  prosecution  of  the  war,  (Oct,  2, 
1942,  56  Stat.  767,  as  amended  June  30,  1944,  58  Stat.  632,  §  204, 

and  as  amended  June  30,  1945,  59  Stat.  306,  50  U.S.C.  App.  S  968,)  1/ 


1/  See  also  excerpt  from  Section  3  of  Stabilization  Act  of  1942,  as 
amended  by  Stabilization  Extension  Act  of  1944,  p.  Ill  herein. 
See  also  Executive  Order  9599,  p.  117  herein. 


Marketing  of  Fire-Cured  and  Dark  Air-Cured  Tobacco 


Act  of  July  28,  1945 


SEC.  2.  Notwithstanding  any  other  provision  of  law,  the  Com¬ 
modity  Credit  Corporation  is  authorized  and  directed,  beginning 
with  the  1945  crop,  to  make  available  upon  any  crop  of  fire-cured, 
dark  air-cured  and  Virginia  sun-cured  tobacco,  if  producers  hare 
not  disapproved  marketing  quotas  for  such  tobacco  for  the  marketing 
year  beginning  with  -the  calendar  year  in  which  such  crop  is  har¬ 
vested,  '  loans  or  other  price  support  at,  in  the  case  of  fire-cured 
tobacco,  75  per  centum  of  the  loan  rate  for  burley  tobacco  for  the 
corresponding  crop  and,  in  the  case  of  dark  air-cured  and  Virginia 
sun-cured  tobacco,  at  66-2/3  per  centum  of  such  burley  tobacco 
loan  rate.  (July  28,-1945,  59  Stat.  506.) 
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Loans  to  Secretary  of  Agriculture 
Agricultural  Adjustment  Act  of  1958 ,  as  amended 

Sec,  591,  (c)  During  each  fiscal  year,  beginning  with  the  fiscal 
year  ending  June  30,  1941,  the  Commodity  Credit  Corporation  is  author¬ 
ized  and  directed  to  loan  to  the  Secretary  such  sums,  not  to  exceed 
$50,000,000,  as  he  estimates  will  be  required  during  such  fiscal  year, 
to  make  crop  insurance  premium  advances  and  to  make  advances  pursuant 
to  the  applicable  provisions  of  sections  8  and  12  of  the  Soil  Conservar- 
tion  and  Domestic  Allotment  Act,  as  amended,  in  connection  with  programs 
applicable  tc  crops  harvested  in  the  calendar  year  in  which  such  fiscal 
year  ends,  and  to  pay  the  administrative  expenses  of  county  agricul¬ 
tural  conservation  associations  for  the  calendar  year  in  which  such 
fiscal  year  ends.  The  sums  so  loaned  during  any  fiscal  year  shall  be 
transferred  to  the  current  appropriation  available  for  carrying  out 
sections  7  to  17  of  such  Act  and  shall  be  repaid,  with  interest  at  a 
rate  to  be  determined  by  the  Secretary  but  not  less  than  the  cost  of 
money  to  the  Commodity  Credit  Corporation  for  a  comparable  period, 
during  the  succeeding  fiscal  year  from  the  appropriation  available  for 
that  year  or  from  any  unobligated  balance  of  the  appropriation  for  any 
other  year,  (Agricultural  Adjustment  Act  of  1938,  as  amended  July  2, 
1940,  54  Stat.  728,  7  U.S.C.  8  1391.) 


PRICE  SUPPORT  FOR  NON-BASIC  COMMODITIES 


Steagall  Amendment 
Act  of  July  1,  1941,  as  amended 


Sec*  4.  (a)  Whenever  during  the  existing  emergency,  the  Secretary 
of  Agriculture  finds  It  necessary  to  encourage  the  expansion  of  pro¬ 
duction  of  any  non-baslc  agricultural  commodity,  he  shall  make  public 
announcement  thereof  and  he  shall  so  use  the  funds  made  available  under 
section  5  of  this  Act  or  otherwise  made  available  to  him  for  the  dis¬ 
posal  of  agricultural  commodities,  through  a  commodity  loan,  purchase, 
or  other  operation,  taking  into  account  the  total  funds  available  for 
such  purpose  for  an  comodi  ties,  so  as  to  support,  *  during  the  con¬ 
tinuance  of  the  present  war  and  until  the  expiration  of  the  two-year 
period  beginning  with  the  1st  day  of  January  imediately  following  th® 
date  upon  which  the  President  by  proclamation  or  the  Congress  by  con¬ 
current  resolution  declares  that  hostilities  in  th®  present  war  have 
terminated,*  a  price  for  th®  producers  of  any  such  comod&ty  with 
respect  to  which  such  announcement  was  made  of  not  less  than  90  1/  per 
centum  of  the  parity  or  comparable  price  therefor*  The  comparable 
price  for  any  such  commodity  shall  be  determined  and  used  by  the  Secre¬ 
tary  for  the  purposes  of  this  section  if  the  production  or  consumption 
of  such  commodity  has  so  changed  in  extent  or  character  since  the  base 
period  as  to  result  in  a  price  out-  of  line  with  parity  prices  for 
basic  eomodities.  Any  such  commodity  loan,  purchase,  or  other  opera¬ 
tion  which  is  undertaken  shall  b®  continued  until  th©  Secretary  has 
given  sufficient  public  announcement  to  permit  the  producers  of  such 
commodity  to  make  a  readjustment  in  th©  production  of  the  commodify* 

For  the  purposes  of  this  section,  commodities  other  than  cotton,  corn, 
wheat,  tobacco,  *peenuts,*  and  rlc®  shall  be  deemed  to  be  non-basic 
commodities* 

(b)  It  is  hereby  declared  to  b@  th®  policy  of  th®  Congress  that 
th®  lending  and  purchase  operations  of  the  Department  of  Agriculture 
(other  than  those  referred  to  in  subsection  (a))  shall  be  carried  out 


*  the  portion®  of  subsection  (a)  between  asterisks  wer©  added  by  the 

Act  of  Oct*  2,  1942*  Section  ©(b)  of  the  Act  of  Oct*  2,  1942, 
provided* 

"The  amendments  made  by  this  section  shall,  irrespective 
of  whether  or  not  there  is  any  further  public  announcement  under 
such  section  4(a),  be  applicable  with  respect  to  any  comodi ty 
with  respect  to  which  a  public  announcement  has  heretofore  been 
made  under  such  section  4(a)."  (Oct.  2,  1942,  c.  578,  §  9, 

56  Stat.  768,  50  U.S.C.  App.  1  969.) 

1/  "90*  was  substituted  in  lieu  of  "85"  by  Act  of  Oct.  2,  1942. 
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so  as  to  bring  the  price  and  income  of  the  producers  of  non- basic 
commodities  not  covered  by  any  such  public  announcement  to  a  fair 
parity  relationship  with  other  commodities,  to  the  extent  that 
funds  for  such  operations  are  available  after  taking  into  account 
the  operations  with  respect  to  the  basic  commodities  and  the  com¬ 
modities  listed  in  any  such  public  announcement  and  the  ability  of 
producers  to  bring  supplies  into  line  with  demand.  (July  1,  1941, 
55  Stat«  ^8,  as  amended  Oct.  2.  1942,  56  Stat.  768,  15  U.SX.A. 

I  7i5a-8  and  50  U.S.C.A.  I  969.)  1/ 


1/  See  also  excerpt  from  Section  5  of  Stabilization  Act  of  1942, 
as  an  ended  by  Stabilization  Act  of  1944,  p.  Ill  herein.  See 
also  Executive  Order  9599,  p.  117  herein. 


Act  of  February  88  ,  1944 


Sec*  2*  In  cases  where  producers  have  expanded  or  hereafter  expand 
production  of  nonbasic  agricultural  commodities  pursuant  to  any  public 
announcement  made  under  section  4  (a)  of  the  Act  entitlted  "An  Act  to 
extend  the  life  and  increase  the  credit  resources  of  the  Cosmo dity  Credit 
Corporation  and  for  other  purposes",  approved  July  1,  1941,  as  amended, 
it  shall  be  the  duty  of  the  Secretary  of  Agriculture  or  the  War  Food 
Administrator  through  loans,  purchases,  and  other  operations  under  such 
section  4  (a),  to  completely  fulfill  all  coaai treats  made  to  such  pro¬ 
ducers.  In  order  to  carry  out  the  purposes  of  this  section,  the  Secretary 
of  Agriculture  or  the  War  Food  Administrator  shall  us®  such  of  the  funds 
available  for  carrying  out  the  proyldLons  of  such  section  4  (a)  as  may  be 
necessary,  and  such  funds  are  hereby  made  available  ffcr  such  purpose. 
(February  28,  1944,  58  Stat.  106.  15  U.S.C.  715a-8.) 
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Public  Announcements  with  Respect  to  the  Expansion 

of  Non-Basic  Agricultural  Commodities 


Section  4  of  the  Act  approved  July  1,  1941  (Public  Law  147 -77th 
Congress)  provides  as  follows; 


(a)  Whenever  during  the  existing  emergency  the  Secretary  of  Agri¬ 
culture  finds  it  necessary  to  encourage  the  expansion  of  production  of 
any  non-basic  agricultural  commodity,  he  shall  make  public  announcement 
thereof  and  h©  shall  so  use  the  funds  made  available  under  section  3  of 
this  Act  or  otherwise  made  available  to  him  for  the  disposal  of  agricul¬ 
tural  commodities,  through  a  commodity  loan,  purchase,  or  other  operation 
taking  into  account  the  total  funds  available  for  such  purpose  for  all 
commodities,  so  as  to  support  a  price  for  the  producers  of  any  such 
comaodity  with  respect  to  which  such  announcement  was  made  of  not  less 
than  65  per  centum  of  the  parity  or  comparable  price  therefor „  The 
comparable  price  fbr  any  such  commodity  shall  be  determined  and  used  by 
the  Secretary  for  the  purposes  of  this  section  if  the  production  or 
consumption  of  such  commodity  has  so  changed  in  extent  or  character 
sine©  the  base  period  as  to  result  in  a  price  out  of  line  with  parity 
prices  for  basic  commodities.  Any  such  commodity  loan,  purchase,  or 
other  operation  which  is  undertaken  shall  be  continued  until  the  Secre¬ 
tary  has  given  sufficient  public  announcement  to  permit  the  producers 
of  such  commodity  to  make  a  readjustment  in  the  production  of  the 
commodity.  For  the  purposes  of  this  section,  commodities  other  than 
cotton,  com,  wheat,  tobacco,  and  rice  shall  be  deemed  to  be  non-basic 
comsodities. 


Pursuant  to  the  foregoing  provisions  of  law,  public  announcement 
is  hereby  made  that  I  have  found  it  necessary,  as  a  result  of  the 
existing  emergency  to  encourage  the  expansion  of  the  production  of  the 
following  commodities:  hogs,  eggs,  evaporated  milk,  dry  skim  milk, 

cheese,  and  chickens < 


In  accordance  with  the  provisions  of  said  law,  the  Department  of 
Agriculture  will,  through  loans,  purchases  or  other  operations,  support 
a  price  for  the  producers  of  these  comaodi ties  of  not  less  than  85  per¬ 
cent  of  the  parity  or  comparable  price  therefor  during  the  period  ending 
DecCTber  31,  1942. 


Done  at  Washington,  D.C.,  this  29th  day  of  August  1941.  Witness 
my  hand  and  the  seal  of  the  Department  of  Agriculture. 


CLAUEE  R.  WICKARD, 
Secretary  of  Agriculture. 

/Seal/ 


6  F.R.  4644 


Public  Announcements  with  Respeot  to  the  Expansion 

of  Non-Baslo  Agricultural  Commodities'  “ 


Section  4  of  the  Act  approved  July  1,  1941  (Public  Law  147  - 
77th  Congress)  provides  as  follows: 

(a)  *  *  *  * 

Pursuant  to  the  foregoing  provisions  of  law,  public  announcement 
is  hereby  made  that  I  have  found  it  necessary,  as  a  result  of  the 
existing  emergency,  to  encourage  the  expansion  of  production  of  -the 
c onmo di ties  named  below,  and  the  Department  of  Agriculture  will, 
during  the  period  ending  June  30,  1943,  through  loans,  purchases,  or 
other  operations,  support  a  price  for  eligible  producers  of  each  of 
these  commodities  at  not  less  than  the  price  level  stated  opposite 
such  commodity,  with  adjustments  where  applicable,  for  location, 
type,  grade,  and  class: 

Conanodity  and  Level  at  Which  Price  Will  be  Supported 

Hogs,  Eggs,  Evaporated  Uilk,  Dry  Skim  Milk,  Cheese,  and  Chickens 
(excluding  broilers);  85/6  of  the  parity  price* 

The  1942  crop  of  Dry  Peas  of  the  following  varietal  types:  Alaska, 
Bluebell,  First  and  Best,  White  Canada,  Alderman,  Perfection,  Surprise, 
and  Thomas  Laxton;  85$  of  the  comparable  price  as  of  the  beginning  of 
the  marketing  year  (August  1),  but  in  no  event  less  than  $5*25  per 
hundred  weight  for  U.S.  No.  1  peas,  and  $5.00  per  hundred  weight  for 
U.S.  No.  2  peas  in  bags  f.o.b.  cars  at  country  shipping  points. 

The  1942  crop  of  Dry  Edible  Beans  of  ihe  following  varietal  types: 

Pea  and  Medium  White,  Great  Northern,  California  Small  White,  Pink,  and 
Pinto;  85$  of  the  parity  price  as  of  the  beginning  of  the  marketing 
year  (September  1),  but  in  no  event  less  than  $4.75  per  hundred  weight 
for  U.  S.  No.  1  beans,  and  $4.60  per  hundred  weight  for  U.  S.  No.  2  beans, 
in  bags  f.c.b.  cars  at  country  shipping  points. 

Tne  1942  crop  of  Peanuts  for  Oil;  85$  of  the  comparable  price  as 
of  the  beginning  of  the  marketing  year  (August  1),  but  in  no  event  less 
than  $82  per  ton  for  U.S,  No.  1  White  Spanish  type  peanuts,  $78  per  ton 
for  U.  S,  No.  1  Runner  type  peanuts,  and  $70  per  ton  for  U.  S.  Class  A 
Virginia  type  peanuts,  delivered  to  an  approved  local  receiving  agency. 
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The  1942  crop  of  Soybeans  for  Oil;  85$  of  the  comparable  price 
as  of  the  beginning  of  the  marketing  year  (October  1),  but  in  no 
event  less  than  $1.6C  per  bushel,  farm  basis,  for  U.  S.  No,  2 
Yellow  soybeans  of  recognized  varieties  of  high  oil  content  designated 
by  the  State  Agricultural  Experiment  Station  with  the  approval  of  the 
U.S.D.A.  State  War  Board. 

The  1942  crop  of  Flaxseed  for  Oil;  85$  of  the  parity  price  as  of 
the  beginning  of  the  marketing  year  (June  1),  but  in  no  event  less 
than  $2.10  per  bushel,  farm  basis.- 

Inasmuch  as  the  production  and  consumption  of  dry  peas,  peanuts 
for  oil,  and  soybeans  for  oil  have  so  changed  in  extent  and  char¬ 
acter  since  the  base  period  as  to  result  in  parity  prices  for  such 
oo  modi  ties  out  of  line  with  parity  prices  for  basic  agricultural 
oo  nodi  ties,  comparable  prices  therefore  have  been  used  for  the  purpose 
of  this  announcement.  Such  prices  shall  be  determined  by  multiplying 
the  following  base  prices  by  the  index  of  prices  paid  by  farmers  for 
commodities  purchased,  including  interest  and  taxes  payable  per  acre, 
as  published  by  the  Department  of  Agriculture*  Dry  Peas  $2.07  per 
hundred  weight;  Soybeans  $0.95  per  bushel;  Spanish  type  peanuts  2.4 
cents  per  pound;  Runner  type  peanuts  2.3  cents  per  pound;  and  Virginia 
type  peanuts  2.0  cents  per  pound.  These  base  prices  bear  the  same 
relation  to  the  average  base  prices  of  com ,  ootton,  wheat,  rice,  and 
tobacco,  as  the  actual  prices  of  the  same  commodities  were  to  the 
average  actual  prices  of  these  five  basic  commodities  in  the  sixty 
months,  August  1934  through  July  1939. 

This  announcement  supersedes  the  announcement  dated  August  29,  1941. 

Done  at  Washington,  D.  C. ,  this  15th  day  of  January  1942.  Witness 
my  hand  and  the  seal  of  the  Department  of  Agriculture. 

CLAUDE  R.  WICKARD 
Secretary  of  Agriculture 


Doc.  42-518;  Filed  January  19,  1942;  lit 09  a.m^7 


7  F.R.  422 


Public  Announcement  with  Respect  to  the  Expansion  of 

Non-Basic  Agricultural  Commodities 


Section  4  (a)  of  the  Act  approved  July  1,  1941,  55  Stat.  498,  as 
amended  by  Public  Law  729,  77th  Congress,  October  2,  1942,  provides 
as  follows: 


*  #  * 


Pursuant  to  the  foregoing  proyisions  of  law,  public  announcement 
is  hereby  made  that  I  have  found  it  necessary  to  encourage  the  expan¬ 
sion  of  production  of  the  non-basic  agricultural  commodities  named 
below,  and  the  Secretary  will  during  the  period  ending  June  30,  1944, 
for  all  such  commodities  except  hogs,  and  for  hogs  for  the  period 
ending  September  30,  1944,  through  loans,  purchases  or  other  opera¬ 
tions,  support  a  price -for  eligible  producers  of  each  of  these  com¬ 
modities  at  not  less  than  the  price  level  stated  opposite  such 
commodity,  with  adjustments,  where  applicable,  for  location,  type, 
grade  and  class. 


Commodity  and  Level  at  Which  Price  Will  be  Supported 

Hogs:  90  percent  of  the  parity  price;  but  in  no  event  less  than 
$13.25  per  hundredweight,  average  for  good  to  choice  butcher  hogs 
weighing  240  to  270  pounds,  at  Chicago. 

Eggs,  chickens  (excluding  broilers  or  chickens  weighing  less  than 

three  pounds  live  weight and  turkey^:  90  percent  of  the  parity  price; 
'but  in  no  event  a  price  for  eggs  purchased  on  an  offer  and  acceptance 
basis  equivalent  to  less  than  30  cents  per  dozen  in  the  spring  end  early 
summer  and  an  annual  average  price  of  34  cents  per  dozen,  basis  U.  S. 
average  farm  price. 

Butter,  cheese,  dry  skim  milk,  and  evaporated  milk:  90  percent  of 
the  parity  price  equivalent;  but  in  no  event  less  than  46  cents  per 
pound  for  92  score  butter,  Chicago  basis,  the  equivalent  of  27  cents 
per  pound  including  subsidy  for  No.  1  American  Cheese,  Plymouth  basis, 
12.5  cents  for  roller  and  14.5  cents  for  spray  process  dry  skim  milk, 
extra  grade  Midwest  basis,  and  a  comparable  price  for  evaporated  milk, 
f.o.b,  plant  basis  which  will  be  announced  hereafter. 

The  1945  crop  of  dry  peas  of  the  following  varietal  types:  Alaska, 
Bluebell,  Scotch  Green,  First  and  Best,  and  "White  Canada;  90  percent  of 
the  comparable  price  calculated  as  of  the  beginning  of  the  marketing 
year  (August  1),  but  in  no  event  less  than  $5.25  per  hundred-weight  for 
V.  S.  No.  1  peas  and  $5.00  per  hundred-weight  for  U.  S.  No.  2  peas,  in 
bags,  f.o.b.  cars  at  country  shipping  points.  Prices  for  wrinkled  varie¬ 
ties  will  not  be  supported. 
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The  1943  crop  of  dry  edible  beans  of  the  following  varietal  types: 

Pea,  Medium,  White  Great  Northern,  Small  White,  Flat  Small  White,  Pink, 

Pinto,  Cranberry,  Light  Red  Kidney,  Dark  Red  Kidney,  and  Western  Red 
Kidney;  90  percent  of  the  parity  price  calculated  as  of  the  beginning  of 
the  marice ting  year  (September  1);  but  in  no  event  less  than  $5,35  per 
hundredweight  for  U.  S.  No.  1  beans  and  $5.20  per  hundredweight  for  U.S. 

No.  2  beans,  in  bags,  f.o.b.  cars  at  country  shipping  points. 

The  1945  crop  of  s oybeans  for  oil:  90  percent  of  the  comparable 
price  calculated  as  of  the  beginning  of  the  marketing  year  (October  l); 
but,  in  no  event,  less  than  $1.60  to  $1.75  per  bushel  depending  on  oil 
content,  U.  S.  average  farm  price,  for  Yellow  or  Green  Soybeans  of  high 
oil  content. 

The  1943  crop  of  flaxseed  for  oil:  90  percent  of  the  parity  price 
calculated  as  of  Ihe  beginning  of  the  marketing  year  (June  1);  but  in 
no  event  less  than  $2.70  per  bushel,  basis  No.  1  Flaxseed  at  Minneapolis. 

The  1943  crop  of  American- Egyptian  Cotton:  90  percent  of  the  parity 
price  calculated  as  of  the  beginning  of  the  marketing  year  (August  1); 
but  in  no  event  less  than  45  cents  per  pound  for  No.  2,  1-1/2  inch  American- 
Egyptian  Cotton,  or  a  price  for  such  cotton  which  bears  the  same  relation¬ 
ship  to  the  loan  rate  in  Arizona  for  1-1/16  inch  Middling  Upland  Cotton  as 
the  support  price  for  American-Egyptian  Cotton  bore  to  the  loan  rate  for 
such  upland  Cotton  in  1942. 

The  1943  crop  of  potatoes:  90  percent  of  the  parity  price  calculated 
as  of  the  beginning  of  the  marketing  year  (July  1);  but  in  no  event  less 
than  specified  prices  for  certain  grades  of  potatoes  in  specified  com¬ 
mercial  areas,  to  be  announced  hereafter. 

Inasmuch  as  the  production  and  consumption  of  dry  peas  and  soybeans 
for  oil  have  so  changed  in  extent  and  character  since  the  base  period  as 
to  result  in  parity  prices  for  such  commodities  out  of  line  with  parity 
prices  for  basic  agricultural  commodities,  comparable  prices  therefor 
have  been  used  for  the  purpose  of  this  announcement.  Such  prices  will 
be  determined  by  multiplying  the  following  base  prices  by  the  index  of 
prices  paid  by  farmers  for  commodities  purchased,  including  interest  and 
taxes  payable  per  acre,  as  published  by  the  Department  of  Agriculture; 

Dry  Peas  $2.09  per  hundredweight;  Soybeans  $0.96  per  bushel .  These  base 
prices  bear  the  same  relation  to  the  average  base  prices  of  corn,  cotton, 
wheat,  rice,  tobacco,  and  peanuts  as  the  actual  prices  of  the  same  com¬ 
modities  were  to  the  average  actual  prices  of  these  six  basic  commodities 
in  the  sixty  months,  August  1935  through  July  1939. 

This  announcement  is  applicable  only  to  commodities  marketed  prior 
to  June  30,  1944,  or,  in  the  case  of  hogs,  to  September  30,  1944,  and, 
with  respect  to  the  commodities  produced  on  an  annual  crop  basis,  is 
applicable  only  to  the  1945  crop  of  such  commodities.  After  the  date 
specified  above  and  for  crops  produced  subsequent  to  the  1943  crops,  the 
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Secretary  will  continue  to  support  the  prices  of  the  commodities  listed 
above  during  the  period  prescribed  by  the  foregoing  provisions  of  law  at 
not  less  than  90  percent  of  the  parity  or  comparable  prices,  but  the 
precise  level  of  such  support,  to  the  extent  that  it  may  exceed  90  per¬ 
cent  of  parity  or  oomparable  price,  and  any  conditions  of  eligibility 
for  price  support  (including  conditions  relating  to  acreage  or  produc¬ 
tion  requirements)  will  be  covered  in  subsequent  announcements. 

The  provisions  of  this  announcement  shall  prevail  in  the  event  of 
any  conflict  between  them  and  provisions  of  any  announcement  hereto¬ 
fore  made. 

Done  at  Washington,  D.C.,  this  28th  day  of  November  1942.  Witness 
my  hand  and  the  seal  of  the  Department  of  Agriculture. 

/Seal/ 

CLAUDE  R.  WICKARD 
Secretary  of  Agriculture 


7  F.R.  9986 


Public  Announcements  with  Respect  to  the  Expansion 


of  Non-Basic  Agricultural  Commodities 


WAR  FOOD  ADMINISTRATION 

Expansion  of  Production  of  Hogs 

Pursuant  to  the  provisions  of  section  4  (a)  of  the  Act  approved 
July  1,  1941,  55  Stat,  498,  as  amended  by  Public  Law  729,  77th 
Congress,  approved  October  2,  1942,  public  announcement  is  hereby 
made  that  it  has  been  found  necessary  to  encourage  the  expansion 
of  the  production  of  hogs  and  that,  subject  to  the  provisions  of 
the  act,  the  War  Food  Administration  will,  through  loan,  purchase, 
or  other  operations,  support  the  prices  of  good  to  choice  butcher 
hogs,  Chicago  basis,  as  follows: 

(1)  For  the  period  September  1,  1943,  through  September  30, 
1944,  $13,75  per  cut,  for  hogs  weighing  200  to  270  pounds; 

(2)  For  the  period  October  1,  1944,  through  March  31,  1945, 
$12,50  per  cwt.  far  hogs  weighing*  200  to  240*  pounds. 

The  War  Food  Administration,  upon  the  expiration  of  the  periods 
specified  above,  will  continue  to  support  the  price  of  hogs  as 
prescribed  by  the  foregoing  Act  at  not  less  than  90  percent  of 
the  parity  price,  but  the  precise  level  of  such  support,  to  the 
extent  that  it  may  exceed  90  percent  of  the  parity  price,  and  any 
conditions  for  eligibility  for  price  support  will  be  covered  in 
subsequent  announcements. 

The  provisions  of  this  announcement  shall  prevail  in  the  event 
of  any  conflict  between  them  and  provisions  of  any  announcement 
heretofore  made. 

Done  at  Washington,  D.C.,  this  8th  day  of  September  1943, 

MARVIN  JONES 
Administrator 


8  F.  R.  12524 


♦Portion  between  asterisks  was  substituted  by  correction  of 
October  4,  1943,  8  F.R.  13696,  for  "190  to  230", 
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CERTAIN  AGRICULTURAL  COMMODITIES 

PUBLIC  ANNOUNCEMENT  (1944)  WITH  RESPECT 
TO  SUPPORT  PRICES 


Public  announcement  has  heretofore  been  made  (6  F.R.  4644  ;  7  F.  R.  422, 
9986;  8  F.R.  12524)  pursuant  to  the  provisions  of  section  4(a)  of  the  act 
approved  July  1,  1941,  55  Stat.  498,  as  amended  by  the  act  approved 
October  2,  1942,  56  Stat.  768,  that  it  was  necessary  to  encourage  the 
expansion  of  the  production  of  the  agriculture,  commodities  named  below, 
with  the  exception  of  sweet  potatoes,  for  which  announcement  is  hereby 
made.  Therefore,  the  War  Food  Administrator,  in  accordance  with  such 
act  and  section  2  of  the  act  approved  February  28,  1944,  58  Stat.  105, 
hereby  announces,  for  the  periods  specified  herein,  the  following  support 
prices  for  the  benefit  of  eligible  producers  of  such  commodities.  Such 
support  prices  are  subject  to  adjustment,  where  applicable,  fcr  season, 
location,  type,  grade,  and  class.  Such  adjustments,  the  conditions  of 
eligibility  for  such  price  support,  and  the  periods  during  which  price 
support  operations  will  be  carried  out,  other  than  those  specified  herein, 
will  be  as  specified  in  announcements  issued  in  connection  with  particular 
price  support  operations. 

COMMODITY,  AND  LEVEL  AND  PERIOD  OF  PRICE  SUPPORT 

Hogs;  90  percent  of  the  parity  price,  but  during  the  period  October  1, 
1944,  to  March  31,  1945,  not  less  than  $12.50  per  cwt.  average  for  good 
to  choice  butcher  hogs  weighing  200  to  240  pounds,  at  Chicago,  with  ap¬ 
propriate  differentials  for  other  markets. 

Eggs:  90  percent  of  the  parity  price,  but  in  no  event  less  than  speci¬ 
fied  prices  to  be  announced  from  time  to  time0 

Chickens  (excluding  chickens  weighing  less  than  three  pounds  live 

weight  and  all  broilers)  and  turkeys:  90  percent  of  the  parity  price, 
but  in  event  less  than  specified  prices  to  be  announced  from  time  to 
time  • 


Milk  and  butter fat:  90  percent  of  the  parity  price,  but  in  any 
event  returns  tc  producers  during  the  period  ending  December  31,  1944, 
not  less  than  30  cents  per  cwt.  for  whole  milk  or  4  cents  per  pound  for 
butterfat  above  returns  to  producers  reflected  by  the  following:  A 
price  fcr  U.  S.  Grade  A  or  No.  1  American  Cheddar  cheese  of  27  cents  per 
pound,  Plymouth,  Wisconsin,  basis;  a  price  for  sprsy-dried  skim  milk  of 
14§  cents  per  pound  and  for  roller-dried  skim  milk  of  12^  cents  per 
pound,  U.S.  extra  grade,  basis  f.o.b.  Mid-west  plants;  and  a  price  for 
U.S.  Grade  A  or  92  score  butter  of  46  cents  per  pound,  Chicago  basis. 
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The  1944  crop  of  dry  peas  of  the  varietal  types  Alaska,  Blue-bell, 

Scotch  Green,  First  and  Best,  White  Canada,  Colorado  White,  and  Marrow¬ 

fat:  90  percent  of  the  comparable  price  calculated  as  of  the  beginning 
of  the  marketing  year  (August  1),  tut  in  no  event  less  than  $5,55  per 
cwt.  for  U.S.  No,  1  peas  and  $5,40  per  cwt.  for  U.S.  No.  2  peas,  cleaned 
and  bagged,  in  carload  lots,  f,o.b.  cars  at  country  shipping  points. 

The  1944  crop  of  dry  edible  beans  of  the  varietal  types  Pea,  Medium 

White,  Great  Northern,  Small  White,  Flat  Small  White,  Pink,  Pinto,  Small 

Red,  Cranberry,  Lima,  Baby  Lima,  Light  Red  Kidney,  Dark  Red  Kidney, 

Western  Red  Kidney;  90  percent  of  the  parity  price  calculated  as  of  the 
beginning  of  the  marketing  year  (September  1),  but  in  no  event  less  than 
$6,50  per  cwt.  for  U.S.  No,  1  and  $6.35  per  cwt.  for  U.S.  No,  2  Pea, 
Medium  White,  Great  Northern,  Small  White,  Flat  Small  White,  Pink,  Pinto, 
Small  Red,  and  Cranberry,  $7.50  per  cwt.  for  U.S.  Nc.  1  and  $7,35  per 
cwt.  for  U.S.  No.  2  Lima  and  Baby  Lima,  and  $8.00  per  cwt.  for  U.S.  No.  1 
and  $7.35  per  cwt.  for  U.S,  No.  2  Light  Red  Kidney,  Dark  Red  Kidney,  and 
Western  Red  Kidney,  cleaned  and  bagged,  in  carload  lots,  f.o.b.  cars  at 
country  shipping  points. 

The  1944  crop  of  soybeans  for  oil:  90  percent  of  the  comparable 
price  calculated  as  of  the  beginning  of  the  marketing  year  (October  1), 
but  in  no  event  less  than  $2»04  per  bushel  for  Yellow  or  Green  Soybeans, 
and  $1.34  per  bushel  for  Brown,  Black  or  Mixed  Soybeans,  U.S.  Grade  No. 

2  or  better  and  14  percent  moisture  content,  delivered  to  country  ele¬ 
vator  or  other  normal  producer  delivery  point,  with  appropriate  quality 
premiums  and  discounts. 

The  1944  crop  of  peanuts  for  oil:  90  percent  of  the  comparable 
price  calculated  as  of  the  beginning  of  the  marketing  year  (September  1), 
but  in  no  event  less  than  $160  per  ton  for  Virginia  type  peanuts  of  a 
sound,  mature  kernel  content  of  65  percent,  Spanish  type  peanuts  of  a 
sound,  mature  kernel  content  of  70  percent,  and  Valencia  type  peanuts  of 
a  sound,  mature  kernel  content  of  65  percent,  and  $145  per  ton  for  runner 
type  peanuts  of  a  sound,  mature  kernel  content  of  65  percent,  delivered 
to  warehouse  or  other  normal  producer  delivery  point,  with  appropriate 
premiums  and  discounts  for  other  qualities. 

The  1944  crop  of  flaxseed  for  oil:  90  percent  of  the  parity  price 
calculated  as  of  the  beginning  of  the  marketing  year  (June  1),  but  in 
no  event  less  than  $2.95  per  bushel  for  U.S.  No.  1  flaxseed  and  $2.90 
per  bushel  for  U.S.  No.  2  flaxseed,  basis  Minneapolis,  with  appropriate 
differentials  for  flaxseed  at  other  locations. 

The  1944  crop  of  American-Egyptian  ootton:  90  percent  of  the 
parity  price  calculated  as  of  the  beginning  of  the  marketing  year 
(August  1) ,  * 


» 
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The  1944  crop  o r  potatoes:  90  percent  of  the  parity  price  calcu¬ 
lated  as  of  January  1,  1944,  for  early  and  intermediate  potatoes  and 
as  of  July  1,  1944,  for  other  potatoes,  but  in  no  event  less  than  spe¬ 
cified  prices  for  certain  grades  of  potatoes  in  specified  commercial 
areas  to  be  announced  from  time  to  time. 

The  1944  crop  of  sweet  potatoes  (when  properly  cured):  90  percent 
of  the  parity  price  calculated  as  of  the  beginning  of  the  marketing 
year  (Jtly  1),  but  in  no  event  less  than  the  following  prices  per  bushel 
for  U.S.  No.  1  or  better  cured  sweet  potatoes:  $1.50  in  December,  $1.65 
in  January,  $1.75  in  February,  packed  in  standard  crates,  baskets  or 
-  hampers,  in  lots  of  1,000  bushels  or  more,  f.c.b.  cars  or  local  storage 
warehouse.  The  support  price  for  U.S.  No.  2  cured  sweet  potatoes  con¬ 
taining  at  least  75  percent  U.S.  No.  1  quality  cured  sweet  potatoes,  will 
be  15  cents  less  per  bushel  than  the  support  price  for  U.S.  No.  1  cured 
sweet  potatoes. 

The  prices  specified  in  this  announcement,  to  the  extent  that  they 
exceed  90  percent  of  the  parity  or  comparable  price,  are  applicable 
only  to  commodities  marketed  during  the  periods  specified  above,  or  dur¬ 
ing  the  periods  specified  in  connection  with  the  announcements  of  par¬ 
ticular  loan,  purchase,  or  other  operations,  aid,  with  respect  to  the 
commodities  produced  on  an  annual  crop  basis,  are  applicable  only  to  the 
1944  crop  of  such  commodities.  After  the  close  of  the  periods  specified 
herein  or  in  connection  with  such  announcements  and  for  crops  produced 
subsequent  to  the  1944  crop,  price  support  for  the  commodities  listed 
above  will  be  continued  during  the  period  prescribed  by  the  act  of 
October  2,  1942,  56  Stat.  768,  at  not  less  than  90  percent  of  the  parity 
or  comparable  prices.  However,  the  precise  level  of  such  support,  to 
the  extent  that  it  may  exceed  90  percent  of  the  parity  or  comparable 
price,  and  any  conditions  of  eligibility  for  price  support  (including 
conditions  relating  to  acreage  or  production  requirements)  will  be 
covered  in  subsequent  announcements. 

The  provisions  of  this  announcement  shall  prevail  in  the  event  of 
sny  conflict  between  than  and  provisions  of  any  announcement  heretofore 
made. 


Done  at  Washington,  D.  C.,  this  4th  day  of  May  1944. 

MARVIN  JONES, 

War  Food  Administrator 


9  F.R.  4857 
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DISPOSAL  OF  COMMODITIES 
Restrictions 
Act  of  April  12,  1945 

Sec.  2.  The  provisions  of  subsection  (c)  of  section  381  of  the 
Agricultural  Adjustment  Act  of  1938  (  52  Stat.  67)  are  suspended  until  the 
expiration  of  the  two-year  period  beginning  with  the  1st  day  of  January 
immediately  following  the  date  on  which  the  President,  by  proclamation, 
or  the  Congress,  by  concurrent  resolution,  declares  that  hostilities  in 
the  present  war  have  terminated.  During  the  period  of  such  suspension 
the  Commodity  Credit  Corporation  shall  not  sell  any  farm  commodity  owned 
or  controlled  by  it  at  less  than  the  parity  or  comparable  price  therefor, 
except  that  the  foregoing  restriction  shall  not  apply  to  (1)  sales  for 
new  or  byproduct  usesj  (2)  sales  of  peanuts  for  the  extraction  of  oil; 

(3)  sales  for  export;  (4)  sales  for  seed  or  feed:  Provided,  That  no  wheat 
or  corn  shall  be  sold  for  feed  at  less  than  parity  price  for  corn  at  the 
time  such  sale  is  made:  And  provided  further.  That  in  making  regional 
adjustments  in  the  sale  price  of  corn  or  wheat  for  feed,  the  minimum 
price  need  not  be  higher  in  any  area  than  the  United  States  average  parity 
price  for  corn;  (5)  sales  of  commodities  which  have  substantially  deteri¬ 
orated  in  quality  or  of  nonbasic  perishable  commodities  where  there  is 
danger  of  loss  or  waste  through  spoilage;  or  (6)  sales  for  the  purpose 
of  establishing  claims  against  persons  who  have  committed  fraud,  mis¬ 
representation,  or  other  wrongful  acts  with  respect  to  the  commodity . 

The  method  that  is  now  used  for  the  purposes  of  Commodity  Credit  Corpora¬ 
tion  loans  for  determining  the  parity  price  or  its  equivalent  for  seven- 
elghths-inch  Middling  cotton  at  the  average  location  used  in  fixing  the 
base  loan  rate  for  cotton  shall  also  be  used  for  determining  the  parity 
price  for  seven-eighths-inch  Middling  cotton  at  such  average  location 
for  the  purposes  of  this  section.  (April  12,  1945,  59  Stat.  50.) 

Department  of  Agriculture  Appropriation  Act,  1946 

*  *  *  Provided  further.  That  none  of  the  funa  made  avd.  lable  by  this 
paragraph  shall  be  used  for  administrative  expenses  connected  with  the  sale 
of  Government- owned  or  Government- contro lie  d  stocks  of  farm  commodities  at 
less  than  parity  price  as  defined  by  the  Agricultural  Adjustment  Act  of 
1938  or  the  comparable  price  as  provided  by  section  4(a)  of  the  Act  of 
July  1,  1941,  as  amended  (15  U.S.C.  715a-8);  and  the  method  that  is  now 
used  for  the  purposes  of  Commodity  Credit  Corporation  loans  for  deter¬ 
mining  the  parity  price  or  its  equivalent  for  7/8- inch  Middling  cotton  at 
the  average  location  used  in  fixing  the  base  loan  rate  for  cotton  shall 
also  be  used  for  determining  the  parity  price  for  7/8-inch  Middling  cotton 
at  such  average  location  for  the  purposes  of  this  proviso:  Provided  further. 
That  the  foregoing  shall  not  apply  to  the  sale  or  other  disposition  of  any 
agricultural  commodity  substantially  deteriorated  in  quality  (or  in  the 
case  of  perishable  litiits,  vegetables,  and  animal  products  if  there  is 
danger  of  deterioration  or  of  accumulation  of  stocks)  or  sold  for  the  pur¬ 
pose  of  feeding,  or  the  extraction  of  pemut  oil,  or  commodities  disposed 
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of  for  export  pursuant  to  section  <±  (c)  of  the  Surplus  Property  Act  of 
1944  (Putdic  Law  457)  or  commodities  sold  to  rarmers  for  seed  or  for  new 
or  byproduct  uses,  or  commodities  sold  for  the  purpose  of  establishing 
claims  against  persons  whb  nave  committed  fraud,  misrepresentations,  or 
other  wrongful  acts  with  respect  to  such  commodities:  Provided  further. 
That  no  idlest  or  com  shall  be  sold  for  feed  at  a  price  less  than  the 
parity  price  of  corn  at  the  time  such  sale  is  made:  Provided  further 9 
That  in  making  regional  adjustments  in  the  sale  price  of  com  or  wheat 
the  minimum  price  need  not  be  higher  in  my  area  than  the  United  States 
average, parity  price  of  corn*  (May  5,  1945,  59  Stat*  156* ) 


Department  of  Agriculture  Appropriation  Act,  1945 

\  *  *  #  Provided  further  *  That  none  of  the  fund  made  available  'by 

this  paragraph  shall  be  used  for  acteinistrative  expenses  connected  with 
the  sale  of  Government-owned  or  Government-controlled  stocks  of  farm 
coEsaodities  at  less  than  parity  price  a®  defined  by  the  Agricultural 
Adjustment  Act  of  1958  or  the  comparable  price  as  provided  by  section 
4(a)  of  the  Act  of  July  1,  1941,  as  amended  (IS  U.S.C,  715a-8);  and  the 
method  that  is  now  used  for  the  purposes  of  Commodity  Credit  Corporation 
loans  for  determining  the  parity  price  or  its  equivalent  for  7/8-inch 
Middling  cotton  at  the  average  location  used  in  fixing  the  base  loan 
rate  for  cotton  shall  also  be  used  for  determining  the  parity  price  for 
7/8-inch  Middling  cotton  at  such  average  location  for  the  purposes  of 
this  proviso:  Provided  further^  That  the  foregoing  shall  not  apply  to 
the  sale  or  other  disposition  of  any  agricultural  commodity  substantially 
deteriorated  in  quality  (or  in  the  case  of  perishable  fruits  and 
vegetables  if  there  is  danger  of  deterioration  or  of  accumulation  of 
stocks)  or  sold  for  the  purpose  of  feeding,  or  the  extraction  of  peanut 
oil,  or  commodities  sold  to  farmers  for  seed  or  for  new  or  byproduct 
0  uses:  Provided  further,  Ihat  no  wheat  or  corn  shall  be  sold  for  feed 

at  a  price  less  than  the  parity  price  of  corn  at  the  time  such  sal©  is 
made:  Provided  further,  Ihat  in  making  regional  adjustments  in  the  sale 
price  of  corn  or  wheat  in  the  minimum  price  need  not  be  higher  in  any 
area  "than  the  United  States  average  parity  price  of  corn.  (June  28,  1944, 
58  Stat*  425.) 


Department  of  Agriculture  Appropriation  Act,  1944 

*  *  *  Provided  further.  That  none  of  the  fund  made  available  by 
this  paragraph  shall  be  used  for  a cfeainis trative  expenses  connected  with 
the  sale  of  Government-owned  or  Government- controlled  stocks  of  farm 
commodities  at  less  than  parity  price  as  defined  by  the  Agricultural 
Adjustment  Act  of  1938  or  the  comparable  price  as  provided  by  section 
4(a)  of  the  Act  of  July  1,  1941  (Public  Law  Numbered  147,  Seventy- 
seventh  Congress):  Provided  further.  That  the  foregoing  shall  not  apply 
to  the  sale  or  other  disposition  of  any  agricultural  commodity  substan¬ 
tially  deteriorated  in  quality  or  sold  for  the  purpose  of  feeding,  or 
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the  extraction  of  peanut  oil,  or  commodities  sold  to  farmers  for  seed 
or  for  new  or  byproduct  uses:  Provided  further.  That  no  wheat  or  corn 
shall  be  sold  for  feed  at  a  price  less  than  the  parity  price  of  corn 
at  the  time  such  sale  is  made:  Provided  further.  That  in  making  regional 
adjustments  in  the  sal®  price  of  corn  or  wheat  the  minimum  price  need  not 
be  higher  in  any  area  than  the  United  States  average  parity  price  of 
corn* *  (July  12,  1943,  57  Stat.  416.) 


Department  pf  Agriculture  Appropriation  Act,  1943 

*  *  #  Provided  further.  That  none  of  the  fund  made  available  by 
this  paragraph  shall  fee  used  for  administrative  expenses  connected  with 
the  sale  of  Government-owned  or  Government-controlled  stocks  of  farm 
commodities  at  less  than  parity  price  as  defined  by  the  Agricultural 
Adjustment  Act  of  1938$  Provided  further.  That  the  foregoing  proviso 
shall  not  apply  to  the  ssIfTor  "other  disposition  of  any  agricultural 
commodity  to  or  by  the  Agricultural.  Marketing  Administration  for 
distribution  exclusively  for  relief  purposes,  nor  to  grain  which  has 
substantially  deteriorated  in  quality  or  is  sold  for  the  purpose  of 
feeding  or  the  manufacture  of  ethyl  alcohol,  butyl  alcohol,  acetone, 
or  rubber,  or  commodities  sold  to  famers  for  seed,  and  sale  of 
cotton,  required  in  connection  with  the  present  new  uses  program  being 
carried  on  by  the  Department  of  Agriculture:  Provided  further.  That 
not  more  than  two  hundred  and  seventy-five  rail!  ion  bushels  l/  of  wheat 
may  be  sold  for  feeding  purposes:  »Provided,  however ,  That  no  such 
wheat  shall  be  sold  at  a  price  less  than  the  parity  price  of  corn  at 
the  tin©  such  sale  is  made:  Provided  further ,  That  in  making  regional 
adjustments  in  the  sale  price  of  wheat,  the  minimum  price  shall  not 
be  higher  in  any  area  than  the  United  States  average  parity  price  of 
corn:*  Provided  further  .  That  no  grain  shall  be  sold  for  feed  at  a 
price  lass  tharT"8$  par  centum  of  the  parity  price  of  com  at  the  time 
such  sal®  is  made®  (July  22,  1942,  56  Stat.  695.) 


1/  Original  figure  was  125,000,000  bushels,  increased  to  225,000,000 
bushels  by  Act  of  March  25,  1943,  57  Stat.  52,  and  275,000,000 
bushels  by  Act  of  June  14,  1943  ,  57  Stat.  152. 

*  Part  from  *  to  *  added  by  Act  of  March  25,  1943,  57  Stat.  52. 


Surplus  Commodities  and  Sales  for  Export 

Surplus  Property  Act  of  1944 


Sec*  21*  (a)  Subject  to  the  supervision  of  the  Board,  the  War 

Food  Administrator,  or  his  successor,  shall  be  solely  responsible  for 
the  formulation  of  policies  with  respect  to  the  disposal  of  surplus 
agricultural  commodities  and  surplus  foods  processed  from  agricultural 
commodities,  iihich  shall  be  ackuinistered  by  the  disposal  agency  or 
agencies  designated  by  the  Board*  Such  policies  shall  be  so  formulated 
as  to  prevent  surplus  agricultural  commodities,  or  surplus  food  processed 
from  agricultural  commodities,  from  being  dumped  on  the  market  in  a 
disorderly  manner  and  disrupting  the  market  prices  for  agricultural 
Commodities* 

(b)  The  Board  shall  not  exercise  any  of  its  powers  under  this 
Act  with  relation  t©  disposal  of  surplus  cotton  or  woolen  goods  except 
with  the  approval  in  writing  of  the  War  Food  Administrator  or  his 
successor® 

(c)  Surplus  farm  commodities  shall  not  be  sold  in  the  United  States 
under  this  Act  in  quantities  in  excess  of,  or  at  prices  less  than,  those 
applicable  with  respect  to  sales  of  such  commodities  by  the  Commodity 
Credit  Corporation,  or  at  less  than  current  prevailing  market  prices, 
whichever  may  be  the  higher,  unless  such  commodities  are  being  disposed 
of,  pursuant  to  this  Act,  only  for  exportj  and  the  Commodity  Credit 
Corporation  may  dispose  of  or  cause  to  be  disposed  of  for  cash  or  its 
equivalent  in  goods  or  for  adequately  secured  credit,  for  export  only, 
and  at  competitive  world  prices,  any  farm  commodity  or  product  thereof 
without  regard  to  restrictions  with  respect  to  the  disposal  of  commod¬ 
ities  imposed  upon  it  by  any  lawt  Provided 0  That  no  food  or  food  product 
shall  be  sold  or  otherwise  disposed  of  unefer  this  subsection  for  export 
(1)  if  ths  re  is  a  shortage  of  such  food  or  food  product  in  the  United 
States  or  if  such  sale  or  other  disposition  ®sy  result  in  such  a  short¬ 
age,  or  (2)  if  such  food  or  food  product  is  needed  to  supply  the  normal 
demands  of  consumers  in  the  United  States*  (Act  of  October  5,  1944, 

58  Stat.  765.) 
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Sale  of  Cotton 


Agricultural  Adjustment  Act  of  1938 

Sec#  581.  (c)  Bis  Cosmodily  Credit  Corporation  is  authorized  on 

behalf  of  the  United  States  to  sell  any  cotton  of  -die  1957  crop  so 
acquired  by  it,  but  no  such  cotton  or  any  other  cotton  held  on  behalf 
of  the  United  States  shall  be  sold  unless  the  proceeds  of  such  sals 
are  at  least  sufficient  to  reimburse  the  United  States  for  all  amounts 
(including  any  price-adjustment  payment)  paid  out  by  any  of  its  agencies 
•with  respect  to  the  cotton  so  sold.  After  July  51,  1959,  the  Commodity 
Credit  Corporation  shall  not  sell  more  than  three  hundred  thousand 
bales  of  cotton  in  any  calendar  month,  or  more  than  one  million  five 
hundred  thousand  bales  in  any  calendar  year.  The  proceeds  derived 
from  the  sale  of  any  such  cotton  shall  be  used  for  the  purpose  of  dis¬ 
charging  the  obligations  assumed  by  the  Commodity  Credit  Corporation 
with  respect  to  such  cotton,  and  any  amounts  not  expended  for  such 
purpose  shall  be  covered  into  the  Treasury  as  miscellaneous  receipts* 
(Agricultural  Adjustment  Act  of  1958,  Fsb.  16,  1958,  52  Stat.  66, 

7  U.S.C*  |  1581(c)*) 


Reimbursement  by  Other  Agencies 

Act  of  July  16,  1945 


Sec*  4*  Full  reimbursement  shall  be  made  to  the  Commodity  Credit 
Corporation  for  services  performed,  losses  sustained,  operating  costs  _ 

incurred,  ©r  commodities  purchased  or  delivered  to  or  on  behalf  of  the  % 

Lend-Lease  Administration,  the  A  ray  or  Navy,  the  Board  of  Economic 
Warfare,  the  Reconstruction  Finance  Corporation,  or  any  other  Govern¬ 
ment  agency,  from  the  appropriate  funds  of  these  agencies. 

(July  16,  1943,  57  Stat.  566,  15  U.S.C.  g  715a-9.) 


Sale  to  Foreign  governments 

Act  of  August  11,  1959 


Notwithstanding  any  other  provision  of  law*  the  Commodity  Credit 
Corporation,  with  the  approval  of  the  President,  is  authorised  to 
sell  surplus  agricultural  commodities,  acquired  by  such  Corporation 
through  its  loan  operations,  to  foreign  governments  on  the  condition 
that,  except  for  rotation  to  prevent' deterioration,  such  commodities 
-  shall  be  held  in  reserve  by  such  governments  for  a  period  of  not  less 
than  five  years  from  the  date  of  acquisition,  md  shall  not  b©  dis¬ 
posed  of  unless  a  war  or  war  emergency  results  in  a  serious  interrup¬ 
tion  of ' normal  supplies  of  such  commodities?  PRDVXH5D,  That  under 
this  Joint  resolution  no  concession  below  the  prevailing  world  market- 
price  for  the  unrestricted  use  of  such  commodities,  as  determined  by 
the  Secretary  of  Agrteulfeir®,  shall  be  granted,  in  consideration  of 
the  obligation  assumed  by  such  governments  to  hold  such  commodities 
in  reserve  as  required  hereinbefore,  in  excess  of  a  maxima®  amount 
equal  to  the  average  carrying  charges,  as  estimated  by  the  Secretary 
of  Agriculture,  that  would  be  incurred  if  such  eos^odi ties  should  be 
held  for  ah  additional  eighteen  months’  period  by  the  Commodity  Credit 
Corporation*  In  deteraining  specific  cotton  to  be  sold  under  this 
Act,  the  determination  shall  be  made  by  sampling  and  selection  at  the 
place  there  the  cotton  is  stored  on  the  date  of  signing  any  sales 
agreement  or  contract  under  this  Act,  and  no  cotton  shall  b®  sold 
under  any  such  sales  agreement  or  contract  which,  after  such  date  is 
transported  to  any  other  place  and  there  sampled  and  selected? 

PROVIDED  FURTHER,  That  in  case  of  a  sale,  settlement  must  be  made 
within  sixty  days  after  delivery  and  not  more  than  five  hundred 
thousand  bales  of  cotton*  shall  be  sold  upon  tee  terns  and  conditions 
provided  in  this  Joint  resolution*  (Aug*  11,  1959,  55  3 tat*  1418, 

IS  U.S.C.  S  715a~6.) 


Exchange  With  Foreign  Governments 

Act  of  August  11,  1959 


No  twi  the  tending  any  other  provision  of  law,  ike  never  the  Presi¬ 
dent,  by  and  with  the  advice  and  consent  of  the  Senate,  has  con¬ 
cluded  a  treaty  involving  the  exchange  of  surplus  agricultural 
commodities  produced  in  the  United  States  which  are  held  under 
loans  Md©  or  made-  available  by  the  Commodity  Credit  Corporation 
for  stocks  of  strategic  and  critical  materials  produced  abroad, 
the  Commodity  Credit  Corporation  is  authorised,  upon  terns  and 
conditions  prescribed  by  th®  Secretary  of  Agriculture,  to  accept 
such  strategic  and  critical  materials  in  exchange  for  such  sur¬ 
plus  agricultural  commodities;  and  for  the  purpose  of  such  exchange 
the  Secretary  of  War,  the  Secretary  of  the  Navy  and  ihe  Secretary 
of  the  Interior  acting  jointly  through  the  agency  of  the  Amy  and 
Navy  Munitions  Board  shall  determine  which  materials  ara  strategic 
and  critical  and  the  quantity  and  quality  of  such  materials.  In 
order  to  carry  out  th©  provisions  of  this  Act,  the  Commodity  Credit 
Corporation  is  authorized,  upon  terns  and  conditions  prescribed  by 
th®  Secretary  of  Agriculture,  to  procure,  convey,  transport,  handla, 
©tore,  maintain,  or  rotate  such  surplus  agricultural  cGsaaodities, 
and  such  reserve  stocks  of  strategic  and  critical  materials,  as 
may  b©  necessary  to  accomplish  the  purposes  of  this  Act© 

a®  Commodity  Credit  Corporation  is  authorised  and  directed  to 
transfer  to  warehouses  in  or  near  cotton  manufacturing  centers  in 
New  England  not  to  exceed,  three  hundred  thousand  bales  of  cotton, 
to  vhich  it  now  has  title  or  Bay  hereafter  acquire  title,  having 
regard  for  the  grades  and  staples  customarily  required  by  manufac¬ 
turers  in  that  area;  Provided,  That  all  necessary  costs  in  connec¬ 
tion  with  such  transfer  will  not  result  in  additional  net  cost  to 
th®  Corporation© 

Xh  determining  specific  cotton  to  be  exchanged  under  this  Act, 
the  determination  shall  be  made  by  sampling  and  selection  at  the 
place  where  thd  cotton  is  stored  on  the  date  of  ratification  of  a 
treaty  providing  for  such  exchange,  and  no  cot  test  shall  be  exchanged 
under  such  treaty  which,  such  date,  is  transported  to  another  place 
and  there  sampled  and  selected©  Such  reserve  stocks  of  strategic 
and  critical  materials  shall  be  stored  on  military  or  naval  reser¬ 
vations  or  in  other  locations  approved  by  the  Secretary  of  War  and 
the  Secretary  of  the  Navy*  Ihe  Commodity  Credit  Corporation  is 
authorized  to  transfer  such  r  e serve  stocks  of  strategic  and  critical 
materials,  upon  such  terms  and  conditions  as  the  Secretary  of 
Agriculture  shall  approve  to  any  other  governmental  agency©  Such 
reserve  stocks  or  strategic  and  critical  materials  shall  be  made 
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available  or  disposed  of  by  the  Commodity  Credit  Corporation  or  other 
governmental  agency  only  upon  order  of  the  President  in  accordance 
with  the  terms  of  the  applicable  treaty;  when  necessary  to  prevent 
deterioration,  the  Commodity  Credit  Corporation  or  other  governmental 
agency  is  authorized  to  replace  those  quantities  of  the  reserve  stocks 
of  such  strategic  and  critical  materials  subject  to  deterioration  with 
equivalent  quantities  of  the  same  materials.  The  funds  now  or  hereafter 
made  available  to  the  Commodity  Credit  Corporation  are  hereby  made  avail¬ 
able  to  carry  out  the  purposes  of  this  Act.  There  is  hereby  authorized 
to  be  appropriated  such  additional  sums  as  may  be  required  to  carry  out 
the  provisions  of  this  Act.  All  funds  for  carrying  out  the  provisions 
of  this  Act  shall  be  available  for  allotment  to  bureaus  and  offices  of 
the  Department  of  Agriculture,  and  for  transfer  to  such  other  agencies 
of  the  Federal  Government  as  the  Secretary  of  Agriculture  may  request  to 
cooperate  or  assist  in  carrying  out  the  provisions  of  this  Act. 

(Aug.  11,  1939,  53  Stat.  1407,  15  U.S.C,  §  715a-7). 
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HANDLING  OF  COTTON 
Agricultural  Adjustment  Act  of  1958 
Transfer  of  Pledged  Cotton  to  Corporation 

Sec.  381.  (b)  Any  producer  for  whom  a  loan  has  been  made  or 
arranged  for  by  the  Conmodity  Credit  Corporation  on  cotton  of  his  1957 
crop  and  who  has  complied  with  all  the  provisions  of  the  loan  agreement 
except  section  8  thereof,  may,  at  any  time  before  July  1,  1938,  trans¬ 
fer  his  right,  title,  and  interest  in  and  to  such  cotton  to  the  Corpora¬ 
tion;  and  the  Corporation  is  authorized  and  directed  to  accept  such 
right,  title,  and  interest  in  and  to  such  cotton  and  to  assume  all 
obligations  of  the  producer  with  respect  to  the  loan  on  such  cotton, 
including  accrued  interest  and  accrued  carrying  charges  to  the  date  of 
such  transfer.  The  Corporation  shall  notify  the  Secretary  of  Agricul¬ 
ture  of  each  such  transfer,  and  upon  receipt  of  such  notice,  the  Secre-  ^ 

tary  shall  as  soon  as  compliance  is  shown,  or  a  national  marketing 
quota  for  cotton  is  put  into  effect,  forthwith  pay  to  such  producer  a 
sum  equal  to  2  cents  per  pound  of  such  cotton,  and  the  amount  so  paid 
shall  be  deducted  from  any  price  adjustment  payment  to  which  such  pro¬ 
ducer  is  entitled.  (Feb.  16,  1938,  52  Stat.  66,  7  U.S.C.  9  1381  (b).)  1/ 

Insurance  of  Cotton 

Sec.  383.  (a)  The  Commodity  Credit  Corporation  shall  place  all 
insurance  of  every  nature  taken  out  by  it  on  cotton,  and  all  renewals, 
extensions,  or  continuations  of  existing  insurance,  with  insurance 
agents  who  are  bona  fide  residents  of  and  doing  business  in  the  State 
where  the  cotton  is  warehoused:  Provided,  That  such  insurance  may  be 
secured  at  a  cost  not  greater  than  similar  insurance  offered  on  said 
cotton  elsewhere.  (Feb.  16,  1938,  52  Stat.  67,  7  U.S.C.  §  1383.) 

Reconcentration  of  Cotton  ^ 

Sec.  383.  (b)  Cotton  held  as  security  for  any  loan  heretofore 
or  hereafter  made  or  arranged  for  by  the  Commodity  Credit  Corporation 
shall  not  hereafter  be  re  concentrated  without  the  written  consent  of 
the  producer  or  borrower.  (Feb.  16,  1938,  52  Stat.  67,  7  U.S.C.  §  1383.) 


T/  Sec.  381  (c)  authorized  the  sale  by  Commodity  Credit  Corporation  of 

1937  cotton  acquired  under  Sec.  381  (b),  subject  to  stated  restrictions. 
Additional  restrictions  on  sal£s  are  imposed  by  Section  2  of  the  Act  of 
April  12,  1945.  See  page  76  herein. 
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Reconcentration  of  Cotton 


Act  of  June  16,  1958 

In  the  administration  of  section  585  (b)  of  the  Agricultural 
Adjustment  Act  of  1958  the  written  consent  of  the  producer  or 
borrower  to  the  reconcentration  of  any  cotton  held  as  security  for 
any  loan  heretofore  or  hereafter  made  or  arranged  for  by  the  Commodity 
Credit  Corporation  shall  not  be  deemed  to  have  been  given  unless  such 
consent  shall  have  been  given  in  an  instrument  made  solely  for  that 
purpose.  Notwithstanding  any  provision  of  any  loan  agreement  hereto¬ 
fore  made,  no  cotton  held  under  any  such  agreement  as  security  for 
any  such  loan  shall  be  moved  from  one  warehouse  to  another  unless  the 
written  consent  of  the  producer  or  borrower  shall  have  been  obtained 
in  a  separate  instrument  given  solely  for  that  purpose,  as  required  by 
this  Act.  The  giving  of  written  consent  for  the  reconcentration  of 
cotton  shall  not  be  made  a  condition  upon  the  making  of  any  loan 
hereafter  made  or  arranged  for  by  the  Commodity  Credit  Corporation: 
PROVIDED.  H01WEVER.  That  in  cases  where  there  is  congestion  and  lack 
of  storage  facilities,  and  the  local  warehouse  certifies  such  fact 
and  requests  the  Commodity  Credit  Corporation  to  move  the  cotton  for 
reconcentration  to  some  other  point,  or  when  the  Commodity  Credit 
Corporation  determines  such  loan  cotton  is  improperly  warehoused  and 
subject  to  damage,  or  if  uninsured,  or  if  any  of  the  terms  of  the 
loan  agreement  are  violated,  or  if  carrying  charges  are  substantially 
in  excess  of  the  average  of  carrying  charges  available  elsewhere,  and 
the  local  warehouse,  after  notice,  declines  to  reduce  such  charges, 
such  written  consent  as  provided  in  this  amendment  need  not  be  ob¬ 
tained;  and  consent  to  movement  under  any  of  the  conditions  of  this 
proviso  may  be  required  in  future  loan  agreements.  (June  16,  1938, 

52  Stat.  762,  7  U.S.C.  §  1383a.) 
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SUBSIDY  PAYMENTS 


EXECUTIVE  ORDER  9250  1/ 

Providing  for  the  Stabilizing  of  the  National  Economy 

By  virtue  of  the  authority  vested  in  me  by  the  Constitution  and 
the  Statutes,  and  particularly  by  the  Act  of  October  2,  1942,  entitled 
"An  Act  to  Amend  the  Emergency  Price  Control  Act  of  1942,  to  Aid  in 
Preventing  Inflation,  and  for  Other  Purposes",  as  President  of  the 
United  States  and  Commander  in  Chief  of  the  Army  and  Navy,  and  in 
order  to  control  so  far  as  possible  the  inflationary  tendencies  and 
the  vast  dislocations  attendant  thereon  -which  threaten  our  military 
effort  and  our  domestic  economic  structure,  and  for  the  more  effective  * 
prosecution  of  the  war,  it  is  hereby  ordered  as  follows: 

*  *  * 

TITLE  V  -  PROFITS  AND  SUBSIDIES 
*  *  * 

2.  The  ^Economic  Stabilization/  Director^/  may  direct  any  Federal 
department  or  agency  including,  but  not  limited  to,  the  Department  of 
Agriculture  (including  the  Commodity  Credit  Corporation  and  the  Surplus 
Marketing  Administration),  the  Department  of  Commerce,  the  Reconstruc¬ 
tion  Finance  Corporation,  and  other  corporations  organized  pursuant  to 
Section  5d  of  the  Reconstruction  Finance  Corporation  Act,  as  amended, 
to  use  its  authority  to  subsidize  and  to  purchase  for  resale,  if  such 
measures  are  necessary  to  insure  the  maximum  necessary  production  and 
distribution  of  any  commodity,  or  to  maintain  ceiling  prices,  or  to  ^ 

prevent  a  price  rise  inconsistent  with  the  purposes  of  this  Order. 

*  *  * 


FRANKLIN  D.  ROOSEVELT 

THE  WHITE  HOUSE 

October  5,  1942. 


1/  7  F.  R.  7871 

2/  Executive  Order  9620,  10  F.  R.  12053,  abolished  the  Office  of  Economic 
Stabilization  and  transferred  its  functions  to  the  Office  of  War  Mobil¬ 
ization  and  Reconversion 
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Limitation  on  Subsidies  after  June  50.  1945 

Stabilization  Extension  Act  of  1944 


Sec.  2(e)  *  *  * 

After  June  30,  1945,  neither  the  Price  Administrator  nor  the 
Reconstruction  Finance  Corporation  nor  any  other  Government  corpora¬ 
tion  shall  make  any  subsidy  payments,  or  buy  any  commodities  for  the 
purpose  of  selling  them  at  a  loss  and  thereby  subsidizing  directly 
or  indirectly  the  sale  of  commodities,  unless  the.  money  required  for 
such  subsidies,  or  sale  at  a  loss,  has  been  appropriated  by  Congress 
for  such  purpose  j  and  appropriations  for  such  purpose  are  hereby 
^  authorized  to  be  made.  (June  50,  1944,  58  Stat.  765,  as  amended 

June  30,  1945,  59  Stat.  506.) 

Limitation  on  Subsidies  for  Fiscal  Tear  1946 

Act  of  April  12.  1945 

Sec.  3.  The  last  paragraph  of  section  2  (e)  of  the  Emergency 
Price  Control  Act  of  1942,  as  amended  by  the  Stabilization  Extension 
Act  of  1944,  shall  not  apply  to  the  operations  of  the  Commodity  Credit 
Corporation  for  the  fiscal  year  ending  June  30,  1946:  Provided.  That 
the  making  of  subsidy  payments  and  the  buying  of  commodities  for  resale 
at  a  loss,  by  the  Commodity  Credit  Corporation,  shall  be  limited  as 
follows :  Obligations  for  making  such  payments  and  absorbing  such 
losses  may  be  incurred  and  paid  by  the  Commodity  Credit  Corporation 
(a)  in  such  amounts  as  may  be  necessary  (1)  to  complete  operations 
with  respect  to  1944  and  prior  year  crop  programs,  and  (2)  to  fulfill 
obligations  incurred  prior  to  July  1,  1945.  with  respect  to  1945  and 
►  prior  fiscal  year  noncrop  programs;  and  (b;  in  amounts  which  do  not 

involve  subsidy  payments  or  losses  in  excess  of  (1)  $568,000,000  for 
operations  during  the  fiscal  year  ending  June  30,  1946,  with  respect 
to  the  dairy  production  payment  program,  (2)  $120,000,000  for  operations 
during  the  fiscal  year  ending  June  30,  1946,  with  respect  to  other  non¬ 
crop  programs,  including  the  feed-wheat  program,  and  (3)  $225,000,000 
with  respect  to  the  1945  crop  program  operations:  Provided.  That  not 
to  exceed  10  percentum  of  each  amount  specified  in  clauses  (b)  (1), 

(2),  and  (3)  shall  be  available  interchangeably  for  the  operations 
described  in  such  clauses  but  in  no  case  shall  the  total  subsidy  pay¬ 
ments  and  losses  absorbed  under  any  one  of  such  clauses  be  increased 
by  more  than  10  per  centum:  Provided  further.  That  in  carrying  out 
the  dairy  production  payment  program,  beginning  April  1,  1945,  the  rate 
of  payment  per  pound  of  butterfat  delivered  shall  not  be  less  than 
25  per  centum  of  the  national  weighted  average  rate  of  payment  per 
one  hundred  pounds  of  whole  milk  delivered.  (April  12,  1945,  59  Stat. 
50.) 
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Increase  in  Amount  of  Subsidy  Payments  Authorized 

for  Livestock  and  livestock  Products.  Wheat  and 

Wheat  Products,  and  Butterfat  and  Butter 

Act  of  July  51 «  1945 

The  amount  of  funds  authorized  to  be  expended  by  Commodity  Credit 
Corporation  pursuant  to  section  5  of  the  Act  of  April  12,  1945  (Public, 

50,  Seventy-ninth  Congress),  shall  be  increased  by  such  amounts  as  may 
from  time  to  time  be  determined  by  the  Secretary  of  Agriculture  as  fol¬ 
lows;  (1)  Not  to  exceed  with  respect  to  livestock  and  livestock  products, 
$595,000,000,  (2)  not  to  exceed  with  respect  to  wheat  and  wheat  products, 
$190, 000, 000 j  and  (3)  not  to  exceed  with  respect  to  butterfat  and  butter, 
$100,000,000:  Provided.  That  the  amounts  authorized  to  be  expended  pur¬ 
suant  to  section  1  of  the  Act  of  June  23,  1945  (Public  Law  88,  Seventy- 
ninth  Congress),  for  subsidy  payments  on  meat,  butter,  and  flour  shall 
be  reduced  correspondingly.  (July  31,  1945,  59  Stat.  506.) 


Authority  of  RFC  to  Make  Subsidy  Payments  on 

Meat.  Butter  and  Flour 

Act  of  June  23.  1945 

The  last  paragraph  of  section  2  (e)  of  the  Emergency  Price  Control 
Act  of  1942,  as  amended  by  the  Stabilization  Extension  Act  of  1944, 
shall  not  apply,  with  respect  to  operations  for  the  fiscal  year  ending 
June  30,  1946,  to  corporations  created  or  operations  authorized  to  be 
performed  pursuant  to  section  5d  (3)  of  the  Reconstruction  Finance 
Corporation  Act,  as  amended:  Provided.  That  with  respect  to  such  cor¬ 
porations  and  such  operations  the  making  of  subsidy  payments  and  buying 
for  resale  at  a  loss  shall  be  limited  as  follows: 

*  •*  * 

(b)  Payments  and  purchases  may  be  made  with  respect  to  operations 
for  the  fiscal  year  ending  June  30,  1946,  which  involve  subsidies  and 
anticipated  losses  as  follows: 


*  *  * 

*  *  * 

(3)  With  respect  to  materials  or  commodities  produced  within 
the  United  States,  as  follows: 

(A)  Meat  in  an  amount  not  to  exceed  $595,000,000; 

(B)  Butter  in  an  amount  not  to  exceed  $100,000,000; 

(C)  Flour  in  an  amount  not  to  exceed  $190,000,000; 

*  *  *  (June  23,  1945,  59  Stat.  260.) 


Secretary  *8  Determination  Re  Lamb  Subsi< 


EBPARTMENT  OF  AGRICULTURE 
INCREASE  IN  SUBSIDY  AUTHORIZATION 


•Pursuant  to  Public  Law  164,  79th  Congress,  approved 
July  31,  1945,  I  hereby  determine  and  direct  that  the  amount 
of  funds  authorized  to  be  expended  by  Commodity  Credit 
Corporation  under  Section  3  of  the  Act  of  April  12,  1945 
(Public  Law  30,  79th  Congress),  with  respect  to  livestock 
and  livestock  products  shall  be  increased  by  $36,000,000, 
which  amount  shall  be  available  for  subsidy  operations  with 
respect  to  lambs  and  sheep# 

Issued  this  21st  day  of  August  1945# 

/s/  Clinton  P#  Anderson 
Secretary  of  Agriculture 


1/  10  F.  R.  10366 
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FOREIGN  PURCHASE 

By  Board  of  Economic  Warfare  Directive  No,  2,  Revision  No.  1,  of 
June  20,  1942,  Commodity  Credit  Corporation  was  designated  the  sole 
and  exclusive  agency,  subject  to  certain  minor  exceptions,  for  the 
negotiation  and  conclusion  or  amendment  of  imported  materials  contracts 
for  agricultural  commodities*  Such  activities  were  carried  out  pur¬ 
suant  to  directives  issued  by  the  Board  of  Economic  Warfare  as  to 
particular  commodities  or  transactions#  By  Executive  Order  9280  of 
December  5,  1942  (7  Fed.  Reg.  10179),  the  Secretary  of  Agriculture 
was  given  authority  to  purchase  and  procure  food  for  such  Federal 
agencies,  and  to  such  extent,  as  he  determined  necessary  or  desirable, 
and  to  promulgate  policies  to  govern  the  purchase  and  procurement  of 
food  for  all  other  Federal  agencies*  This  Executive  Order  provided, 
in  addition,  that  directives  to  the  Board  of  Economic  Warfare  for  the 
importation  of  food  for  human  and  animal  consumption  should  be  issued  i 

by  the  Secretary  of  Agriculture  and  that  the  Chairman  of  the  War  ▼ 

Production  Board  and  the  Secretary  should  jointly  issue  those  direc¬ 
tives  which  related  to  importation  of  foods  for  industrial  uses.  ttie 
Secretary's  authority  under  Executive  Order  9280  was  transferred  to 
the  War  Food  Administrator  by  Executive  Orders  9322  of  March  6,  1943, 
and  9334  of  April  19,  1943*  1/  The  foreign  purchase  activities  of  the 
Commodity  Credit  Corporation,  with  the  exception  of  activities  in 
Canada  and  the  procurement  of  sugar  in  the  Caribbean  area,  were  trans¬ 
ferred  to  the  Foreign  Economic  Administration,  successor  to  the  Board 
of  Economic  Warfare,  by  Executive  Order  9385  of  October  6,  1943,  which 
follows,  and  that  order  specified  the  provisions  which  might  be 
included  in  directives  issued  by  the  War  Food  Administrator  pursuant 
to  Executive  Order  9280*  The  War  Food  Administration  was  terminated 
and  its  functions  were  transferred  to  the  Secretary  of  Agriculture  by 
Executive  Order  9577  of  June  29,  1945.  2 /  The  foreign  purchase  activi¬ 
ties  of  the  Foreign  Economic  Administration  pertaining  to  "food"  were 
ordered  returned  to  the  Department  of  Agriculture  by  Executive  Order  % 

9630  of  September  27,  1945*  3/  The  terms  upon  which  the  transfer 
was  to  be  made  are  contained  in  a  Memorandum  of  Understanding  For  the 
Purpose  of  Implementing  Executive  Order  9630  and  for  Other  Related 
Purposes  which  is  set  out  herein  beginning  at  p.  97. 

EXECUTIVE  ORDER  9385  it/ 

Foreign  Food  Procurement  and  Development 

By  virtue  of  the  authority  vested  in  me  by  the  Constitution  and 
the  statutes  of  the  United  States,  as  President  of  the  United  States 
and  Commander  in  Chief  of  the  Army  and  Navy,  and  in  order  further  to 


1/  See  pages  26-28  herein. 
2/  See  pages  93-96  herein. 
2/  See  pages  28-29  herein. 
8  F.R.  13783. 
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unify  and  consolidate  governmental  activities  relating  to  foreign 
economic  affairs,  it  is  hereby  ordered  as  follows: 

1*  The  functions  of  the  War  Food  Administration  and  the  Commodity 
Credit  Corporation  with  respect  to  the  procurement  and  development  of 
food,  food  machinery,  and  other  food  facilities,  in  foreign  countries, 
are  transferred  to  and  consolidated  in  the  Foreign  Economic  Administra¬ 
tion  to  be  administered  in  accordance  with  the  provisions  of  Executive 
Order  No.  9380  of  September  25,  1943* 

2.  The  personnel,  records,  property,  funds,  contracts,  assets, 
and  liabilities  of  the  Commodity  Credit  Corporation,  determined  by  the 
Director  of  the  Bureau  of  the  Budget  to  be  primarily  concerned  with  the 
functions  transferred  to  the  Foreign  Economic  Administration  by  this 
order,  shall  be  transferred,  on  such  date  or  dates  as  the  Director  of 

)  the  Bureau  of  the  Budget  shall  determine,  to  the  Foreign  Economic 

Administration  or  to  such  subdivision  or  corporation  thereof  as  the 
Administrator  of  the  Foreign  Economic  Administration  shall  designate. 

3.  Except  as  otherwise  provided  in  this  order,  the  procurement  of 
food,  food  machinery,  and  other  food  facilities  in  foreign  countries, 
by  the  Foreign  Economic  Administration,  shall  be  performed  consistently 
with  directives  issued  to  such  Administration  by  the  War  Food  Adminis¬ 
trator  with  respect  to  food  for  human  or  animal  consumption  and  by  the 
War  Food  Administrator  and  the  Chairman  of  the  War  Production  Board 
jointly  with  respect  to  food  for  industrial  uses.  The  War  Food  Adminis¬ 
trator,  or  the  War  Food  Administrator  and  the  Chairman  of  the  War  Pro¬ 
duction  Board  jointly,  as  the  case  may  be,  may  (l)  set  forth  in  such 
directives  the  quantities,  specifications,  priorities,  and  times  and 
places  of  delivery  relating  to  such  procurement,  and  (2)  append  to  such 
directives  suggestions  as  to  sources  and  prices  relating  to  such  procure- 

|  ment.  The  Administrator  of  the  Foreign  Economic  Administration  may  from 

time  to  time  advise  the  War  Food  Administrator,  the  Chairman  of  the  War 
Production  Board,  and  the  Director  of  War  Mobilization  as  to  circum¬ 
stances  affecting  procurement  under  such  directives  and  as  to  steps 
which  the  Administrator  of  the  Foreign  Economic  Administration  deems 
will  promote  effective  procurement  by  the  Foreign  Economic  Administra¬ 
tion  of  food,  food  machinery,  and  other  food  facilities  in  foreign  coun¬ 
tries  for  the  purposes  of  the  War  Food  Administration  or  the  War  Produc¬ 
tion  Board. 

4.  (a)  Nothing  in  this  order  shall  authorize  the  War  Food  Adminis¬ 
trator  or  the  Chairman  of  the  War  Production  Board  to  issue  directives 
to  the  Foreign  Economic  Administration  with  respect  to  (1)  the  procure¬ 
ment  and  development  of  food,  food  machinery,  and  other  food  facilities 
in  foreign  countries  for  use  in  foreign  countries,  and  (2)  the  preclusive 
procurement  of  foreign  food,  food  machinery,  and  other  food  facilities 
vital  to  the  enemy  either  for  military  or  civilian  needs. 
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(b)  The  provisions  of  this  order  shall  not  affect  the  existing 
authority  of  the  War  Food  Administrator  or  of  the  War  Production  Board 
with  respect  to  priorities  and  allocations,  or  to  define  general  policies, 
subject  to  the  authority  of  the  Office  of  War  Mobilization  under  para¬ 
graph  4  of  Executive  Order  No.  9361  of  July  15,  1943,  with  respect  to 
the  procurement  and  development  of  food,  food  machinery,  and  other  food 
facilities  in  foreign  countries  for  use  in  foreign  countries. 

5»  As  used  in  this  order,  (1)  the  word  "food"  shall  have  the 
meaning  set  forth  in  paragraph  10  of  Executive  Order  No.  9280  of 
December  5,  1942,  1/  exclusive  of  sugar  produced  in  the  Caribbean  area, 
and  (2)  the  words  "foreign  countries"  shall  be  deemed  to  exclude  the 
Dominion  of  Canada. 

6*  All  prior  Executive  orders  and  directives  insofar  as  they  are 
in  conflict  herewith  are  amended  accordingly.  This  order  shall  take 
effect  immediately  except  that  the  War  Food  Administration  and  the 
Commodity  Credit  Corporation  shall  continue  to  exercise  their  respective 
functions  transferred  under  paragraph  1  of  this  order  until  such  date  or 
dates  as  the  Administrator  of  the  Foreign  Economic  Administration  shall 
determine. 


FRANKLIN  D.  ROOSEVELT 

THE  WHITE  HOUSE 

October  6,  1943 


1/  Executive  Order  9280,  7  F.R.  10179  defines  food  as  follows:  ^ 

"10.  As  used  herein,  the  terra  ’food®  shall  mean  all  commodities 
and  products,  simple,  mixed,  or  compound,  or  complements  to  such 
commodities  or  products  that  are  or  may  be  eaten  or  drunk  by  either 
humans  or  animals,  irrespective  of  other  uses  to  which  such  commodi¬ 
ties  ©r  products  may  be  put,  and  at  all  stages  of  processing  from 
the  raw  commodity  to  the  product  thereof  in  a  vendible  form  for 
immediate  human  or  animal  consumption,  but  exclusive  of  such  commodi¬ 
ties  and  products  as  the  Secretary  shall  determine.  For  the  purposes 
of  this  Executive  Order,  the, term  ’food’  shall  also  include  all 
starches,  sugars,  vegetable  and  animal  fats  and  oils,  cotton,  tobacco, 
wool,  hemp,  flax  fiber,  and  such  other  agricultural  commodities  and 
products  as  the  President  may  designate." 
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EXECUTIVE  ORDER  9630  ^ 

REDISTRIBUTION  OF  FOREIGN  ECONOMIC  FUNCTIONS  WITH  RESPECT  TO 
SURPLUS  PROPERTY  IN  FOREIGN  AREAS 


By  virtue  of  the  authority  vested  in  me  by  the  Constitution  and 
Statutes,  including  Title  I  of  the  First  War  Powers  Act,  1941,  and  as 
President  of  the  United  States,  and  Commander  in  Chief  of  the  Army  and 
the  Navy,  it  is  hereby  ordered  as  follows: 


PART  I 

1*  The  Foreign  Economic  Administration  established  by  Executive 
Order  No.  9380  of  September  25,  1943,  hereinafter  referred  to  as  the 
Administration,  and  its  agencies  except  as  otherwise  provided  in  this 
order,  and  the  office  of  the  Administrator  of  the  Foreign  Economic 
Administration,  are  terminated  and  disposition  shall  be  made  of  the 
affairs  thereof  according  to  the  provisions  of  this  Part. 

2.  There  are  transferred  to  the  Department  of  State  all  functions 
of  the  Administration  and  of  its  agencies  with  respect  to: 

(a)  The  administration  of  the  Act  of  March  11,  1941,  as  amended, 
entitled  "An  Act  further  to  promote  the  defense  of  the  United  States 
and  for  other  purposes." 

(b)  The  participation  by  the  United  States  in  the  United  Nations 
Relief  and  Rehabilitation  Administration,  as  defined  in  Executive  Order 
No.  9453  of  July  6,  1944. 

(c)  Activities  in  liberated  areas  with  respect  to  supplying  the 
requirements  of  and  procuring  materials  in  such  areas  under  paragraph  4 
of  the  said  Executive  Order  No.  9380. 

(d)  The  gathering,  analysis,  and  reporting  of  economic  and  commer¬ 
cial  information,  insofar  as  such  functions  are  performed  abroad. 

(e)  The  planning  of  measures  for  the  control  of  occupied  terri¬ 
tories. 

(f)  The  administration  of  Allocation  No.  42/3-98  of  February  1, 
1943,  from  the  appropriation,  "Emergency  Fund  for  the  President, 

National  Defense,  1942  and  1943." 


1/  10  F.R.  12245 
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3.  There  are  transferred  to  the  Reconstruction  Finance  Corpora¬ 
tion: 

(a)  The  Rubber  Development  Corporation,  the  Petroleum  Reserves 
Corporation,  and  the  U.  S. •Commercial  Company  and  their  functions, 
capital  stock,  assets,  and  liabilities*  The  board  of  directors  of  the 
Reconstruction  Finance  Corporation  may  reconstitute  the  boards  of 
directors  of  the  said  transferred  corporations. 

(b)  The  functions  of  the  Administration  (including  those  of  the 
U.  S.  Commercial  Company)  with  respect  to  the  procurement  of  commodi¬ 
ties  abroad,  excluding  such  functions  transferred  to  the  Department  of 
Agriculture  under  paragraph  5  of  this  Part. 

There  are  transferred  to  the  Department  of  Commerce  all 
functions  of  the  Administration  and  its  agencies  with  respect  to:  ^ 

(a)  Export  control,  including  all  functions  of  the  Administra¬ 
tion  under  section  6  of  the  Act  of  July  2,  1940  (54  Stat.  714),  as 
amended  and  extended’. 

(b)  The  Technical  Industrial  Intelligence  Committee  (under  exist¬ 
ing  directive  of  the  United  States  Joint  Chiefs  of  Staff). 

(c)  The  facilitation  of  trade,  including  functions  affecting 
foreign  trade  and  domestic  commerce  and  the  functions  of  the  Clearing 
Office  for  Foreign  Transactions  and  Reports,  except  as  any  of  the 
aforesaid  functions  are  otherwise  transferred  by  this  Part. 

(d)  Any  other  matter  not  transferred  by  this  Part,  including 
the  final  liquidation  of  the  Administration  and  winding  up  of  such  of 

its  affairs  as  are  not  otherwise  transferred  by  this  order.  ^ 

5.  There  are  transferred  to  the  Department  of  Agriculture  the 
functions  of  the  Office  of  Foreign  Food  Programs  and  all  other  functions 
of  the  Administration  with  respect  to  food  (as  defined  in  paragraph  10 
of  Executive  Order  No.  9280  of  December  5,  1942),  food  machinery,  and 
other  food  facilities. 

6.  There  are  transferred  to  the  heads  of  the  agencies  to  which 
functions  are  transferred  by  this  Part  the  respective  functions  of  the 
Administrator  of  the  Foreign  Economic  Administration,  hereafter 
referred  to  as  the  Administrator,  which  relate  to  the  functions  so 
transferred  to  the  aforesaid  agencies. 

PART  II 

7*  For  the  purpose  of  unifying  the  disposition  of  foreign 
property  owned  by  the  United  States  in  foreign  areas  under  a  single 
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agency  acting  in  conformity  with  the  foreign  policy  of  the  United  States 
and  with  the  Surplus  Property  Act  of  1944,  and  consonant  with  the  trans¬ 
fer  of  such  disposition  function  under  paragraph  2  (a)  hereof  and  the 
designation  of  the  Department  of  State,  pursuant  to  the  provisions  of 
the  Surplus  Property  Act  of  1944,  as  a  disposal  agency  for  sill  surplus 
property  in  foreign  areas,  excepting  certain  vessels,  there  are  trans¬ 
ferred  to  the  Department  of  State  all  functions  of  the  Army-Navy  Liqui¬ 
dation  Commissioner  (under  whatever  authority,  including  War  Department 
Memorandum  No.  850-45,  dated  January  27,  1945  and  letter  of  the  Secretary 
of  the  Navy  dated  February  1,  1945)  and  all  functions  of  the  War  Depart¬ 
ment  and  the  Navy  Department  relating  to  the  disposition  abroad  of 
property  captured  from  the  enemy.  So  much  of  the  functions  of  the 
Secretary  of  War  and  the  Secretary  of  the  Navy  as  relates  thereto  is 
transferred  to  the  Secretary  of  State.  The  office  of  Army-Navy  Liquida¬ 
tion  Commissioner  is  abolished. 

8.  The  War  Department  and  the  Navy  Department  shall  each  store, 
care  for,  handle,  deliver  and  keep  the  fiscal  and  other  accounts  for 
all  property  declared  to  be  surplus  in  foreign  areas,  including 
property  captured  from  the  enemy,  and  shall  also  furnish  such  personnel, 
transportation  and  administrative  services  or  facilities  as  may  be 
required  for  foreign  disposal.  The  provisions  of  this  paragraph  shall 
be  carried  out  without  reimbursement  from  the  Department  of  State  for 
the  services  rendered.  As  used  in  this  order,  the  words  ’’foreign  areas” 
mean  areas  outside  the  continental  United  States,  its  territories  and 
possessions. 

9.  The  Secretary  of  War  and  the  Secretary  of  the  Navy  are 
authorized  to  detail  officers  and  enlisted  persons  of  the  military  and 
naval  establishments,  respectively,  to  the  Department  of  State  to  assist 
it  in  the  discharge  of  its  duties  under  this  Part  or  of  any  duties  dele¬ 
gated  to  it  under  the  Surplus  Property  Act  of  1944,  and  any  such  officer 
or  enlisted  person  shall,  while  so  detailed,  retain  and  be  entitled  to 
the  rights,  benefits,  promotions  and  status  of  an  officer  or  enlisted 
person  of  the  establishment  from  which  he  was  detailed. 


FART  III 

10.  There  are  transferred  to  the  respective  agencies  to  which 
functions  are  transferred  by  this  order,  for  use  in  connection  with  the 
functions  so  transferred,  so  much  as  the  Director  of  the  Bureau  of  the 
Budget  shall  determine  to  relate  to  such  functions,  respectively,  of 
the  records,  property,  civilian  personnel,  and  funds  of  the  Administra¬ 
tion  and  its  agencies  (including  funds  appropriated  to  the  President 


for  carrying  out  functions  administered  by  the  Administration)  and  of 
the  War  Department  and  of  the  Navy  Department*  Such  further  measures 
and  dispositions  as  may  be  determined  by  the  Director  of  the  Bureau  of 
the.  Budget  to  be  necessary  to  effectuate  the  transfers  and  abolitions 
provided  for  in  this  order  shall  be  carried  out  in  such  manner  as  the 
Director  may  direct  and  by  such  agencies  as  he  may  designate* 

11*  The  head  of  each  agency  to  which  functions  are  transferred 
by  this  order  may,  in  the  interest  of  efficient  administration,  assign 
such  of  the  functions  transferred  to  such  head  or  to  his  agency  by 
this  order  as  he  shall  determine  to  such  officers  and  agencies  under 
his  jurisdiction  as  he  shall  designate. 

12.  All  prior  regulations,  rulings,  and  other  directives 
relating  to  any  function  transferred  by  this  order  shall  remain  in 
effect  except  as  they  are  in  conflict  with  this  order  or  are  here¬ 
after  amended  or  revoked  under  proper  authority. 

13*  All  provisions  of  prior  Executive  orders  and  of  prior 
instruments  of  any  Federal  agency  in  conflict  with  this  order  are 
amended  accordingly.  Each  transfer  of  functions  provided  for  in  this 
order  shall  be  effective  on  such  date,  not  later  than  December  31, 

1945,  as  shall  be  designated  jointly  by  the  Director  of  the  Bureau  of 
the  Budget  and  the  head  of  the  agency  to  which  the  function  is  trans¬ 
ferred.  Pending  such  designations  the  officers  and  agencies  from  whom 
functions  are  transferred  under  this  order  shall  continue  to  administer 
their  respective  functions. 


HARRY  S.  TRUMAN 


THE  WHITE  HOUSE 


September  27,  1945 


MEMORANDUM  OF  UNDERSTANDING 
FOR  THE  FURPOSE  OF  IMPLEMENTING  EXECUTIVE  ORDFR  9630 
AND  FOR  OTHER  RELATED  PURPOSES 


1 *  Transfer  of  contracts . 

(a)  Effective  December  31,  1945,  U.  S.  Commercial  Company 
(hereinafter  referred  to  as  "Commercial")  does  hereby  assign,  sell  and 
transfer  to  Commodity  Credit  Corporation  (hereinafter  referred  to  as 
"Commodity"),  its  successors  and  assigns,  all  its  right,  title  and 
interest  in  and  to  all  contracts  and  agreements  described  in  Schedule  A 
attached  hereto,  and  Commodity  does  hereby  assume  all  obligations  of 
Commercial  arising  under  or  in  connection  with  such  contracts  and 
agreements:  Provided,  That  Commodity  may,  prior  to  December  31,  1945, 
assume  responsibility  for  the  modification  and  renegotiation  of  such 

of  the  contracts  and  agreements  described  in  Schedule  A  as  Commodity 
may  designate,  in  which  event  the  transfer  of  the  contract  or  agreement 
involved  shall  become  effective  immediately  prior  to  the  execution  of 
the  modified  or  renegotiated  contract  or  agreement. 

(b)  On  and  after  December  31,  1945,  Commodity  shall  be  responsible 
for  the  negotiation  and  execution  of  any  new  contracts  entered  into  for 
the  procurement  of  materials  described  in  Schedule  A:  Provided,  That 
Commodity  may,  prior  to  December  31,  1945,  assume  responsibility  for 
the  negotiation  and  execution  of  new  contracts  with  respect  to  such 
materials  described  in  Schedule  A  as  it  may  designate. 

(c)  Effective  December  31,  1945,  subject  to  the  agreement  of 
the  Copra  Export  Management  Corporation  (hereinafter  called  "Cemco") 
and  the  Member  Firms,  Commercial  does  hereby  assign,  sell  and  transfer 
to  Commodity,  its  successors  and  assigns,  all  its  right,  title  and 
interest  in  and  to  its  contract  with  Cemco  and  the  Member  Firms  for  the 
procurement  of  copra,  copra  products,  and  copra  byproducts  (hereinafter 
referred  to  as  the  "Cameo  contract")  and  all  of  Commercial’s  right, 
title  and  interest  in  contracts,  property,  money,  or  other  thing  of 
value  (except  trade  goods  on  hand  on  December  31,  1945)  acquired  by 
Commercial  in  connection  with  the  Cemco  contract;  and  Commodity  does 
hereby  assume  all  obligations  of  Commercial  arising  under  or  in  connec¬ 
tion  with  the  Cemco  contract  and  such  contracts,  property,  money,  or 
other  thing  of  value.  Commodity  shall  pay  to  Commercial  the  total 
amount  expended  by  Commercial  in  its  operations  under  the  Cemco  contract 
as  of  December  31,  1945,  less  the  total  amount  received  by  Commercial 
from  its  operations  under  the  Cemco  contract  as  of  the  same  date  and 
less  the  expenditures  of  Commercial  for  trade  goods  on  hand  on  December 
31,  1945. 
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(d)  Commodity  shall  be  responsible  for  the  rice  procurement 
program  in  Siam  (which  was  commenced  on  or  about  October  19,  1945), 
and  shall  reimburse  Commercial  for  all  costs  in  connection  therewith 
including  but  not  limited  to  the  cost  of  rice,  salaries,  travel, 
equipment,  materials  and  supplies  incurred  by  Commercial  under  this 
program. 

(e)  In  the  event  that  any  transferred  contract  is  not  assignable 
without  the  consent  of  any  party  thereto  other  than  Commercial, 

Commercial  shall  obtain  the  consent  of  such  other  party  to  the  assign¬ 
ment  to  Commodity  thereof  and  failing  to  obtain  such  consent  shall 
retain  such  contract  as  provided  in  paragraph  2(a)  hereof. 

2 •  Retention  of  contracts  by  U.  S.  Commercial  Company . 

(a)  Commercial  shall  retain  and  liquidate  all  contracts  and 
agreements  in  connection  with  materials  described  in  Schedule  B 
attached  hereto  (hereinafter  referred  to  as  "retained  contracts").. 

On  and  after  December  31,  1945,  new  procurement  operations  with  re¬ 
spect  to  such  materials  shall  be  the  responsibility  of  Commodity: 

Provided ,  That  Commodity  may  assume  responsibility  prior  to  December 

31  for  new  procurement  operations  with  respect  to  any  of  such  materials 
as  it  may  designate. 

(b)  Commercial  shall  retain  all  contracts  and  agreements  in  con¬ 
nection  with  materials  not  described  in  Schedules  A  and  B  and  shall  be 
responsible  for  all  procurement  operations  with  respect  to  such 
materials. 

3 .  Food  commodities  imported  from  Italy,  Japan,  etc.,  under  consign¬ 
ment  contracts. 

(a)  Commercial  shall  retain  the  contract  which  it  has  for  the 
receipt  on  consignment  and  disposition  of  materials  from  Italy,  and 
all  similar  contracts  with  foreign  countries  shall  be  Commercial's 
responsibility. 

(b)  Commodity  shall  accept  on  consignment  from  Commercial  any 
food  commodities  shipped  into  the  United  States  pursuant  to  Commercial 
contracts  specified  in  paragraph  (a)  with  respect  to  which  commodities 
Commodity  is  operating  a  procurement  program,  and  shall  pay  to  Commercial 
the  gross  proceeds  realized  from  the  sales  of  such  food  commodities, 
less  all  costs  incurred  by  Commodity  in  connection  with  the  sale  of 

such  commodities,  including  transportation,  storage,  handling,  duty, 
and  other  costs. 

(c)  Any  food  commodity  received  by  Commercial  under  these  con¬ 
tracts  with  respect  to  which  Commodity  does  not  operate  a  procurement 
program  will  be  handled  by  Commercial  direct  to  the  trade. 
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4.  Materials  under  transferred  contracts. 

All  materials  procured  by  Commercial  under  transferred  contracts 
which  are  on  hand  in  the  United  States  or  afloat  on  December  31,  1945 
(or  in  the  case  of  materials  procured  under  transferred  contracts  as  to 
which  the  effective  date  of  transfer  is  prior  to  December  31,  1945,  on 
hand  in  the  United  States  or  afloat  on  such  prior  effective  date),  shall 
be  sold  and  delivered  to  Commodity  in  warehouse  after  the  issuance  of 
warehouse  receipts  therefor  (or  at  such  other  place  of  delivery  after 
the  issuance  of  such  documents  as  Commodity  may  designate),  at  the 
market  price  in  effect  at  the  time  (in  the  case  of  materials  delivered 
in  warehouse,  the  time  of  delivery  shall  be  the  date  of  the  issuance  of 
the  warehouse  receipt  unless  such  date  is  prior  to  December  31,  1945,  in 
which  event  the  time  of  delivery  shall  be  December  31,  1945)  and  place 
(warehouse  where  stored  in  the  case  of  materials  delivered  in  warehouse) 
of  delivery,  less  a  mutually  agreeable  allowance  to  cover  handling, 
carrying  and  marketing  costs. 

5.  Materials  under  retained  contracts. 

(a)  All  materials  procured  by  Commercial  under  the  retained 
contracts  (i.e. ,  Schedule  5  contracts)  which  are  on  hand  in  the  United 
States  on  December  31,  1945,  or  thereafter  imported  into  the  United 
States  pursuant  to  such  retained  contracts,  except  materials  procured 
for  foreign  claimants,  including  UNRRA,  shall  be  sold  and  delivered  to 
Commodity  in  warehouse  after  issuance  of  warehouse  receipts  therefor 
(or  at  such  other  place  of  delivery  after  the  issuance  of  such  documents 
as  Commodity  may  designate),  at  the  market  price  in  effect  at  the  time 
(in  the  case  of  materials  delivered  in  warehouse,  the  time  of  delivery 
shall  be  the  date  of  the  issuance  of  the  warehouse  receipt  unless  such 
date  is  prior  to  December  31,  1945,  in  which  event  the  time  of  delivery 
shall  be  December  31,  1945)  and  place  (warehouse  where  stored  in  the 
case  of  materials  delivered  in  warehouse)  of  delivery,  less  a  mutually 
agreeable  allowance  to  cover  handling,  carrying  and  marketing  costs. 

6.  Charges,  claims  "and  adjustments. 

(a)  All  charges,  claims  and  adjustments  arising  under  any  trans¬ 
ferred  contract  with  respect  to  transactions  occurring  prior  to  the 
effective  date  of  the  transfer  shall  be  for  the  account  of  Commercial. 

All  other  adjustments,  claims  and  charges  arising  under  any  such  contract 
shall  be  for  the  account  of  Commodity  after  the  effective  date  of  the 
transfer. 

(b)  Unless  and  until  Commodity  and  Commercial  shall  otherwise  agree: 
(i)  Commodity  or  Commercial,  as  the  case  may  be,  shall  handle  adjustments, 
claims  and  charges  which  are  wholly  for  its  own  account;  and  (ii)  adjust¬ 
ments,  claims  or  charges  which  are  partly  for  the  account  of  Commodity 
and  partly  for  the  account  of  Commercial  shall  be  handled  jointly  by 
Commodity  and  Commercial. 
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7.  Reimbursgnent  and  losses  or  settlement  for  profits, 

(a)  In  the  event  Commodity  shall  in  its  total  operations  in  connec¬ 
tion  with  all  transferred  contracts  (including  the  Cemco  contracts)  and 
contracts  or  agreements  entered  into  pursuant  to  such  transferred  contracts 
suffer  a  net  loss,  Commercial  stall  reimburse  Commodity  for  such  loss: 

Provided,  That  such  reimbursement  shall  not  be  made  in  the  event  and  to 
The  extent  that  the  Attorney  General  of  the  United  States  decides  that 
reimbursement  is  not  required  by  Section  4  cf  the  Act  of  July  16,  1943 

(15  U.S.C.  713a -9), 

(b)  In  the  event  Commodity  shall  in  its  total  operations  in  connec¬ 
tion  with  all  transferred  contracts  (including  the  Cemco  contracts)  and 
contracts  or  agreements  entered  into  pursuant  to  such  transferred  con¬ 
tracts  realize  a  net  profit,  Ccnmodity  shall  transfer  to  Commercial  the 

amount  of*  such  profit:  Provided,  That  in  the  event  the  Attorney  General  of  | 

the  United  States  decides  that  reimbursement  of  the  losses  referred  to  in 
paragraph  (a)  above  is  not  required  by  Section  4  of  the  Act  of  July  16, 

1943  (15  U#S#C#  713a-9),  that  Commodity  shall  not  be  required  to  transfer 
the  amount  cf  the  net  profit  referred  to  in  this  paragraph  (b)  • 

(c)  The  computation  of  the  net  loss  or  the  net  profit  referred  to  in 
paragraphs  (a)  and  (b)  above  shall  exclude  any  administrative  expenses 
which  were  reimbursed  to  Commodity  pursuant  to  paragraph  9  hereof, 

(d)  Paragraphs  (a)  and  (b)  above  shall  not  apply  to  transferred  con¬ 
tracts  (and  contracts  and  agreements  entered  into  pursuant  to  such 
contracts)  which  were  entered  into  by  Commercial  on  and  after  December  1, 

1945,  pursuant  to  the  request  and  authorization  of  the  Department  of 
Agriculture,  and  in  the  negotiation  of  which  the  Department  of  Agriculture 
representatives  participated# 

8#  Establishment  of  credit#  * 

(a)  As  soon  as  practicable,  but  in  no  event  later  than  February  1* 

1946,  Commodity  (i)  shall  arrange  for  the  establishment  of  new  letters  of 
credit  and  the  substitution  thereof  for  letters  of  credit  established  by 
Commercial  for  effecting  payments  made  under  transferred  contracts  or  in 
connection  with  activities  related  thereto;  or  (ii)  shall  enter  into  agree¬ 
ments  satisfactory  with  Commercial  and  Yfith  the  banks  which  established 
such  letters  of  credit  for  Commercial  for  the  assumption  by  Conmodity  of 
all  the  obligations  of  Commercial  to  such  banks  for  or  in  connection  with 
payments  made  under  such  letters  of  credit.  All  payments  made  under  letters 
of  credit  established  for  Commercial  in  connection  with  a  transferred  con¬ 
tract  or  activities  related  thereto  after  the  effective  date  of  the  transfer 
shall  be  for  the  account  cf  Ccamodity# 

(b)  Except  far  (i)  payments  under  letters  of  credit  established  for 
Commercial  which  are  made  in  connection  with  a  transferred  contract  after 
the  effective  date  of  the  transfer  and  prior  to  the  establishment  of  new 
letters  cf  credit  for  Commodity  or  to  the  taking  aver  by  Commodity  of  the 


-  101 


letters  of  credit  established  for  Commercial,  as  provided  in  paragraph  (a) 
above;  and  (ii)  payments  in  connection  with  charges,  claims  and  adjustments 
wholly-  or  partially  for  the  account  of  Commercial,  as  provided  in  paragraph  6 
hereof;  Commodity  shall  make  all  payments  due  in  connection  -with  the  trans¬ 
ferred  contracts  after  the  effective  date  of  the  transfer. 

9*  Administrative  expense  fund. 

(a)  C crane rcial  shall  reimburse  Commodity  far  all  administrative  ex¬ 
penses  rendered  to  Commercial  by  Commodity  for  the  period  ending  December  31, 
1945.  The  $125,000  heretofore  transferred  by  Commercial  to  Commodity  shall 
be  applied  for  the  purpose  of  such  reimbursement.  In  the  event  that  the 
Comptroller  General  decides  that  the  apportionment  to  Commodity  of  $400,000 
of  the  limitation  on  funds  of  C  canoe  rcial  available  far  administrative  ex¬ 
penses  under  Public  Law  132,  79th  Congress,  as  determined  by  the  Acting 

ft  Director  of  the  Bureau  of  the  Budget  on  October  19,  1945  (10  F.  R.  13372), 
requires  a  transfer  of  funds.  Comae  rcial  shall  transfer  to  Commodity 
$275,000  (in  addition  to  the  $125,000  heretofore  transferred  to  Commodity 
far  administrative  expenses). 

(b)  Commodity  shall  account  to  Commercial  as  soon  as  practicable 
after  December*  31,  1945,  with  respect  to  the  $125,000  heretofore  trans¬ 
ferred  and  will  promptly  transfer  to  Commercial  any  unexpended  portion 
thereof  except  that  in  the  event  Commercial  transfers  to  Commodity  the 
additional  $275,000  pursuant  to  paragraph  (a)  above  such  accounting  and 
transfer  of  funds  shall  be  made  as  soon  as  practicable  after  June  30,  1946. 

10.  Personnel. 

(a)  On  December  31,  1945,  the  detail  of  personnel  of  the  Department 
of  Agriculture  to  the  Reconstruction  Finance  Corporation  shall  be  ter- 

^  minated,  except  to  the  extent  necessary  to  wind  up  the  affairs  of  Com- 

W  mercial  in  connection  with  the  procurement  of  materials  described  in 

Schedules  A  and  B.  C  crane  rcial  shall  reimburse  Commodity  on  a  mutually 
agreeable  basis  for  the  use  of  any  Commodity  facilities  and  personnel 
utilized  by  Commercial  after  December  31,  1945. 

(b)  Commodity  shall  take  over  all  Comnercial  foreign  personnel 
assigned  to  food  production  and  procurement  programs  as  of  December  31, 

1945,  or  as  soon  thereafter  as  may  be  practicable. 

(c)  Commercial  shall  furnish  Commodity  with  lists  of  its  Washington 
hired  foreign  personnel  assigned  to  food  programs,  and  Commodity  shall 
notify  Commercial  of  the  Washington  hired  and  locally  hired  personnel  Com¬ 
modity  wishes  to  have  transferred  after  December  31,  1945.  Any  personnel 
who  are  not  to  be  transferred  in  accordance  with  inetructiore  from  Com¬ 
modity  shall  continue  to  be  the  responsibility  of  Commercial. 

(d)  Commodity  shall  reimburse  Commercial  for  salaries  and  expenses 
of  foreign  personnel  carried  on  Commercial  payrolls  after  December  31, 

1945,  at  the  request  of  Commodity. 
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(e)  Commodity  shall  reimburse  Commercial  on  a  mutually  agreeable 
basis  for  the  use  of  any  Commercial  facilities  and  personnel  located 
outside  the  continental  United  States,  in  connection  with  the  foreign 
food  procurement  operations  of  Conanodity  after  December  31,  1945* 

11.  Records  and  files. 

As  soon  as  practicable,  such  of  Commercial's  records  (exclusive 
of  books  of  account)  and  files  as  may  be  necessary  to  the  servicing  of 
the  transferred  contracts  and  the  materials  acquired  by  Commodity  here¬ 
under  or  as  may  relate  to  personnel  transferred  to  the  Department  of 
Agriculture,  shall  be  transferred  to  the  Department  of  Agriculture. 

Until  such  transfer,  such  records  and  files  shall,  at  all  reasonable 
times,  be  accessible  to  representatives  of  the  Department  of  Agriculture, 
said,  after  such  transfer,  such  records  and  files  shall,  at  all  reason¬ 
able  times,  be  accessible  to  representatives  of  Commercial. 

12.  Additional  instruments. 

Commercial  shall,  upon  request  of  Commodity,  execute  and  deliver 
from  time  to  time,  such  further  instruments  as  may  be  proper  or  neces¬ 
sary  for  the  more  effectual  vesting  in  it  of  the  rights,  titles,  and 
interest  hereby  intended  to  be  transferred,  sold  and  assigned. 

13*  Modifications . 

In  the  event  that  circumstances  coming  to  the  attention  of 
Commodity  or  Commercial  after  the  execution  hereof  make  amendments  or 
modifications  hereof  necessary  or  desirable.  Commodity  and  Commercial 
may  agree  to  such  amendments  or  modifications  of  the  terms  hereof  as 
they  may  dean  necessary  or  desirable. 

For: 

U.  S.  COMMERCIAL  COMPANY 
RECONSTRUCTION  FINANCE  CORPORATION 

/s/  DeWitt  C.  Schieck _ 

President,  U.  S.  Commercial  Company 

/s/  Sam  H.  Husbands _ 

Vice  Chairman 

Reconstruction  Finance  Corporation 
For: 

COMMODITY  CREDIT  CORPORATION 
DEPARTMENT  OF  AGRICULTURE 

/s/  J.  B.  Hutson _ 

President,  Commodity  Credit  Corporation 

/s/  Clinton  P.  Anderson _ 

Secretary 

Department  of  Agriculture 
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Commodity  Procurement  Program  Agreements: 

Argentina-U.  S.  Commercial  Company,  Fats  and  Oils  Agreement  of  May  1945 
covering  flaxseed,  linseed  oil,  linseed  cake  and  meal,  peanuts,  sun- 
flowerseed  oil,  rapeseed  oil,  and  cottonseed  oil* 

Brazil-United  States,  Purchase  Agreement  of  December  1943  covering  rice* 
Brazil-Commodity  Credit  Corporation,  Agreement  of  July  1942  covering 
babassu  kernels  and  babassu  oil* 

Banco  Nacional  de  Nicaragua-U*  S*  Commercial  Company,  Exportable  Surplus 
Agreement  of  July  1945  covering  sesame  seed,  milled  rice,  beans, 
peanuts,  and  other  crops* 

Liberia-U.  S.  Commercial  Company,  Exportable  Surplus  Agreement  of  July 
1943,  as  extended  July  1945,  covering  palm  kernels,  palm  oil,  and 
copra* 

H.  A*  Astlett  &  Company-U*  S.  Commercial  Company,  Purchase  Agreement  of 
July  1945  covering  Liberian  palm  kernels* 

Pacific  Coast  Copra  Committee-Commodity  Credit  Corporation,  Agreement  of 
July  1943  covering  copra  brokerage* 

Babassu  Kernels  Purchase  Agreaaents  with  tne  following  concerns: 

(a)  Pacific  Vegetable  Oil  Corporation* 

(b)  Spencer  Kellogg  &  Sons,  Incorporated. 

(c)  Western  Vegetable  Oil  Company* 

(d)  Franklin  Baker  Division,  General  Foods  Corporation. 

Pacific  Coast  Tallow  Brokers  Association,  with  the  following  concerns: 

(a)  Willi ts  &  Company. 

(b)  Balfour,  Guthrie  &  Company. 

(c)  Wm.  H*  Floyd  Company. 

(d)  Richard  Glass* 

(e)  Atkins-Kroll. 

Contracts  and  Commodities : 


Contract  Number 

Unshipped  Balance 

Total  Contract 

Commodity 

P  15317 

276  M.T. 

500 

M.T. 

Babassu  Oil-Brazil 

P  15362 

100  M.T. 

100 

M.T. 

fi  h  n 

P  15444 

500  M.T. 

500 

M.T. 

tt  tt  « 

P  15208 

27  M.T. 

200 

M.T. 

Cottonseed  Oil-Brazil 

P  15485 

200  M.T. 

200 

M.T. 

Tung  Oil-Argent  in  a 

P  15470 

220  M.T. 

220 

M.T. 

Cottonseed  Oil-Brazil 

P  15479 

220  M.T. 

220 

M.T. 

tt  it  n 

P  15532 

100  M.T. 

100 

M.T. 

Rapeseed  Oil-Argentina 

P  15496 

3,500  L.T. 

3,500 

L.T. 

Copra-So.  Pacific  Island! 

P  15071 

46  S.T. 

112 

S.T. 

Tapioca  -  Brazil 

P  15181 

433  S.T. 

560 

S.T. 

H  tt 

P  15371 

100  M.T. 

100 

M.T. 

it  tt 

P  15386 

155  S.T. 

551  S.T. 

n  tt 

P  15445 

66  S.T. 

66 

S.T. 

tt  tt 

P  15360 

1,003  M.T. 

1,200  M.T. 

Fish  -  Peru 

P  15361 

10,000  M.T. 

10,000  M.T. 

tt  « 

P  15440 

2,000  M.T. 

2,000 

M.T. 

n  n 

P  15441 

872  M.T. 

1,000 

M.T. 

n  it 

-  104  - 


Contract 

Number 

Unshipped  Balance 

Total  Contract  Commodity 

P  15442 

300  M.T. 

300  M.T. 

Fish  - 

Peru 

P  15443 

950  M.T. 

1,000  M.T. 

n 

it 

P  15449 

1,884  M.T. 

2,000  M.T. 

tt 

tt 

P  15472 

1,924  M.T. 

2,000  M.T. 

tt 

n 

P  15473 

300  M.T. 

300  M.T. 

rt 

rt 

P  15474 

500  M.T. 

500  M.T. 

n 

tt 

P  15475 

959  M.T. 

1,000  M.T. 

tt 

rt 

P  15476 

1,000  M.T. 

1,000  M.T. 

tt 

n 

P  15480 

S 

12865 

1,895  M.T. 

2,000  M.T. 

tt 

tt 

P  15481 

2,211  M.T. 

2,500  M.T. 

n 

tt 

P  15482 

932  M.T. 

1,000  M.T. 

n 

tt 

P  15221 

300  M.T. 

300  M.T. 

Fish  - 

Chile 

P  15343 

378  M.T. 

667  M.T. 

Fish  - 

Newfoundland 

Cattle  - 

P 

15501 

to  P  15517,  inclusive. 

1 

Horses  - 

P 

15464 

and  P  15466  and  P  15539 

to  P  15549,  inclusive. 

ARGOLS 

Contract  Number  Unshipped  Balance  Total  Contract 


25005  384  3,000 

i 1  250  250 

/  1  75  75 

/  1  100  100 

CALCIUM  TARTRATE 

I 

/  1  100  100 

POTASSIUM  BI  TARTRATE 

/  I  10  10 


/  1  -  Contract  Numbers  to  be  Supplied 


TEA 

P  15100  22,000,000  lbs, 

COCOA 

P  15521  50,200  tons 


93,000,000  lbs. 


50,000  tons 
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It  is  understood  that  the  listing  of  contracts  in  this  Revised  Schedule  A 
contains,  insofar  as  it  may  be  ascertained  at  the  time  of  the  execution 
of  the  Memorandum  of  Understanding  of  which  this  Revised  Schedule  A  is  a 
part,  all  contracts  entered  into  by  Commercial  under  the  programs  listed 
in  this  Revised  Schedule  A  calling  for  delivery  of  materials  to  Commercial 
after  December  51,  1945. 

It  is  further  understood  that  it  may  develop  that  there  are  other  contracts 
under  the  programs  listed  in  this  Revised  Schedule  A  calling  for  delivery 
of  materials  after  December  51,  1945,  which  may  not  be  included  in  this 
Revised  Schedule  A.  If  it  later  develops  that  such  contracts  do  exist, 
they  may  be  added  to  this  Revised  Schedule  A  and  shall  be  considered  a 
part  of  this  Revised  Schedule  A  as  of  the  time  of  the  execution  of  the 
Memorandum  of  Understanding  of  which  this  Revised  Schedule  A  is  a  part. 

It  is  also  understood  that  it  may  develop  that  some  of  the  contracts  listed 
under  the  programs  listed  in  this  Revised  Schedule  A  may  call  for  delivery 
of  materials  under  programs  listed  in  this  .Revised  Schedule  A  prior  to 
December  51,  1945.  If  it  later  develops  that  such  contracts  do  exist, 
they  shall  be  removed  from  this  Revised  Schedule  A  and  shall  not  be  deemed 
to  be  a  part  of  Revised  Schedule  A  even  though  included  therein  at  the  time 
of  the  execution  of  the  Memorandum  of  Understanding  of  which  this  Revised 
Schedule  A  is  a  part. 
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REVISED  SCHEDULE  B 


Commodity 


Country  of  Origin  ** 


Barley 

Beans 

Beef 

Butter 

Castor  Seed  and  Castor  Oil 

Cattle 

Cheese 

Chickpeas 

Coconut  Oil 

Coffee 

Cohune  Kernels 

Copra 

Corn 

Cottonseed  Meal 

Cottonseed  Oil 

Dehydrated  Sweetpotatoes 

Dried  Fruit 

Glycerine 

Hogs 

Lentils 

Linseed  (Flaxseed) 

Linseed  Oil 
Muru  Muru  Kernels 
Neatsfoot  Oil 
Oiticica  Oil 
Onions 

Palm  Kernels 
Palm  Oil 
Poultry 
Peas 
Pepper 

Protein  Meal 
Jted  Oil 

ffl.ce 

Seal  Oil 
Tallow 
Tobacco 
Tung  Oil 
Whale  Guano 
Whale  Meal 
Wheat 


Argentina 

Chile,  Brazil,  and  Mexico 

Cuba  and  Dominican  Republic 

Argentina 

Mexico  and  Brazil 

Cuba  and  Dominican  Republic 

Dominican  Republic 

Mexico 

Ceylon  and  South  Pacific  Islands 
Brazil  and  Dominican  Republic 
British  Honduras 

Ceylon  and  South  Pacific  Islands 
Cuba,  Dominican  Republic  and  Haiti 
Argentina,  Brazil,  Haiti,  and  Paraguay  » 
Brazil  * 

Cuba 

Argentina 

Argentina  and  Uruguay 

Dominican  Republic 

Chile 

Uruguay 

Uruguay 

Brazil 

Argentina  and  Uruguay 
Brazil  and  Mexico 
Mexico 

Belgian  Congo  and  Nigeria 
Belgian  Congo  and  Nigeria 
Argentina  and  Uruguay 
Chile 

India  { 

Argentina,  Dominican  Republic,  and  Paragua 
Argentina 

El  Salvador,  Honduras,  Brazil,  and  Chile 
Greenland 

Australia,  Argentina,  and  New  Zealand 

Dominican  Republic 

Argentina  and  Paraguay 

South  Georgia  Island  and  Argentina 

South  Georgia  Island 

Argentina  and  Australia 


The  designated  countries  of  origin  are  not  limitations  on  the  procurement 
responsibilities  of  Commodity  Credit  Corporation. 
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Imports  -  Duty  Free 
Executive  Order  No*  9177  i/ 


Defining  Additional  Functions,  Duties  and  Powers  of  the  Secretary  of 
War,  the  Secretary  of  the  Treasury,  the  Secretary  of  Agriculture,  and 
the  Reconstruction  Finance  Corporation* 

By  virtue  of  the  authority  vested  in  me  by  the  Constitution  and 
laws  of  the  United  States,  and  particularly  by  Title  I  of  the  First  War 
Powers  Act,  1941,  approved  December  18,  1941  (Public  Law  554,  77th 
Congress),  as  President  of  the  Iftiited  States  and  Commander  in  Chief  of 
the  Army  and  Navy  of  the  United  States,  it  is  hereby  ordered  as  follows) 

1*  The  Secretary  of  War,  the  Secretary  of  the  Navy,  the  Secretary 
of  the  Treasury,  toe  Secretary  of  Agriculture,  and  the  Reconstruction 
Finance  Corporation  are  each  authorized  to  exercise  the  functions, 
powers  and  duties  heretofore  vested, in  the  Secretary  of  the  Navy  by 
that  provision  of  an  act  approved  June  30,  1914  (  38  Stat*  399  )  54  U.S.C* 
56  8)  which  reads  as  follows) 

"Provided,  That  hereafter  the  Secretary  of  the  Navy 
is  hereby  authorized  to  make  emergency  purchases  of 
war  materials  abroad;  And  provided  further*  That  Then 
such  purchases  are  made  abroad,  this  material  shall 
be  admitted  free  of  duty." 

2.  The  Ccamissioner  of  Customs,  with  the  approval  of  the  Secre¬ 
tary  of  the  Treasury,  shall  issue  regulations  governing  the  entry  and 
admission  free  of  duty  of  articles  as  to  which  an  officer  or  the  agency 
designated  in  section  1  of  this  order  shall  make  a  certificate  to  him 
in  the  following  form) 

"The  procurement  of  this  material  constituted  an 
emergency  purchase  of  war  material  abroad  and  it 
is  accordingly  requested  that  such  material  be  ad¬ 
mitted  free  of  duty  pursuant  to  the  Act  of  June  30, 

1914  (54  U*S.C*  568)  and  Executive  Order  No.  9177." 

3.  The  authority  herein  conferred,  including  the  authority  to 
execute  the  certificate  set  forth  in  section  2  of  this  order,  may  be 
exercised  by  the  Secretary  of  War,  the  Secretary  of  the  Navy,  the  Secre¬ 
tary  of  the  Treasury,  and  the  Secretary  of  Agriculture,  and  the  Board 

of  Directors  of  the  Reconstruction  Finance  Corporation,  respectively, 
or  in  their  discretion  and  ty  their  direction,  respectively,  may  be  ex¬ 
ercised  also  by  and  through  any  officer  or  officers  or  civilian  officials 
of  their  respective  departments  and  agency  designated  by  them  for  those 


1/  7  F.R.  4195 
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purposes,  or,  in  the  case  of  the  Secretary  of  Agriculture  by  and  through 
such  corporations  in  the  Department  of  Agriculture  as  are  under  the 
direction  and  supervision  of  the  Secretary  of  Agriculture  and  in  the  case 
of  the  Reconstruction  Finance  Corporation,'  by  and  through  one  or  more  of 
its  subsidiary  corporations*  The  Secretary  of  War,  the  Secretary  of  the 
Navy,  the  Secretary  of  the  Treasury,  and  the  Secretary  of  Agriculture, 
and  the  Beard  of  Directors  of  the  Reconstruction  Finance  Corporation  may 
authorize  such  officer  or  officers  or  civilian  officials  of  their  respec¬ 
tive  departments  or  agency  or  such  corporation  or  corporations  subsidiary 
to  the  Reconstruction  Finance  Corporation  or  under  the  direction  and  sup¬ 
ervision  of  the  Secretary  of  Agriculture  to  make  further  delegations  of 
such  powers  and  authority  within  their  respective  departments  and  agency, 
and  within  such  corporation  or  corporations. 

4*  This  order  shall  become  effective  as  of  the  date  hereof,  shall 
continue  in  force  and  effect  until  the  termination  of  Title  I  of  the 
First  War  Powers  Act,  1941,  and  shall  authorize  or  ratify  any  emergency 
purchase  of  war  materials  abroad  heretofore  or  hereafter  made  by  or  for 
the  account  of  any  of  the  said  departments,  the  said  agency,  or  such 
corporations,  and  any  such  war  materials  so  purchased  may  be  entered, 
or  withdrawn  from  warehouse,  for  consumption  free  of  duty  during  the  ef¬ 
fective  period  of  this  order. 

5*  Any  provision  of  any  Executive  Order,  and  any  provision,  rule, 
or  regulation  of  any  officer,  department,  board,  commission,  bureau, 
agency,  or  instrumentality  of  the  Government  of  the  United  States  con¬ 
flicting  with  this  order  are  superseded  to  the  extent  of  such  conflict. 


FRANKLIN  D.  ROOSEVELT 


The  White  House 
May  50,  1942 
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Proclamation  2584  i/ 

Suspending  Quotas  on  Certain  Imports  of  Wheat  and  Wheat  Flour 
By  the  President  of  the  United  States  of  America 
A  Proclamation 


WHEREAS  pursuant  to  section  22  of  the  Agricultural  Adjustment  Act 
of  1955  as  amended  by  section  51  of  the  act  of  August  24,  1955  (49  Stat* 
750,  775),  as  amended  by  section  5  of  the  act  of  February  29,  1956  (49 
Stat*  1148,  1152),  as  reenacted  by  section  1  of  the  act  of  June  5,  1957 
(50  Stat.  246),  and  as  further  amended  by  the  act  of  January  25,  1940 
(54  Stat.  17),  I  issued  a  proclamation  on  May  28,  1941  (No.  2489),  limit¬ 
ing  the  quantities  of  iheat  and  wheat  flour  which  may  be  altered,  or 
withdrawn  from  warehouse,  for  consumption,  which  proclamation  was  in 
part  suspended  by  my  proclamation  of  April  15,  1942  (No.  2550)}  and 

WHEREAS  the  United  States  Tariff  Commission  has  made  a  supplemental 
investigation  pursuant  to  said  section  22  with  respect  to  wheat  and 
wheat  flour  and  has  made  findings  of  fact  with  respect  thereto}  and 

WHEREAS,  the  Tariff  Commission  has  transmitted  to  me  a  report  of 
such  findings  and  its  recommendations  based  thereon,  and  has  also  trans¬ 
mitted  a  copy  of  such  report  to  the  War  Food  Administrator; 

NOW,  THEREFORE,  I,  FRANKLIN  D.  ROOSEVELT,  President  of  the  United 
State s  of  America,  do  hereby  find  and  declare  on  the  basis  of  such  sup¬ 
plemental  investigation  and  report,  that  no  circumstances  exist  requir¬ 
ing  the  provisions  of  my  proclamation  of  May  28,  1941,  with  respect  to 
wheat  and  wheat  flour  purchased  by  the  War  Food  Administrator  or  any 
agency  or  person  designated  by  him.  Accordingly,  pursuant  to  the  afore¬ 
said  section  22,  X  hereby  proclaim  that  the  provisions  of  my  said  procla¬ 
mation  of  May  28,  1941,  are  suspended,  effective  immediately,  insofar 
as  they  apply  to  wheat  and  wheat  flour  purchased  by  the  War  Food  Admin¬ 
istrator  or  any  agency  or  person  designated  by  him* 

IN  WITNESS  WHEREOF,  I  have  hereunto  set  my  hand  and  caused  the  seal 
of  the  United  States  of  America  to  be  affixed. 

DONE  at  the  City  of  Washington  this  29th  day  of  April  in  the  year 
of  our  Lord  nineteen  hundred  and  forty- three  and  of  the  Independence  of 
the  United  States  of  America  the  one  hundred  and  sixty-seventh* 

/SEAL7  FRANKLIN  D.  ROOSEVELT 

By  the  President* 

Cordell  Hull 
Secretary  of  State 


1/  8  F.R.  5695 
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MISCELLANEOUS 

Emergency  Price  Control  Act  of  1942, 

a a  amended 


Sec.  2(m)  No  agency,  department,  officer,  or  employee  of  the 
Government,  in  the  payment  of  sums  authorized  by  this  or  other  Acts  of 
Congress  relating  to  the  production  or  sale  of  agricultural  commodities, 
or  in  contracts  for  the  purchase  of  any  such  commodities  by  the  Govern¬ 
ment  or  any  department  or  agency  thereof,  or  in  any  allocation  of  mater¬ 
ials  or  facilities,  or  in  fixing  quotas  for  the  production  or  sale  of 
any  such  commodities,  shall  impose  any  conditions  or  penalties  not 
authorized  by  the  provisions  of  the  Act  or  Acts,  or  lawful  regulations 
issued  thereunder,  under  which  such  sums  are  authorized,  such  contracts 
are  made,  materials  and  facilities  allocated,  or  quotas  for  the  produc¬ 
tion  or  sale  of  any  such  commodities  are  imposed.  Any  person  aggrieved 
by  any  action  of  any  agency,  departanent,  officer,  or  employee  of  the 
Government  contrary  to  the  provisions  hereof,  or  by  the  failure  to  act 
of  any  such  agency,  department,  officer,  or  employee,  may  petition  the 
district  court  of  the  district  in  which  he  resides  or  has  his  place  of 
business  for  an  order  or  a  declaratory  judgment  to  determine  whether 
any  such  action  or  failure  to  act  is  in  conformity  with  the  provisions 
hereof  and  otherwise  lawfbl;  and  the  court  shall  have  Jurisdiction  to 
grant  appropriate  relief.  The  provisions  of  the  Judicial  Code  as  to 
monetary  amount  involved  necessary  to  give  jurisdiction  to  a  district 
court  shall  not  be  applicable  in  any  such  case.  (June  30,  1944,  58 
Stat.  632,  as  amended  June  30,  1945,  59  Stat.  306  ,  50  U.S.C.  Supp.  IV 

App.  §902(m).) 


-  Ill 


Stabilization  Act  of  1942,  as  amended 


Sec*  5  *  *  * 


The  President,  acting  through  any  department,  agency  or  office 
of  the  Government,  shall  take  all  lawful  action  to  assure  that  the 
farm  producer  of  any  of  the  basic  agricultural  commodities  (cotton, 
com,  Theat,  rice,  tobacco,  and  peanuts)  and  of  any  agricultural 
commodity  with  respect  to  which  a  public  announcement  has  been 
made  under  section  4(a)  of  the  Act  entitled  "An  Act  to  extend  the 
life  and  increase  the  credit  resources  of  the  Commodity  Credit 
Corporation  and  for  other  purposes,"  approved  July  1,  1941,  as 
amended  (relating  to  supporting  the  prices  of  non  basic  agricultural 
commodities),  receives  not  less  than  the  higher  of  the  two  prices 
specified  in  clauses  (1)  and  (2)  1/  of  this  section  (the  latter 
price  as  adjusted  for  gross  inequity),  *  *  *  (June  50,  1944  ,  58 
Stat.  652,  as  amended  June  50,  1945,  59  Stat*  506,  50  U.S.C. 

Supp.  IV  App.  §  965.) 


1 f  These  prices  are:  (1)  the  parity  or  comparable  price  (adjusted 
for  grade,  location  and  season)  for  the  commodity;  or  (2)  the 
highest  price  received  by  producers  for  the  commodity  between 
January  1  and  September  15,  1942  (adjusted  for  grade,  location 
and  season),  or,  if  the  market  for  the  commodity  was  inactive 
during  the  latter  half  of  such  period,  a  price  in  line  with  the 
prices  during  such  period  of  other  commodities  produced  for  the 
same  general  use. 
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Treatment  of  Commodity  Credit  Loans  for  Income  Tax  Purposes 

Revenue  Act  of  1959,  as  amended 


SEC.  125.  COMMODITY  CREDIT  LOANS 

(a)  Amounts  received  as  loans  from  the  Commodity  Credit  Corpora¬ 
tion  shall,  at  the  election  of  the  taxpayer,  be  considered  as  income 
and  shall  be  included  in  gross  income  for  the  taxable  year  in  which 
received. 

(b)  If  a  taxpayer  exercises  the  election  provided  for  in  subsec¬ 
tion  (a)  for  any  taxable  year  beginning  after  December  31,  1938,  then 
the  method  of  computing  income  so  adopted  shall  be  adhered  to  with 
respect  to  all  subsequent  taxable  years  unless  with  the  approval  of 
the  Commissioner  a  change  to  a  different  method  is  authorised. 

(c)  The  election  provided  for  in  subsection  (a)  with  respect  to 
taxable  years  beginning  after  December  51,  1938,  and  before  January  1, 
1942,  may  be  exercised  by  the  taxpayer  at,  or  at  any  time  prior  to, 
the  time  prescribed  for  the  filing  of  the  taxpayer1 s  return  for  the 
taxable  year  of  the  taxpayer  beginning  in  1942,  or  if  there  is  more 
than  on®  taxable  year  of  the  taxpayer  beginning  in  1942,  for  the  last 
taxable  year  so  beginning,  provided  the  records  of  the  taxpayer  are 
sufficient  to  permit  an  accurate  computation  of  income  for  such  years, 
and  the  taxpayer  consents  in  writing  to  the  assessment,  within  such 
period  as  may  be  agreed  upon,  of  any  deficiency  for  such  years,  even 
though  the  statutory  period  for  the  assessment  of  any  such  deficiency 
had  expired  prior  to  the  filing  of  such  consent.!/ 

(d)  RETROACTIVE  APPLICATION.— The  provisions  of  subsection  (a) 
shall  be  retroactively  applied  in  computing  income  for  any  taxable  year 
subject  to  the  provisions  of  the  Revenue  Act  of  1934,  the  Revenue  Act 

of  1956,  or  the  Revenue  Act  of  1938,  or  any  of  such  Acts  as  amended,  if — 

(1)  The  taxpayer  elects  in  writing  (in  accordance 
with  regulations  prescribed  by  the  Commissioner  with 
tiie  approval  of  the  Secretary)  «at  or  prior  to  the 
time  prescribed  for  the  filing  of  the  taxpayer’s  return 
for  the  taxable  year  of  the  taxpayer  beginning  in  1942, 
or  if  there  is  more  than  one  taxable  year  of  the  tax¬ 
payer  beginning  in  1942,  for  the  last  taxable  year  so 
beginning,* *  to  treat  such  loans  as  income  for  such  year, 
and 


1/  This  provision  was  substituted  by  Act  of  October  21,  1942,  in 
*”  lieu  of  the  following* 

nThe  amendments  made  by  subsections  (a)  and  (b)  shall  be 
applicable  to  taxable  years  beginning  after  December  31,  1938.n 

*  The  portion  between  asterisks  was  substituted  by  Act  of  Oct.  21,  1942 
for  the  following  language* 

"within  one  year  from  the  date  of  the  enactment  of  this  Act". 
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(2)  The  records  of  the  taxpayer  are  sufficient  to  permit 
an  accurate  computation  of  income  for  such  year,  and 

(5)  The  taxpayer  consents  in  ■writing  to  the  assessment, 
within  such  period  as  may  be  agreed  upon,  of  any  deficiency  for 
such  year,  even  though  the  statutory  period  for  the  assessment 
of  any  such  deficiency  had  expired  prior  to  the  filing  of  such 
consent. 

Any  tax  overpaid  for  any  such  year  shall  be  credited  or  refunded, 
subject  to  the  staturoty  period  of  limitation  properly  applicable  thereto. 

(e)  ADJUSTMENT  OF  BASIS  FOR  PRIOR  TEARS.— In  computing  income  for 
any  taxable  year  subject  to  the  provisions  of  the  Revenue  Act  of  1954, 

|b  the  Revenue  Act  of  1956,  or  the  Revenue  Act  of  1958,  or  any  of  such 

^  Acts  as  amended,  the  basis,  for  determining  gain  or  loss  from  the  sale 

or  other  disposition  of  any  property,  pledged  to  the  Commodily  Credit 
Corporation  as  security  on  a  loan  obtained  therefrom,  shall  be  adjusted 
for  the  amount  of  such  loan  to  the  extent  it  was  considered  as  income 
and  included  in  gross  Income  for  the  year  in  which  received,  and  for 
the  amount  of  any  deficiency  on  such  loan  with  respect  to  which  the 
taxpayer  was  relieved  from  liability.  (June  29,  1959,  55  Stat.  879- 
880 j  Oct.  21,  1942,  56  Stat.  848-849.  26  U.S.C.  0  125.) 

Sec.  115.  # 

(b)  Adjusted  basis. 

The  adjusted  basis  for  determining  the  gain  or  loss  from  the 
sale  or  other  disposition  of  property,  whenever  acquired,  shall  be  the 
basis  determined  under  subsection  (a),  adjusted  as  hereinafter  provided. 

(1)  General  rule. 

)  Proper  adjustment  in  respect  of  the  property  shall  in  all  cases 

be  made — 


#  #  * 

(G)  in  the  case  of  property  pledged  to  the  Commodity  Credit 
Corporation,  to  the  extent  of  the  amount  received  as  a  loan  from  the 
Commodity  Credit  Corporation  and  treated  by  the  taxpayer  as  income 
for  the  year  in  which  received  pursuant  to  section  125  of  this  chapter, 
and  to  the  extent  of  any  deficiency  on  such  loan  with  respect  to  which 
the  taxpayer  has  been  relieved  from  liability. 

*  #  * 

(June  29,  1939,  53  Stat.  8795  26  U.S.C.  g  113.) 
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Compromising,  adjusting  or  cancelling  debts 

Act  of  Deconber  20,  1944 

The  Secretary  of  Agriculture,  hereinafter  referred  to  as  the 
Secretary,  is  hereby  authorized  and  directed  to  compromise,  adjust, 
or  cancel  indebtedness  arising  from  loans  and  payments  made  or 
credit  extended  to  fanners  under  the  provisions  of  the  several  Acts 
a£  Congress  or  programs  enumerated  in  section  2:  Provided,  That 
the  Secretary  finds,  after  such  investigation  as  he  deems'  sufficient 
to  establish  the  facts,  that  (1)  said  indebtedness  has  been  due  and 
payable  for  five  years  or  more;  (2)  the  debtor  is  unable  to  pay  said 
indebtedness  in  full  and  has  no  reasonable  prospect  of  being  able* 
to  do  so;  (3)  the  debtor  lias  acted  in  good  faith  in  an  effort  to 
meet  his  obligation;  and  (4)  the  principal  amount  of  said  indebted¬ 
ness  is  not  in  excess  of  $1,000,  The  Secretary  is  hereby  further 
authorized  at  his  discretion  to  cancel  and  discharge  indebtedness 
arising  under  said  Acts  of  Congress  or  programs  -when  the  amount  of 
said  indebtedness  is  less  than  $10,  or  the  debtor  is  deceased  and 
there  is  no  reasonable  prospect  of  recovering  from  his  estate,  or 
his  whereabouts  has  remained  unknown  for  two  years  and  there  is  no 
reasonable  prospect  of  obtaining  collection,  or  he  has  been  dis¬ 
charged  of  the  indebtedness  in  any  proceeding  under  the  Act  entitled 
"An  Act  to  establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States",  The  compromises,  adjustments,  or  cancelations 
authorized  by  this  section  shall  be  effected  through  such  agencies, 
upon  such  terms  and  conditions,  and  subject  to  such  regulations,  as 
the  Secretary  may  prescribe,  and  the  Secretary  nay  delegate  the 
exercise  of  any  such>  powers  and  functions  to  such  officers  or  employees 
of  the  Department  of ' Agriculture  as  he  may  designate. 

Sec,  2,  The  provisions  of  this  Act  shall  apply  to  any  indebted¬ 
ness  of  farmers  arising  from  loans  or  payments  made  or  credit  extended 
to  them  under  any  of  the  following  Acts  or  programs:  *  *  *  commodity 
loan,  purchase,  sale,  and  other  programs  of  the  Commodity  Credit 
Corporation, 

Sec,  3,  There  is  hereby  authorized  to  be  appropriated,  out  of 
ary  money  in  the  Treasury  not  otherwise  appropriated,  such  amount  as 
may  be  necessary  to  enable  the  Secretary  to  carry  out  the  provisions 
of  this  Act,  and  the  current  and  subsequent  appropriations  to  enable 
the  Secretary  to  administer  the  respective  Acts  of  Congress  or  pro¬ 
grams  to  which  the  aifaresaid  payments  or  loans  or  extensions  of 
credit  relate  shall  also  be  available  for  the  administrative  expenses 
of  carrying  out  this  Act, 
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Sec.  4.  (a)  Y/hoever  makes  any  material  representation, 

knowing  it  to  be  false,  for  the  purpose  of  influencing  in  any 
weqt  the  action  of  the  Secretary,  or  of  any  person  acting  under 
his  authority,  in  connection  vath  any  compromise,  adjustment, 
or  cancelation  of  indebtedness  provided  for  herein,  shall,  upon 
conviction  thereof,  be  punished  by  a  fine  of  not  more  than 
$1,000  or  by  imprisonment  for  not  more  than  one  year,  or  both. 


(b)  No  officer  or  employee  of  the  Uni. ted  States,  and  no 
person  to  ’whom  the  Secretary  may  delegate  any  power  car  function 
under  this  Act,  shall  accept  any  fee,  commission,  gift,  or  other 
consideration,  directly  or  indirectly,  for  or  in  connection 
vath  any  transaction  or  business  related  to  the  compromise, 
adjustment,  or  cancelation  of  indebtedness  hereunder.  Any  per¬ 
son  violating  the  foregoing  provision  shall,  upon  conviction 
thereof,  be  punished  by  a  fine  of  not  more  than  $1,000  or  by 
imprisonment  for  not  more  than  one  year,  or  both.  (Dec.  20, 
1944,  58  Stat.  836) 
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1/ 

EXECUTIVE  ORDER  9418 

AUTHORIZING  THE  WAR  FOOD  AIMINISTEA- 
TION  10  PLACE  ORDERS  WITH  OTHER 
AGENCIES  FOR  MATERIALS  OR  SERVICES 
TO  BE  OBTAINED  BY  CONTRACT  OR  OTHER¬ 
WISE 


By  virtue  of  the  authority  vested  in  me  by  the  Constitution 
and  the  Statutes  of  the  United  States,  particularly  by  Title 
I  of  the  First  War  pavers  Act,  1941,  as  President  of  the  United 
States  and  as  Commander  in  Chief  of  the  Arcy  and  Navy,  it  is 
hereby  ordered  as  follavs: 

The  functions,  powers,  and  duties,  with  respect  to  placing 
orders  for  materials,  supplies,  equipment,  work,  or  services, 
of  any  kind  that  any  requisitioned  Federal  agency  may  be  in  a 
position  to  supply,  or  to  render  or  to  obtain  by  contract, 
which  are  vested  in  the  War  Department,  Navy  Department,  Treasury 
Department,  Civil  Aeronautics  Administration,  and  the  Maritime 
Commission  under  section  7  (a)  of  the  act  of  May  21,  1920 
(41  Stat.  613),  as  amended  by  section  601  of  the  act  of  June  30, 
1932  (47  Stat.  417),  and  the  act  of  July  20,  1942  (56  Stat. 

661,  31  U.S.C.,  686)  may  be  exercised  also  by  the  War  Food 
Administration,  and  by  any  constituent  agency  or  corporation 
thereof  designated  by  the  War  Food  Administrator.  Aiy  pro¬ 
vision  of  any  Executive  order  or  proclamation  conflicting  with 
this  order  is  superseded  to  the  extent  of  such  conflict. 


FRANKLIN  D.  ROOSEVELT 


THE  WHITE  HOUSE, 

January  29,  1944 


1/  9  F.  R.  1073 


EXECUTIVE  ORDER  9599 


PROVIDING  FOR  ASSISTANCE  TO  EXPANDED  PRODUCTION  AND  CONTINUED 
STABILIZATION  OF  THE  NATIONAL  ECONOMY  DURING  THE  TRANSITION 
FROM  WAR  TO  PEACE,  AND  FOR  THE  ORDERLY  MODIFICATION  OF 
WARTIME  CONTROLS  OVER  PRICES,  WAGES,  MATERIALS  AND  FACILITIES 

By  virtue  of  the  authority  vested  in  me  by  the  Constitution 
and  the  statutes  of  the  united  States,  and  particularly  the  War 
Mobilization  and  Reconversion  Act  of  1944,  the  First  War  Powers 
Act  of  1941,  the  Second  War  powers  Act  of  1942,  as  amended,  and 
the  Stabilization  Act  of  1942,  as  amended,  and  for  the  purpose 
of  fully  mobilizing  the  resources  of  the  Government  in  this  final 
stage  of  the  war  emergency,  in  order  to  promote  a  swift  and  orderly 
transition  to  a  peacetime  economy  of  free  independent  private 
enterprise  wilh  full  employment  and  maximum  production  in  industry 
and  agriculture  and  to  assure  the  general  stability  of  prices  and 
costs  and  the  maintenance  of  purchasing  power  which  are  indispensable 
to  the  shift  of  business  enterprises  from  wartime  to  peacetime 
production  and  of  individuals  from  wartime  to  peacetime  employment, 
it  is  hereby  ordered  as  follows: 


I 

1.  The  guiding  policies  of  all  departments  and  agencies  of 
the  Government  concerned  with-  the  problems  arising  out  of  the 
transition  from  war  to  peace  shall  be: 

A.  To  assist  in  the  maximum  production  of  goods  and  services 
required  to  meet  domestic  and  foreign  needs,  (1)  by  assuring 
assistance  in  making  available  materials  and  supplies  required 
for  the  production  of  such  goods  and  services;  (2)  by  providing 
assistance  to  the  conversion  and  utilization  of  war  plants  and 
facilities,  both  privately  and  publicly  owned;  and  (3)  by  pro¬ 
viding  effective  job  placement  assistance  to  war  workers  and 
returning  service  men  and  women. 

B.  To  continue  the  stabilization  of  the  economy  as  authorized 
and  directed  by  the  Emergency  Price  Control  Act  of  1942,  as  amended, 
and  the  Stabilization  Act  of  1942,  as  amended,  (1)  by  using  all 
powers  conferred  therein  and  all  other  lawful  means  to  prevent 
either  inflation  or  deflation;  and  (2)  while  so  doing,  by  making 
whatever  modifications  in  controls  over  prices,  wages,  materials 
and  facilities  are  necessary  for  an  orderly  transition  from  war 

to  peace;  and 

C.  To  move  as  rapidly  as  possible  without  endangering  the 
stability  of  the  economy  toward  the  removal  of  price,  wage,  pro¬ 
duction  and  other  controls  and  toward  the  restoration  of  collective 
bargaining  and  the  free  market. 


1/  10  F.  R.  10155 
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2,  The  departments  and  agencies  of  the  Government  shall 
take  vigorous,  concerted  and  uniform  action  toward  these  ends 
and  pursuant  to  this  Order,  under  the  guidance  and  direction 
of  the  Director  of  ^r  Mobilization  and  Reconversion. 


II 

During  the  transition  to  a  free  economy,  the  Secretary  of 
Agriculture,  the  Federal  Loan  Administrator,  and  the  Director 
of  Economic  Stabilization  shall  not  only  take  all  measures 
required  by  law  to  support  prices  but  shall  take  such  further 
measures  authorized  by  law  as  may  be  necessary  to  prevent  any 
collapse  of  values  or  discouragement  of  the  full  and  effective 
use  of  productive  resources. 

#  *  * 


HARHI  S.  TRUMAN 


THE  WHITE  HOUSE, 

August  18,  1945. 
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Defense  Aid  Appropriation  Act,  1946 


SBC.  201.  To  enable  the  President,  during  the  fiscal  year 
ending  June  30,  1946,  through  such  departments  or  agencies  of 
the  Government  as  he  may  designate,  further  to  carry  out  the  pro¬ 
visions  of  an  Act  to  promote  the  defense  of  the  United  States, 
approved  March  11,  1941,  as  amended,  and  for  each  and  every 
purpose  incident  to  or  necessary  therefor,  the  following  sums 
for  the  following  respective  purposes: 

(a)  For  the  procurement,  by  manufacture  or  otherwise,  of 
defense  articles,  information,  and  services,  for  the  government 
of  any  country  whose  defense  the  President  deems  vital  to  the 
defense  of  the  United  States,  and  the  disposition  thereof,  in¬ 
cluding  all  necessary  expenses  in  connection  therewith,  as  follows: 

Vessels,  ships,  boats,  and  other  watercraft,  including  the 
hire  and  temporary  use  thereof,  and  equipage,  supplies,  materials, 
spare  parts,  and  accessories,  $666,912,000. 

Agricultural,  industrial,  and  other  commodities  and  articles, 
$1,  805,228,000. 


(b)  For  administrative  expenses,  not  specified  or  included 
in  the  appropriation  for  "Salaries  and  expenses.  Foreign  Economic 
Administration,  1946”,  $2,860,000. 

(c)  In  all,  $2,475,000,000. 

(d)  Bach  of  the  foregoing  appropriations  shall  be  additional 
to,  and  consolidated  with,  the  appropriations  for  the  same  purposes, 
contained  in  the  same  respective  categories  of  appropriation  in 

the  Defense  Aid  Supplemental  Appropriation  Act,  1941,  the  Defense 
Aid  Supplemental  Appropriation  Act,  1942,  the  Second  Defense  Aid 
Supplemental  Appropriation  Act,  1942,  the  Defense  Aid  Supplemental 
Appropriation  Act,  1943,  and  the  Defense  Aid  Appropriation  Act, 

1945,  and  the  appropriations  contained  in  the  foregoing  Acts  are 
hereby  continued  and  shall  be  available  until  June  30,  1946,  except 
that  $500,000,000  of  the  total  amount  thus  made  available  shall  be 
continued  to  be  reserved  for  expenditure,  as  and  when  necessary,  for 
the  postwar  price  support  of  agriculture:  *  ■»■  * 
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SIX.  202.  Any  defense  article,  information,  or  service 
procured  from  funds  appropriated  by  this  title  or  prior  Acts 
appropriating  funds  to  the  President  for  the  purpose  of  carry¬ 
ing  out  the  provisions  of  said  Act  of  Parch  11,  1941,  as  amended, 
shall  be  retained  by  or  transferred  to  and  for  the  use  of  such 
department  or  agency  of  the  United  States  as  the  President  may 
determine,  in  lieu  of  being  disposed  of  to  a  foreign  government, 
■whenever  in  the  judgment  of  the  President  the  defense  of  the 
United  States  will  be  best  served  thereby:  Provided  further. 

That  none  of  the  funds  appropriated  in  this  title  shall  be  used 
for  the  payment  of  any  subsidy  on  agricultural  products  produced 
in  the  continental  United  States  nor  for  the  purchase  or  distri¬ 
bution  of  any  food  products  for  use  in  Puerto  Rico  or  the  Virgin 
Islands.  (July  5,  1945,  59  Stat.  412.) 
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Act  of  August  24 «  1955,  as  amended 


Sec.  32.  There  is  hereby  appropriated  for  each  fiscal 
year  beginning  with  the  fiscal  year  ending  June  30,  1936,  an 
amount  equal  to  30  per  centum  of  the  gross  receipts  from 
duties  collected  under  the  customs  laws  during  the  period 
January  1  to  December  31,  both  inclusive,  preceding  the 
beginning  of  each  fiscal  year.  Such  sums  shall  be  maintained 
in  a.  separate  fund  and  shall  be  used  by  the  Secretary  of  Agri¬ 
culture  only  to  (1)  encourage  the  exportation  of  agricultural 
commodities  and  products  thereof  by  the  payment  of  benefits 
in  connection  with  the  exportation  thereof  or  of  indemnities 
for  losses  incurred  in  connection  with  such  exportation  or  by 
payments  to  producers  in  connection  with  the  production  of  that 
part  of  any  agricultural  commodity  required  for  domestic  con¬ 
sumption;  (2)  encourage  the  domestic  consump ti on  of  such  com¬ 
modities  or  products  by  diverting  them,  ty  the  payment  of  bene¬ 
fits  or  indemnities  or  by  other  means  from  the  normal  channels 
of  trade  and  commerce  or  by  increasing  their  utilization  through 
benefits,  indemnities,  donations,  or  by  other  means  among  persons 
in  low  income  groups  as  determined  by  the  Secretary  of  Agriculture; 
and  (3)  reestablish  farmers'  purchasing  power  ty  making  payments 
in  connection  with  the  normal  production  of  any  agricultural 
commodity  for  domestic  consumption.  Determinations  ty  the 
Secretary  as  to  what  constitutes  diversion  and  That  constitutes 
normal  channels  of  trade  and  commerce  and  what  constitutes  normal 
production  for  domestic  consumption  shall  be  final.  The  sums 
appropriated  under  this  section  shall  be  expended  for  such  one 
or  more  of  the  above-specified  purposes,  and  at  such  times,  in 
such  manner,  and  in  such  amounts  as  the  Secretary  of  Agriculture 
finds  will  effectuate  substantial  accomplishment  of  any  one  or 
more  of  the  purposes  of  this  section.  Notwithstanding  any  other 
provision  of  this  section,  the  amount  that  may  be  devoted,  during 
any  fiscal  year  after  June  30,  1939,  to  any  one  agricultural 
commodity  or  the  products  thereof  in  such  fiscal  year,  shall  not 
exceed  25  per  centum  of  the  funds  available  under  this  section 
for  such  fiscal  year.  (Aug.  24,  1935,  49  Stat.  774;  Feb.  29, 

1936,  49  Stat.  1151;  Feb.  16,  1938,  52  Stat.  38;  June  30,  1939, 

53  8 tat.  975;  7  U.S.C.,  1940  ed.,  612c.) 
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Agricultural  Adjustment  Act  of  1958,  as  Amended 

Definition  of  Parity 


Sec,  301,  (a)  General  Definitions,  For  the  purposes  of  this 

title  and  the  declaration  of  policy — 

(1)  "Parity",  as  applied  to  prices  for  any  agricultural  com¬ 
modity,  shall  be  that  price  for  the  commodity  which  will  give  to  the 
commodity  a  purchasing  power  with  respect  to  articles  that  farmers 
buy  equivalent  to  the  purchasing  power  of  such  commodity  in  the  base 
period;  and,  in  the  case  of  all  commodities  for  which  the  base  period 
is  the  period  August  1909  to  July  1914,  which  will  also  reflect  cur¬ 
rent  interest  payments  per  acre  on  farm  indebtedness  secured  by  real 
estate,  tax  payments  per  acre  on  farm  real  estate,  and  freight  rates, 
as  contrasted  with  such  interest  payments,  tax  payments,  and  freight 
rates  during  the  base  period.  The  base  period  in  case  of  all  agri¬ 
cultural  commodities  except  tobacco  shall  be  the  period  August  1909 
to  July  1914.  In  the  case  of  all  kinds  of  tobacco  except  Burley  and 
flue-cured  such  base  period  shall  be  the  period  August  1919  to  July 
1929,  and,  in  the  case  of  Burley  and  flue-cured  tobacco,  shall  be  the 
period  August  1934  to  July  1939;  except  that  the  August  1919-July 
1929  base  period  shall  be  used  in  allocating  any  funds  appropriated 
prior  to  September  1,  1940.  (Feb.  16,  1936,  52  Stat.  38;  Nov.  22, 

1940,  54  Stat.  1210.) 

Agricultural  Marketing  Agreement  Act  of  1957 

Definition  of  Parity 

Sec.  602.  It  is  hereby  declared  to  be  the  policy  of  Congress — 

(1)  Through  the  exercise  of  the  powers  conferred  upon  the 
Secretary  of  Agriculture  under  this  chapter,  to  establish  and  maintain 
such  orderly  marketing  conditions  for  agricultural  commodities  in  inter¬ 
state  commerce  as  will  establish  prices  to  farmers  at  a  level  that  will 
give  agricultural  commodities  a  purchasing  power  with  respect  to  articles 
that  farmers  buy,  equivalent  to  the  purchasing  power  of  agricultural 
commodities  in  the  base  period.  The  base  period  in  the  case  of  all 
agricultural  commodities  except  tobacco  and  potatoes  shall  be  the  prewar 
period,  August  1909-July  1914.  In  the  case  of  tobacco  and  potatoes,  the 
base  period  shall  be  the  postwar  period,  August  1919-July  1929;  and,  in 
the  case  of  all  commodities  for  which  the  base  period  is  the  prewar 
period,  August  1909  to  July  1914,  will  also  reflect  current  interest 
payments  per  acre  on  farm  indebtedness  secured  by  real  estate  and  tax 
payments  per  acre  on  farm  real  estate,  as  contrasted  with  such  interest 
payments  and  tax  payments  during  the  base  period. 
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*  * 

Sec.  608e.  In  connection  -with  the  making  of  any  marketing  agree¬ 
ment  or  the  issuance  of  any  order,  if  the  Secretary  finds  and  proclaims 
that,  as  to  any  commodity  specified  in  such  marketing  agreement  or 
order,  the  purchasing  power  during  the  base  period  specified  for  such 
commodity  in  section  602  of  this  title  cannot  be  satisfactorily  deter¬ 
mined  from  available  statistics  of  the  Department  of  Agriculture,  the 
base  period,  for  the  purposes  of  such  marketing  agreement  or  order, 
shall  be  the  postwar  period,  August  1919-July  1929,  or  all  that  por¬ 
tion  thereof  for  which  the  Secretary  finds  and  proclaims  that  the 
purchasing  power  of  such  commodity  can  be  satisfactorily  determined 
from  available  statistics  of  the  Department  of  Agriculture.  (June  3, 
1937,  50  Stat.  246.) 


